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MANAGEMENT REPORT

Market environment

Global economic development in 2013 was affected by weak business activity in the industrialised countries.
The eurozone remained in a state of recession throughout the first half of the year and was recovering only
slowly from mid-2013 on, while the US economy was picking up consistently over the year. In the emerging
markets a positive development started to show at least at the beginning of the year, but lost its momen-
tum during the second half of 2013. Projected growth rates of some emerging markets had to be revised,
primarily of China.

According to current estimates of the International Monetary Fund (IMF) global economic growth (GDP)
in 2013 was 3.0%, following 3.1% in 2012. Despite revised forecasts, the largest part of global growth in
2013 of 4.7% was observed in the emerging markets (4.9% in 2012). By contrast, economic growth in the
industrialised nations went up by a mere 1.3%, following 1.4% in the year before.!

However, while economic development in the industrialised nations was dissatisfying, global demand for oil
and gas remained strong.

According to the International Energy Agency (IEA), average global oil consumption in full 2013 was
91.3 million barrels per day (following 90.0 mb/d in 2012).? Year-on-year, this represented an increase of
1.3 mb/d, or 1.4%. As in the years before, constantly rising global demand for oil was driven by the emerg-
ing markets. Average oil consumption in non-OECD countries in 2013 was 45.2 mb/d, up 1.2 mb/d from
the year before. Due to the slowdown in economic growth seen in the emerging markets, oil demand in
non-OECD countries in 2013 went up by 2.7% (following 3.7%), at a somewhat decelerated rate than seen
before. The oil demand of approximately 46.1 mb/d observed in OECD countries remained almost the same
as in the preceding year.

The rig count?, the number of globally operating drilling rigs, was slightly declining from the high level in
2013. Following an average of 3518 active rigs in 2012, the average global rig count in 2013 was 3412 units,
representing a decrease by 3.0% year-on-year. This was mainly due to a decline by 13.2% of gas wells in the
US, whereas the number of oil wells in the US grew by 4.1%. As a result - and because of the rising efficiency
in the drilling process - the US oil production rate went up by 12.4%*.

The international rig count (worldwide excluding North America) climbed up to 1296 units, up 5.0%.

International Monetary Fund (IMF), World Economic Outlook Update, January 2014
International Energy Agency (IEA), Oil Market Report, February 2014

Baker Hughes Inc.

International Energy Agency (IEA), Oil Market Report, February 2014
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Compared to the previous year, global spending for exploration and production rose by around 11% to total
USD 682 billion in 2013.5

European crude Brent started into 2013 at a price® of USD 112.98 per barrel and climbed to its annual high
of USD 118.90 (8 February 2013) in the first quarter. Subsequently, the price of Brent crude was falling to
reach its annual low of USD 96.84 per barrel on 17 April 2013. By the end of the year Brent had picked up
again and arrived at a price of USD 109.95 on 31 December 2013. Year-on-year, the price of one barrel of
Brent crude decreased slightly by 2.7%.

The price of US crude WTI started at USD 93.14 per barrel at the beginning of the year and, like Brent, fell to
its annual low of USD 86.65 on 17 April 2013. After that, the US brand started to pick up again and reached
its annual high of USD 110.62 per barrel on 6 September 2013. On 31 December 2013 the price of one bar-
rel of WTI crude stood at USD 98.17, marking an increase of 5.4% over the year.

As in the years before, the price of US grade WTI was lower than that of European crude Brent in 2013. The
price difference diminished during 2013, from around USD 20.00 at the beginning of the year to sometimes
less than USD 5.00 in July and August. This was due, experts say, to the improved logistics and transporta-
tion system for producing and distributing US crude and low OPEC supplies in the second quarter of 2013
in the wake of political unrest in the Middle East. The rising political risk was also responsible for the price
increases observed for both crude grades in the third quarter. The price difference between Brent and WTI
was widening again towards the end of the year and stabilised at approximately USD 12.00.

Business development

In fiscal 2013, Schoeller-Bleckmann Oilfield Equipment AG recorded sound business development and con-
tinued high profitability. Customers’ overordering of high-precision drillstring components still in fiscal
2012 resulted in inventory build-up and declining bookings for SBO in 2013.

As a result, SBO's sales and profit figures declined in 2013 from the record performance in 2012.
Bookings received in fiscal 2013 arrived at MEUR 425.9 (following MEUR 471.4 in the year before). While

high inventories kept SBO’s bookings low mainly in the first half of the year, orders for high-precision com-
ponents gradually went up again from the first to the third quarter of 2013, as customers were drawing

> Barclays Global 2014 E&P Spending Outlook, December 2013
¢ U.S. Energy Information Administration, Spot Prices for Crude Oil



down their inventories as expected. In the fourth quarter, customers were cautious in placing new orders as
is typical of the season ending the year.

By contrast, the product group of downhole tools, oilfield equipment and services recorded continuous
strong demand and encouraging growth compared to the previous year.

At year-end 2013, SBO posted an order backlog of MEUR 111.5 (following MEUR 149.8 at the end of 2012)
primarily for the product group of high-precision components, whereas SBO customers preferred short-
term planning regarding all other product groups. As the drilling motor and downhole circulation tools
business is operated on a leasing basis, it is not listed as order backlog.

SBO adjusted production capacities to the order situation for high-precision components over the year.
Although the order situation resulted in lower capacity utilisation and fixed cost coverage, profit margins
were kept at above-average levels.

Compared to the previous years, UK-based production companies developed favourably. The new produc-
tion subsidiary located in Singapore (Knust-SBO Far East) has gained a sound strategic position and covered
growing local demand in the Asian region as planned. Equally positive was business development of SBO’s
production company in Vietnam where growth was continued.

SBO’s drilling motor subsidiary BICO and downhole tools company DSI gained market shares in 2013, such
as by concluding a two-year framework contract with Brazilian gas and oil company Petrobras for delivering
DSI downhole tools worth USD 15 mill. In this respect, the business segments of SBO benefited from the
sustained strong drilling activity around the globe. Both BICO high-performance motors and DSI downhole
tools gained more and more ground against competitor products for shale gas and shale oil drilling as well
as highly challenging offshore drilling operations.

Business development of SBO’s globally operating Service & Supply shops profited from the current ten-
dency to overhaul oilfield tools after a certain period of use, as observed in 2013. This product and service
group posted encouraging business results, with business in the shops located in Russia and Singapore
delivering particularly strong results.



Capital expenditure

With its long-term capex programme SBO makes sure to fully meet constantly rising customer require-
ments. The company’s state-of-the-art production equipment and streamlined production capacities help
to safeguard SBO’s market position over the long term.

This is the background against which SBO is making its largest investment at the moment to expand the
production site in Ternitz/Austria. Stage 1 of this multi-year investment project will go on stream as planned
in January 2014. Total expenses (including stage 2) amount to MEUR 54. During the first project stage,
machines and production units will be relocated to optimise material flows at the Ternitz site. Another stage
will be dedicated to installing additional production capacities at the Ternitz site.

Owing to the sustained strong market acceptance of SBO downhole tools this segment was the second
capex focus in 2013, as the drilling motor fleet of the BICO subsidiary and the downhole circulation tools
fleet of the DSI subsidiary were extended.

Total capital additions to fixed assets in fiscal 2013 amounted to MEUR 62.6 (following MEUR 53.1 in the
year before) and were financed, as in the previous years, almost exclusively from the company’s cash-flow.
Total purchase commitments for expenditure in property, plant and equipment as at the end of 2013 were
MEUR 7.3 (following MEUR 12.9 at year-end 2012).

Research and development

At Schoeller-Bleckmann Oilfield Equipment AG, research and development activities have been integrated
in its operations for many years, a system that ensures market and customer-oriented R&D activities.

In fiscal 2013 new materials were developed for the high-precision components product group and
successfully launched in the market. Additionally, a large number of prototypes were developed in
cooperation with SBO customers and built using new and innovative production methods. Moreover, the
e-beam welding process will be introduced gradually in fiscal 2014.



In the area of downhole tools the focus of R&D activities was on further developing and optimising BICO
drilling motors and designing new tools. In 2013 several fields tests were conducted to obtain findings that
will support development of the new Exoko drilling motor technology.

Risk report

Concerning the risks of the business model of Schoeller-Bleckmann Oilfield Equipment AG we refer to Note
32 of the Consolidated Financial Statements. Concerning the use of Financial Instruments we refer to note
31 of the Consolidated Financial Statements.

Outlook

Contrary to the tendency observed in recent years, forecasts for global economic development were gener-
ally optimistic at the beginning of 2014. The International Monetary Fund (IMF)” expects average global
growth in 2014 to arrive at 3.7% (following 3.0% in 2013 and 3.1% in 2012). Emerging markets and devel-
oping countries should grow by 5.1% in 2014 (following 4.7% in 2013 and 4.9% in 2012). With expected
growth rates of 7.5% and 5.4%, respectively, China and India will remain the driving forces behind the
global economy. Growth expectations for the industrialised nations, according to the IMF, stand at 2.2%,
following 1.3% in 2013 and 1.4% in 2012, indicating moderate economic recovery for the industrialised

countries as well.

Global economic development as predicted above should have an effect on global energy consumption,
which will again be influenced substantially by the sustained high level of growth in the emerging markets.
According to estimates of the International Energy Agency (IEA)® average global oil consumption in non-
OECD countries in 2014 is set to go up by 1.4 million barrels per day, or 3.0%, to total 46.6 mb/d. In the
OECD countries, however, the IEA expects the slight decline in oil demand that has continued over many
years to come to 0.1 mb/d, or 0.1%, in 2014 (46.0 mb/d, following 46.1 mb/d in 2013). Global oil demand
in 2014, as projected by the IEA, should come to 92.6 million barrels per day, up by 1.3 mb/d, or 1.4%,
year-on-year (2013: 91.3 mb/d).

7 International Montetary Fund (IMF), World Economic Outlook, January 2014
8 International Energy Agency (IEA), Oil Market Report, February 2014



Market analysts anticipate a sound market environment for the oilfield service industry in 2014° with spend-
ing for exploration and production (E&P) increasing by 6.1%, from USD 682 billion in 2013 to USD 723 bil-
lion. What has to be emphasised here is the anticipated rise of spending in the US by around 8%, following
zero growth in 2013. Such assumptions are supported by the current oil price development. With oil prices
exceeding the 90 USD threshold, even highly complex and technologically challenging oil drilling projects
are attractive in economic terms. Following a marked slump of the gas price in the US caused by the shale
gas boom, the price also recovered from its lows in 2012 (annual low 1.82 USD/MBtu on 20 April 2012) and
went up again to 4.31 USD/MBtu (million british thermal unit) (as at 31 December 2013).1°

SBO is well positioned to participate in the growth in E&P spending in North America, the Middle East,
Latin America, and Russia. Also, in the next years a rising number of offshore rigs will go on stream, and
a series of new and extensive drilling projects have been approved. As a result, growth in technologically
extremely demanding offshore drilling operations will be a key driver for the future development of SBO.

However, constantly rising E&P costs over many years with stable oil prices are a challenge to the entire
value chain that might ultimately impact all decisions on spending.

¢ Barclays Global 2014 E&P Spending Outlook, December 2013
© U.S. Energy Information Administration (EIA), Henry Hub Natural Gas Spot Price



Constantly rising use of high-tech equipment is required to develop new conventional and unconventional
oil and gas reserves. On the one hand, this is a consequence of the rising depletion rate of already devel-
oped reservoirs (average depletion rates climbed from 5.1% in 2008 to 6.2% in 2013)"" and, on the other
hand, of growing demand in the global energy market. It is therefore safe to assume that growth rates in
the oilfield service industry will remain attractive.

As the global market leader in high-precision components, SBO has established itself firmly in the growth
segment of directional drilling for many years. Directional drilling is applied in all offshore activities and
increasingly used in onshore operations as well. Additionally, it is used to drill horizontal wells required for
tapping into shale oil and gas reservoirs. In the wide growth field of downhole tools SBO today is a globally
active niche player offering high-tech products that are in strong demand in the market for challenging
drilling projects.

Apart from its leading-edge technological expertise it is the economic strength of SBO combined with
minimum debt and high cash-flow that provides a sound foundation for further growth. In the process, SBO
will continue its tried and tested approach and further broaden its business base through organic growth,
introduction of new products and technologies as well as acquisition of companies.

" International Energy Agency (IEA), WEO 2013.
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Analysis and Results

The consolidated financial statements of the company have been prepared in accordance with the Interna-
tional Financial Reporting Standards (IFRS), formerly International Accounting Standards (IAS). No changes
were made in the business of the SBO group.

Certain amounts reported in the prior year financial statements have been reclassified to harmonise them with
the presentation in this fiscal year. Such reclassifications are of minor importance to the presentation.

5121
458.6

2012 2013

Following the 2012 record year generating sales worth MEUR 512.1, sales went down by 10.5% to MEUR
458.6 in 2013. This was due to weaker bookings received for high-precision components since the second
half of 2012.

In fiscal 2013 the development of the US dollar exchange rate also had negative effects. The average
exchange rate in 2013 was 1 Euro = USD 1.3282, compared to 1 Euro = USD 1.2856 in 2012, which had a
negative influence of around MEUR 12.0 on sales.

High Low Average Closing
2013 1.3814 1.2768 1.3282 1.3791
2012 1.3454 1.2089 1.2856 1.3194

As in the years before, the US dollar continues to be the most important currency by far for the SBO group.
In 2013, just under 80% (following 80% in 2012) of total sales and revenues were generated in US dollars,
while, as before, around 50% of expenses were also incurred in US dollars.

The average rates for the years ended 31 December 2012 and 31 December 2013 were used by the company
in the preparation of the consolidated profit and loss statements, whereas the closing rates for the years
2012 and 2013 were used in the preparation of the consolidated balance sheets.



SALES BY REGION 2013 2012
in MEUR North America 343.7
Europe 262.7
Others 56.3
- Intercompany Sales -150.6

Total Sales 458.6 512.1

The table above shows sales by regions of origin.

North America, accounting for 59% (2012: 60%) of sales, continues to be the largest market for the
company, since all major customers of SBO, i.e. integrated service companies, are located in the United
States. However, as those companies increasingly use their international branch offices for procurement, in
particular in Europe and the Far East, those sales markets are becoming more and more important for SBO.
Apart from that, the products of the SBO group are used all over the world.

SALES BY PRODUCTS 2013 2012

in MEUR High-Precision Components 237.0 283.4
Downhole tools, oilfield supplies and service 221.6 228.7

Total Sales 458.6 5121

In the business segment of high-precision components, sales went down by 16.4%, from MEUR 283.4
in 2012 to MEUR 237.0, mainly due to inventory reductions at SBO customers. This segment essentially
comprises MWD/LWD collars, MWD/LWD internals and high-precision parts.

Sales in the segment of downhole tools, oilfield supplies and services, consisting of product groups drilling
motors, circulation tools, non-magnetic drill collars and material as well as service and repair activities, were
kept at almost the same level as reported in the previous year.

Management Report

Annual Financial Report 2013



170.6

2012 2013

In 2013, gross profit amounted to MEUR 145.2, from MEUR 170.6 in the year before. The gross margin was
31.7%, following 33.3% in 2012.

The gross margin was kept at a high level despite weaker sales, which is the result of systematic monitoring
and steering of costs in all sectors. The price level remained largely unchanged compared to the previous

year.

The main elements of production costs are material and energy expenses, personnel expenses and

depreciation on fixed assets.

47.0

2012 2013

Selling and administrative expenses, in absolute figures, decreased from MEUR 47.0 in 2012 to MEUR 43.6
in 2013. Due to the decline in sales, they accounted for 9.5% of sales in 2013, compared to 9.2% in 2012.

Selling and administrative expenses consist mainly of salary and salary-related expenses, professional fees
for operational activities, travel and entertainment costs, communication and insurance expenses as well as

expenses for due diligence procedures and mergers.



15.6 15.3

13.8
9.9

2012 2013 2012 2013
EXPENSES INCOME

Other operating expenses amounted to MEUR 13.8 in 2013 (2012: MEUR 15.6). This item contains primarily
exchange losses that were offset by almost the same level of exchange gains in other operating income, and
R & D costs incurred for the segment of downhole tools, oilfield supplies and services, the latter arriving at
MEUR 5.6, following MEUR 3.7 in 2012.

Other operating income in 2013 was MEUR 9.9 (2012: MEUR 15.3). The major item covered here are
exchange gains. Further operating income consists of rental income, service charges and income from the
sale of fixed assets.

In fiscal 2013, an impairment of MEUR 7.5 (2012: MEUR 2.2) on technology acquired was recorded. The
impairment was due to delays in the technological development.

121.2

2012 2013

Income from operations was MEUR 90.2 (19.7% of sales), compared to MEUR 121.2 (23.7% of sales) in the
year before. This development is mainly due to the decrease in gross profit as a result of declining sales and
impairments as shown above.



2012 2013

B

In 2013, the financial result arrived at MEUR -6.3, after MEUR -10.1 in 2012. Net interest expenses were
MEUR -13.7 (2012: MEUR -10.6). Also included as net interest expenses are minority interests in subsidiaries

-10.1

held by the respective managements.

Moreover, the financial result includes other financial income amounting to MEUR 8.3 (2012: MEUR 3.0),
referring mainly to gains from the valuation of a bond obligation from puttable non-controlling interests as
well as the valuation of contingent purchase price obligations from company acquisitions.

Furthermore, financial expenses amounting to MEUR 0.9 (2012: MEUR 2.5) are recognised under this item.

Such expenses relate to the increase of the contingent purchase price of DSI recognised as expense. The
purchase price was increased because business developed better than expected at the time of acquisition.

76.9

2012 2013

Income after tax for 2013 was MEUR 61.3, following MEUR 76.9 in the year before.
Earnings per share arrived at EUR 3.81, following EUR 4.80 in 2012.
The Executive Board proposes to the Annual General Meeting to pay to the shareholders a dividend of EUR

1.50 per share (basic dividend and bonus) for 2013, resulting in a total distribution of MEUR 24.0 to the
shareholders.



Shareholders’ equity as of 31 December 2013 was MEUR 382.2, following MEUR 363.1 as of 31 December
2012. The equity ratio arrived at 54.4%, compared to 52.0% in the year before. Net debt as of 31 December
2013 was MEUR 16.6, which is MEUR 17.7 less than as of 31 December 2012. The gearing ratio (net debt
in percent of shareholders’ equity) was 4.3% as of 31 December 2013, following 9.5% in the year before.

Cash-flow from operating activities arrived at MEUR 110.4 in 2013, following MEUR 118.4 in 2012. The main
elements contributing to this key figure were income after tax amounting to MEUR 61.3 (2012: MEUR 76.9)
and depreciation and impairment amounting to MEUR 46.3 (2012: MEUR 39.6).

In the wake of weaker business development the net working capital of MEUR 145.7 as of 31 December
2012 fell to MEUR 135.7 as of 31 December 2013. This decline is mainly due to the substantial reduction of
inventories (primarily unfinished products), increasing the cash-flow from operating activities compared to
the previous year, despite lower income after tax, from MEUR 102.7 to MEUR 109.5.

Net cash outflow from investing activities totalled MEUR 58.7 (2012: MEUR 69.5). Additions to fixed assets
were MEUR 62.6 (2012: MEUR 53.1), of which MEUR 14.4 were spent for production facilities mainly in
Austria and Vietnam, and MEUR 19.2 for machines and equipment mainly in Austria, the United Stated and
the UK, and MEUR 13.6 for further expanding the downhole tools rental fleet.



Report on the main features of the internal control system
and risk management system in relation to the financial
reporting process

The Executive Board has overall responsibility for the risk management of the SBO group, whereas direct
responsibility lies with the managing directors of the operating entities.

Consequently, the system of internal continuous reporting to corporate headquarters plays a particularly
important role in identifying risks at an early stage and implementing counter-measures. Operating subsidiaries
provide the necessary performance information by timely monthly reporting to the Executive Board.

The group has defined uniform standards for all global subsidiaries regarding implementation and
documentation of the complete internal control system and, in particular, the financial reporting process. The
underlying objective is to avoid risks leading to incomplete or erroneous financial reporting.

Furthermore, internal reports prepared by subsidiaries are checked for plausibility at corporate headquarters
and compared with budgets in order to take appropriate action whenever deviations occur. For this purpose,
subsidiaries are required to prepare annual budgets and mid-term planning to be approved by the Executive
Board.

In addition, liquidity planning of the subsidiaries is continuously monitored and aligned with the requirements
defined by the holding company.

Group controlling regularly monitors subsidiaries” compliance with accounting regulations. Also in the course
of internal audits selective accounting topics are covered. Moreover, the annual financial statements of all
operating subsidiaries and holding companies are audited by international auditors.



At the Executive Board'’s regular meetings with local managing directors the current business development
and foreseeable risks and opportunities are discussed.

In addition to the International Financial Reporting Standards internal group guidelines are in place for the
preparation of the consolidated financial statements to ensure uniform presentation by reporting companies

(accounting and valuation issues). A certified consolidation programme equipped with the necessary auditing
and consolidation routines is used for automated preparation of the consolidated financial statements.

Please refer to Note 38, Financial Information.

Please refer to Note 20, Financial Information.
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Financial Information

CONSOLIDATED BALANCE SHEET

ASSETS in TEUR

Current assets
Cash and cash equivalents
Trade accounts receivable
Income tax receivable
Other accounts receivable and prepaid expenses

Inventories

TOTAL CURRENT ASSETS

Non-current assets
Property, plant & equipment
Goodwill
Other intangible assets
Long-term receivables and assets

Deferred tax assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

31.12.2013 31.12.2012

158,366 138,260

Note 5 78,636 71,854
(0] 1,497

Note 6 7,103 6,649
Note 7 133,057 157,973
377,162 376,233

Note 8 188,430 165,462
Note 9 63,517 65,560
Note 9 45,625 61,091
Note 10 17,046 17,736
Note 11 11,681 12,356
698,438

703,461




CONSOLIDATED BALANCE SHEET

LIABILITIES AND SHAREHOLDERS” EQUITY in TEUR

31.12.2013 31.12.2012

Current liabilities
Bank loans and overdrafts
Current portion of bonds
Current portion of long-term loans
Finance lease obligations
Trade accounts payable
Government grants
Income taxes payable
Other payables

Other provisions
TOTAL CURRENT LIABILITIES

Non-current liabilities
Bonds
Long-term loans
Finance lease obligations
Government grants
Employee benefit obligations
Other payables

Deferred tax liabilities

TOTAL NON-CURRENT LIABILITIES

Shareholders’ equity
Share capital
Contributed capital
Legal reserve - non-distributable
Other reserves
Currency translation reserve
Retained earnings
Equity attributable to the owners of the parent company

Non-controlling interests

TOTAL SHAREHOLDERS  EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS  EQUITY

Note 12
Note 16
Note 17

Note 13

Note 14
Note 15

Note 16
Note 17

Note 13

Note 18

Note 19
Note 11

Note 20

Note 21
Note 22

Note 23

31,455

19,988

15,606

189

37,819

358

17,316

30,405

6,773

19,980 19,963
110,166 85,307
0 83

462 744
5,987 5,884
37,617 40,469
18,882 22,949
15,912 15,960
61,567 65,203
785 785

26 29
-30,203 15,956
332,257 295,382

380,344 361,403
1,843 1,727
382,187 363,130

703,461 698,438

Financial Information

Annual Financial Report 2013



Financial Information

CONSOLIDATED PROFIT AND LOSS STATEMENT

in TEUR 2013 2012 ®

Sales Note 24 458,573 512,146
Cost of goods sold Note 25 -313,380 -341,540
Gross profit 145,193 170,606

Selling expenses Note 25 -19,366 -18,976
General and administrative expenses Note 25 -24,265 -28,069
Other operating expenses Note 26 -13,775 -15,551
Other operating income Note 26 9,933 15,343
Profit from operations before non-recurring items 97,720 123,353
Impairment on other intangible assets Note 9 -2,181
Profit from operations 121,172
Interest income 956
Interest expenses -11,536
Other financial income 2,973
Other financial expenses Note 19 -2,523
Financial result -10,130
Profit before tax 111,042
Income taxes Note 27 -34,118
Profit after tax 76,924
Thereof attributable to non-controlling interests 329
Thereof attributable to the owners of the parent company 76,595
61,324 76,924

Average number of shares outstanding 15,955,477 15,960,116
Earnings per share in EUR (basic = diluted) 3.81 4.80

(1) Amounts for 2012 adjusted (see Note 4)



CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

in TEUR

Profit after tax

Other comprehensive income to be reclassified to profit or loss
in subsequent periods

Foreign exchange adjustment - subsidiaries

Foreign exchange adjustment - other items @

Income tax effect Note 27

Other comprehensive income not to be reclassified to profit or

loss in subsequent periods
Remeasurement gains (losses) on defined benefit plans Note 18

Income tax effect

Other comprehensive income, net of tax

Total comprehensive income, net of tax

Thereof attributable to non-controlling interests

Thereof attributable to the owners of the parent company

(1) Amounts for 2012 adjusted (see Note 4)

(2) Mainly the result from translation differences from net investments in foreign entities such as long-term receivables.

2013

-13,878
-773
193
-14,458

2012 ™

76,924

-5,016
-245
61
-5,200

-906
226

-5,880

71,044
226
70,818
71,044

Financial Information
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Financial Information

CONSOLIDATED CASH-FLOW

in TEUR

STATEMENT

2013 20120

Profit after tax
Depreciation and amortization and impairments
Write-ups of fixed assets
Change in employee benefit obligations
Gain (loss) from sale of property, plant and equipment
Income from release of government grants
Other non-cash expenses and revenues
Change in deferred taxes
Cash-flow from profit
Change in trade accounts receivable
Change in other accounts receivable and prepaid expenses
Change in inventories
Change in trade accounts payable
Change in other payables and provisions
Cash-flow from operating activities
Expenditures for property, plant & equipment
Expenditures for other intangible assets
Change in accounts payable for capital expenditure
Expenditures for the acquisition of subsidiaries less cash acquired
Proceeds from sale of property, plant & equipment
Cash-flow from investing activities
Acquisition of own shares
Dividend payment
Government grants received
Repayment finance lease
Dividend payment to non-controlling interests
Change in bank loans and overdrafts
Proceeds from long-term loans
Repayments of long-term loans
Repayments of bonds
Repayments of other long-term payables
Cash-flow from financing activities
Change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the end of the year
Supplementary information on operating cash-flow
Interest received
Interest paid
Income tax paid

(1) Amounts for 2012 adjusted (see Note 4)

Note 35

Note 36

Note 35
Note 20

Note 30

Note 17

Note 17

Note 16

Note 35

Note 35

76,924
39,610

0

1,313
192
1,492
3,560
1,277
118,446
514
1,886
-20,805
-9,464
12,141
-53,064
174

46
-20,172
3,892
-69,472
0
19,152
839
-380

0

2,466
30,000
-23,421
0
-5,532
-15,180
18,066
138,260 120,842
-2,925 -648
158,366 138,260

761
-5,556
-26,230



CONSOLIDATED STATEMENT OF CHANGES
SHAREHOLDERS EQUITY

IN

Currency Total Non-
Year 2013 Share Contributed Legal Other translation  Retained parent controlling
in TEUR capital capital reserve reserves reserve earnings company interests Total
1. January 2013 15,960 65,203 785 29 -15,956 295,382 361,403 1,727 363,130
Profit after tax 60,752 60,752 572
Other comprehensive -14,247 191 14,056 211
income, net of tax
Total comprehensive 0 0 0 0 14,247 60,943 46,696 361
income, net of tax
Dividends® -23,940 -23,940 -245
Acquisition of own shares -48 -3,636 -3,684

Option commitment
relating to cancelable -131 -131
non-controlling interests @

Change in reserves -3 3 0
31. December 2013 15,912 61,567 785 26 -30,203 332,257 380,344

(1) The dividend payment in the year 2013 of TEUR 23,940 was distributed to a share capital eligible for dividends of TEUR 15,960.
Accordingly, the dividend per share amounted to EUR 1.50.
2 See Note 31

1,843 382,187

Currency Total Non-
Year 2012 Share Contributed Legal Other translation  Retained parent controlling
in TEUR capital capital reserve reserves reserve earnings company interests Total
1. January 2012 15,960 65,203 785 33 -10,859 242,149 313,271 1,501 314,772
Profit after tax 76,595 76,595 329
cher comprehensive 5,097 -680 5,777 103
income, net of tax
Total comprehensive 0 0 0 0 -5,097 75915 70,818 226
income, net of tax
Dividends @ -19,152 -19,152

Option commitment
relating to cancelable non- -3,534 -3,534
controlling interests @

Change in reserves -4 4 0
31. December 2012 15,960 65,203 785 29 -15,956 295,382 361,403

(1) The dividend payment in the year 2012 of TEUR 19,152 was distributed to a share capital eligible for dividends of TEUR 15,960.
Accordingly, the dividend per share amounted to EUR 1.20.
(2 See Note 36

1,727 363,130
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NOTES

Note 1

SCHOELLER-BLECKMANN OILFIELD EQUIPMENT Aktiengesellschaft (the Company), located in 2630 Ternitz at
Hauptstrasse 2, was incorporated on 26 May 1994 in Ternitz, Austria and is registered at the Commercial Court in Wiener
Neustadt, Austria (FN 102999w).

The Company is engaged in the industrial manufacturing of components and parts for the oil and gas industry, mostly in
directional drilling segments, and provides services in these areas.

Since 27 March 2003 the shares of the Company have been listed on the Wiener Borse (Vienna Stock Exchange).

Note 2

The Company’s consolidated financial statements as of 31 December 2013 were prepared in accordance with
International Financial Reporting Standards (IFRSs) as well as with the interpretations of the International Financial Reporting
Interpretation Committee (IFRIC) as adopted by the EU. In addition, the supplemental requirements of § 245a article 1
UGB (Austrian Commercial Code) were adhered to.

The consolidated financial statements for SCHOELLER-BLECKMANN OILFIELD EQUIPMENT Aktiengesellschaft and its
subsidiaries for the business year 2013 (as of 31 December 2013) were released by the Executive Board on 24 February
2014.

The financial statements are denominated in Euros. Unless otherwise provided, all figures have been rounded to
thousands of Euros (TEUR). As a result of automated computation, the rounded amounts and percentage figures may display
rounding differences.



Note 3

The consolidated financial statements as of 31 December 2013 comprise the accounts of SCHOELLER-BLECKMANN
OILFIELD EQUIPMENT Aktiengesellschaft as the group parent company and 31 subsidiaries (2012: 31 subsidiaries).

Interest held Interest held
in % in %
Company Location 31 Dec. 2013 31 Dec. 2012
Schoeller-Bleckmann Qilfield Technology GmbH Ternitz, AT 100.00 100.00
Schoeller-Bleckmann Drilling and Production Equipment GmbH Ternitz, AT 100.00 100.00
BICO-DSI Investment GmbH Ternitz, AT 90.00 90.00
DSI FZE Dubai, AE 90.00 90.00
Drilling Systems International Limited Cayman Islands, CY 90.00 90.00
Schoeller-Bleckmann America Inc. Wilmington, US 100.00 100.00
Accudrill L. L. C. (*) Houston, US 96.60 96.60
Godwin-SBO L. L. C. (*) Houston, US 96.60 96.60
Knust-SBO L. L. C. (*) Houston, US 93.60 94.60
Knust-SBO Far East Pte. Ltd. (*) Singapore, SG 93.60 94.60
Schoeller-Bleckmann Energy Services L. L. C. (*) Lafayette, US 88.80 87.80
Schoeller-Bleckmann Sales Co. L. L. C. Houston, US 100.00 100.00
Schoeller-Bleckmann Oilfield Equipment (UK) Limited Rotherham, GB 100.00 100.00
Darron Tool & Engineering Limited (*) Rotherham, GB 97.05 98.95
Darron Qil Tools Limited Rotherham, GB 100.00 100.00
Schoeller-Bleckmann Darron Limited (*) Aberdeen, GB 91.00 90.15
Schoeller-Bleckmann Darron (Aberdeen) Limited (*) Aberdeen, GB 94.65 92.65
Techman Engineering Limited (*) Chesterfield, GB 91.35 100.00
BICO Drilling Tools Inc. (*) Houston, US 85.00 85.00
BICO Faster Drilling Tools Inc. (*) Nisku, CA 72.25 72.25
Schoeller-Bleckmann de Mexico S. A. de C. V. (*) Monterrey, MX 97.00 97.00
Schoeller Bleckmann do Brasil, Ltda. Macae, BR 100.00 100.00
SB Darron Pte. Ltd. Singapore, SG 100.00 100.00
Schoeller-Bleckmann Oilfield Equipment Middle East FZE Dubai, AE 100.00 100.00
Schoeller-Bleckmann Qilfield Equipment Vietnam L. L. C. Binh Duong, VN 100.00 100.00

(*) With respect to the disclosure of the shares which are held by the management of these Companies, please see Note 19.



Regarding the non-disclosure of six subsidiaries (2012: six subsidiaries) we refer to the exemption clause in § 265 article
3 UGB (Austrian Commercial Code).

Note 4

The applied accounting policies remain generally unchanged compared to the previous year, except for the following
changes.

In 2013 the Group has initially applied the following new and revised standards and interpretations. The adoption of these
standards and interpretations only had an impact on group financial statements as of 31 December 2013 if it is marked
with “yes” in the table below.

Impact on group

Regulation Effective Date'  financial statements
IAS 1 Presentation of Iltems of Other Comprehensive Income 01/07/2012 yes
IAS 12 Recovery of Underlying Assets 01/01/2013 no
IAS 19 Employee Benefits 01/01/2013 yes
IAS 36 Recoverable Amount Disclosures for Non-Financial Assets 01/01/2014 2 yes
IFRS 1 Government Loans 01/01/2013 no
IFRS 1 Severe Hyperinflation 01/01/2013 no
IFRS 7 Offsetting of Financial Assets and Financial Liabilities 01/01/2013 no
IFRS 13 Fair Value Measurement 01/01/2013 yes
IFRIC 20 Stripping costs in the production phase of a surface mine 01/01/2013 no
Diverse Improvements to IFRSs 2009-2011 Cycle 01/01/2013 no

' To be applied within the European Union for annual periods beginning on or after this date
2 Early adoption as of 31 December 2013



Amendments to IAS 1 - Presentation of Items of Other Comprehensive Income

The amendments to IAS 1 change the grouping of items presented in OCI. Items that could be reclassified (or ‘recycled”)
to profit or loss at a future point in time (for example, translation differences from net investments in foreign entities)
would be presented separately from items which will never be reclassified (for example actuarial gains and losses on
employee defined benefit plans). The amendments are limited to changes in presentation but do not impact the Group’s
financial position and financial performance.

IAS 19 Revised — Employee Benefits

The IASB issued significant revisions to IAS 19. The accounting options available under current IAS 19 have been eliminated
and the defined benefit obligation of defined benefit plans has to be fully recognized in the balance sheet. Actuarial gains
and losses are now required to be recognized in other comprehensive income (OCI) and excluded permanently from
profit and loss. Up to 2012 the Company recognized actuarial gains and losses in profit and loss which now requires a
reclassification from profit and loss into other comprehensive income. Furthermore there are a number of new disclosure
requirements concerning defined benefit plans. Impacts from the amendments of IAS 19 refer to cost of goods sold, general
and administrative expenses, other comprehensive income, effects on income taxes, and profit after tax attributable to
the owners of the parent company and are disclosed in Note 4 - Retrospective adjustments.

IAS 36 Impairment

These amendments remove the unintended consequences following IFRS 13 on the disclosures required under IAS 36 and
permit to omit additional disclosures on recoverable amounts for CGUs with allocated goodwill for which no impairment
is required. The early adoption of these amendments does not lead to any other impacts on the consolidated financial
statements.

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance for all fair value measurements under IFRS and expands required notes
disclosures. IFRS 13 aims at providing a standardization of the fair value definition and valuation methods to be applied.
Application of IFRS 13 has not materially impacted the fair value measurements of the Group. IFRS 13 also requires a
number of additional disclosures relating to fair values. Accordingly, additional disclosures relating to financial assets and
liabilities as well as relating to the fair value hierarchy are provided (see Note 31).

The following new or revised standards and interpretations which have been adopted by the European Union, have
not been applied early in 2013, but will be applied in the respective reporting periods for which application becomes
mandatory:



Impact on group

Regulation Effective Date '  financial statements
IAS 27 Separate Financial Statements 01/01/2014 no
IAS 28 Investments in Associates and Joint Ventures 01/01/2014 no
IAS 32 Offsetting Financial Assets and Financial Liabilities 01/01/2014 no
IAS 39 Novation of Derivatives and Continuation of 01/01/2014 no
Hedge Accounting
IFRS 10 Consolidated Financial Statements 01/01/2014 no
IFRS 11 Joint Arrangements 01/01/2014 no
IFRS 12 Disclosures of Interests in Other Entities 01/01/2014 yes
Diverse Amendments to IFRS 10, IFRS 12, IAS 27 — 01/01/2014 no

Investment Entities

' to be applied for annual periods beginning on or after this date

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 requires disclosures relating to interests in subsidiaries, joint arrangements and associates. The disclosures are
considerably more extensive than the current requirements of IAS 27, 28 and 31 and will accordingly lead to additional
notes disclosures.

Balance sheet date of all companies included in the Company’s accounts is 31 December.

According to International Financial Reporting Standards upon capital consolidation, business combinations are accounted
for using the acquisition method i. e. the consideration transferred is offset against the proportionate fair value of the
acquired assets and liabilities of the acquired business. The consideration to be transferred by the acquirer will be recognized
at fair value at the acquisition date. Subsequent changes to the fair value of the contingent consideration which is deemed
to be an asset or liability, will be recognized in accordance with IAS 39 in profit and loss under other financial expenses
or income, respectively. If the contingent consideration is classified as equity, it shall not be remeasured until it is finally
settled within equity. Acquisition costs incurred are expensed (general and administrative expenses).



Non controlling interests are recognized at their fair value of the proportionate share of identifiable net assets as at the
acquisition date. Subsequently, their share of profit after tax and other comprehensive income is attributed to non-
controlling interests. In case of losses, a negative balance could be recorded. Changes in the ownership without loss of
control are recorded as equity transactions.

According to a merger in 2012 the Company entitled non-controlling interests to sell their shares to the Company at
any time. The Company has committed itself to purchase the offered shares. The purchase price depends on the profits
generated by the acquired company. The anticipated discounted purchase amount of the put option is determined based
on current planning figures and is recognized in other liabilities as granting of the put option created an unconditional
payment obligation of the Group. The financial liability has initially been recognized by reclassification of the non-controlling
interests measured at the proportionate share of revalued net assets at the acquisition date. The remaining difference to
the anticipated discounted purchase amount at the acquisition date has been reclassified from equity attributable to the
owners of the parent company without any effect on profit and loss. From a group perspective subsidiaries with such put
option obligations are fully consolidated. Profits of the respective entity are fully allocated to the owners of the parent
company. Dividend payments to non-controlling interests are recognized in other financial expenses.

Subsidiaries are fully consolidated since their acquisition date, i. e. when the Company gets control over the acquired
business. The consolidation ends when the Company loses control over the subsidiary. All intercompany receivable and

payable balances were reconciled at the balance sheet date and offset in the course of the elimination process.

Sales and otherincome resulting from activities between the group companies were reconciled in the relating consolidation
period and offset against the corresponding expenses.

Intercompany profits arising from the delivery of goods between group companies were also eliminated.

The consolidated financial statements were prepared on a going concern basis.

The financial statements of all consolidated entities were prepared in accordance with uniform group accounting policies.



Financial Information

The consolidated financial statements are denominated in Euros, the functional and reporting currency of the Group. Each
group member determines its own functional currency. The line items in the individual company financial statements are
measured by using this functional currency.

Foreign currency transactions were translated at the exchange rate in effect at the transaction date. Monetary items
denominated in foreign currencies were converted at the rate in effect at the balance sheet date. Currency differences
were booked in profit or loss in the period they occurred.

For the group financial statements, the financial statements of foreign subsidiaries are translated into Euros, in accordance
with the concept of functional currency:

® The assets and liabilities, both monetary and non-monetary, are translated at the at the exchange rate at balance
sheet date.
o Allincome and expense items of the foreign subsidiaries are translated at an average exchange rate for the year.

The development of the currency rates was as follows:

Balance sheet date Average annual rate

TEUR= 31.12.2013 31.12.2012 2013 2012
usb 1.3791 1.3194 1.3282 1.2856
GBP 0.8337 0.8161 0.8493 0.8111
CAD 1.4671 1.3137 1.3685 1.2848
MXN 18.0731 17.1845 16.9644 16.9920
BRL 3.2576 2.7036 2.8669 2.5097
VND 29,134.0 27,596.5 28,043.2 26,986.4

Exchange differences resulting from translating the financial statements of the subsidiaries are recognized under “currency
translation reserve” within equity in the consolidated financial statements, the movement in the current year is recorded
under “other comprehensive income”.



Assets and liabilities with a residual term to maturity of less than one year are reported as current, those with a residual
term to maturity of more than one year as non-current. Residual time to maturity is determined on the basis of the balance
sheet date.

Operating assets and liabilities, such as Trade Accounts Receivable and Trade Accounts Payable, are always considered as
current, even if their maturity is beyond 12 months as of the balance sheet date..

Afinancial instrument is an agreement whereby a financial asset is created in one company, simultaneously with a financial
liability or equity in the other company.

Such transactions are recognized at the settlement date, according to IAS 39.
A financial asset is derecognized when:

the rights to receive cash flows from the asset have expired,

the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material delay to a third party, or

the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

A financial liability is derecognized when the underlying obligation is discharged, canceled or when it expires.

The consolidated balance sheet includes the following financial instruments (categorized according to IAS 39):



Cash and cash equivalents

All cash, bank deposits and short-term financial investments available for sale are recorded under line item Cash and cash
equivalents, because they can be converted into cash at any time. They are measured at current value at the balance sheet
date and are not subject to significant changes in their value.

Marketable financial instruments are non-derivative financial assets which are not held for trading purposes.

After initial recognition, marketable financial instruments are measured at their fair values while resulting profits and losses
are booked into equity. The fair value is the market value of the respective assets at the balance sheet date. Upon disposal
or impairment of marketable financial assets recognized in equity to that point, gains or losses are accounted for in the
annual profit and loss statement.

Interest and dividends earned on financial investments are recognized trough profit and loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or definable payments, which are not listed at an active
market. They particularly include Trade receivables, Loans and Other Receivables. Interest at market rates is charged on
those trade receivables which are granted for credit periods which exceed those normally granted in business.

Receivables and other assets are recognized at the settlement date at acquisition costs, thereafter they are measured at
amortized costs using the effective interest method, less any allowance for impairment. Gains and losses are booked
into the profit and loss statement when the loans and receivables are derecognized or impaired, as well as through the
amortization process.

The Company grants credits to its customers in the normal course of business, but generally does not require any collateral
or security to support the amounts due, with the exception of occasional customers and customers located in high
risk countries from whom the Company obtains confirmed letters of credit. Management performs permanent credit
evaluations of its customers and builds up allowances for doubtful accounts if required.

The Company regularly assesses its receivables and records individual allowances for doubtful debts if necessary. These
allowances are sufficient to cover the expected risk of default whereas actual defaults result in writing off the respective
receivable. The decision whether to account for default risk by means of allowances or to recognize impairment losses
depends on the reliability of the risk evaluation.



Management evaluates the adequacy of the allowances for doubtful debts using structural analyses of due dates and
balances in accounts receivable, the history of payment defaults, customer ratings and changes in terms of payment.

Liabilities

Financial liabilities particularly include Trade payables, Payables due to banks, Bonds, Payables under finance leasing and
Derivative financial liabilities.

Liabilities are initially recognized at its fair value minus directly attributable transaction costs; subsequently they are
measured at amortized costs, using the effective interest method. Income and expenses resulting from the use of the
effective interest method are booked into profit and loss.

In addition, the interest in subsidiaries, which are held by the respective management, is recorded under financial
liabilities. The management is obliged by contract to sell these shares to the Company under specific circumstances, and
the Company is obliged to buy these shares. The selling price is based on the value of the respective equity portion at the
date of the transaction. Pursuant to IAS 32.23, such contracts constitute a financial liability, valued at the present value of
the redemption amount. As no exact measurement of the future value is available subsequent measurement refers to the
respective portion of the equity at the balance sheet date, which includes the portion of the income from the current year.
The respective current year’s income portion is recognized in the consolidated profit and loss statement under interest
expenses and is considered to be representative for the effective interest expense.

Furthermore, participation rights granted to the management of subsidiaries are recorded under financial liabilities. A
transfer of such rights to third parties needs the approval of the Company. The Company has the option to purchase
participation rights under specific circumstances, with the purchase price being based on the respective equity portion
at the date of the transaction. Current year’s income portion is considered to be representative for the effective interest
expense and accordingly increases the liability.

Derivative financial instruments and hedging relationships

The Group uses financial instruments, such as currency futures and interest swaps to cover its interest and currency risks.
These derivative financial instruments are recognized at fair value at the contract dates and are measured at the respective
fair values in the following periods. Derivative financial instruments are recognized as assets if their fair values are positive
and as liabilities if fair values are negative.

The Company uses the following instruments:



Other derivatives

In order to cover the foreign currency risk relating to monetary assets and liabilities in the balance sheet, the Company
applies hedging measures, which, although not in compliance with the strict requirements set out in IAS 39 for hedge
accounting, effectively contribute to hedge the financial risk from the risk management perspective.

Income or expenses resulting from changes in the fair value of financial instruments which do not fulfil the accounting
criteria regarding hedging relationships under IAS 39, are directly booked to the profit and loss statement.

Income and expenses resulting from foreign currency hedging transactions which were made to hedge the exchange risk
related to intra-group trading in foreign currencies are not displayed separately but reported together with the foreign
exchange income and expenses from the hedged items in the operating result.

In addition, the Company records liabilities for contingent purchase price payments from business combinations and
an option commitment relating to cancelable non-controlling interests. The valuation at the balance sheet date is made
according to the underlying agreements based on the discounted payments using the most recent sales forecast. The
addition of accrued interest related to liabilities for contingent purchase price payments is recognized in interest expenses.
Gains or losses resulting from changes in the expected discounted cash flows are recorded as other financial income or
other financial expenses, respectively.

Hedging relationships

In the course of a business combination in 2010 the foreign currency hedge transaction of the purchase price between
signing and closing dates of the business combination was recognized as fair value hedge of a fixed underlying transaction
not recognized in the balance sheet. The loss attributable to the secured risk was recognized as basis adjustment for the
acquired assets and is now expensed in the profit and loss statement according to the profit and loss effectiveness of the
assets (according to the depreciation based on the estimated useful lives).

Inventories consist of materials and purchased parts in various stages of assembly and are stated at the lower of cost
or net realizable value at the balance sheet date. Costs are determined by the first-in, first-out, weighted average or
specific identification methods. The costs of finished goods comprise raw material expenses, other direct costs and related
production overheads, but exclude interest expense. The Company reviews inventories for slow moving or obsolete items
on an ongoing basis and establishes appropriate adjustment provisions if necessary.



The Company’s non-current assets are recorded at cost less depreciation/amortization. Depreciation is principally
computed by means of the straight-line method, over the expected useful life of the asset. The estimated useful lives are
as follows:

Useful life in years

Other Intangibles 4-10
Buildings and improvements 5-50
Plant and machinery 3-17
Fixtures, furniture and equipment 2-10

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costs to sell and its value in
use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets. When the carrying amount of an asset or cash-generating unit exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses
of continuing operations are recognized in the profit and loss account in expense categories consistent with the function
of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. A previously recognized impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized in the profit and loss account.

Repairs and refurbishments are charged to profit and loss at the time the expenditure has been incurred. Borrowing costs
are also expensed as incurred, unless they are related to a qualifying asset with a commencement date (acquisition or
production) after 1 January 2009.

Where tangible assets are financed by leasing agreements which give rights approximating to ownership (finance leases),
they are treated as if they were purchased outright at the lower of the fair value or the fair value of the minimum lease
payments. The corresponding leasing liabilities are shown in the balance sheet as finance lease obligations.



Interest expenditures on capitalized lease objects are based on interest rates between 5.0% and 7.0%. This rate is in turn
determined using the Company’s incremental borrowing rate at the inception of each lease or the lessor’s implicit rate of
return.

The determination whether an arrangement contains a lease is based on its economic substance and requires a judgement
as to whether the fulfilment of the contractual arrangement depends on the use of a specific asset or assets and whether
the arrangement conveys a right to use the asset.

Goodwill is recognized at acquisition cost and is not amortized but tested for impairment annually as of 31 December. For
this purpose, the goodwill is assigned to cash generating units. The impairment test for cash generating units is performed
by calculating the value in use on the basis of expected future cash flows.

A write down of goodwill cannot be reversed in future periods.

The actual tax refund receivables and tax payables for the current and previous periods are measured in the amount of the
expected refund by, or payment to the tax authority. The respective amounts are based on the current tax rates and tax
laws applicable at the balance sheet date.

The Company uses the “balance sheet liability method” according to IAS 12 under which deferred taxes are determined,
based on the temporary difference between the amounts attributed to assets or liabilities in the individual group companies
for tax purposes (tax base) and the carrying amounts of those assets or liabilities in the balance sheet. They are measured
by the tax rates which become effective when the differences reverse (IAS 12). Deferred tax income or expenses arise from
any movement in deferred tax assets or liabilities. Deferred tax assets are recognized to the extent it is probable that there
will be taxable income in future against which the deductible temporary differences may be offset. Deferred tax assets are
to be formed for tax loss carry forwards, provided these tax loss carry forwards can be consumed with future tax profits.

Deferred taxes are measured at the tax rates that are expected to apply to the year, when the asset is realized or the liability
is settled.

Current and deferred taxes which relates to items recognized under “other comprehensive income” or equity are also
posted in “other comprehensive income” or equity but not through profit and loss.



Subsidies are recognized only when there is reasonable assurance that the Company will comply with any conditions
attached to the grants and that the grants will in fact be received. Grants are recognized systematically as income over
the period necessary to match them with the related costs, for which they are intended to compensate.

Grants relating to assets are recognized as a liability upon fulfilment of all requirements for the receipt of such grants.
They are released over the useful life of the respective assets. The release is displayed in the consolidated profit and loss
statement (line item “other operating income”).

In accordance with IAS 37, provisions are recognized when the Company has current legal or constructive obligations
which are based on past events and which will probably lead to a payment. The provisions are measured at the best
estimate of the management at the balance sheet date. If a reliable estimate is not possible, no provision is made.

Defined benefit plans

Defined benefit plans exclusively refer to severance payment obligations of Austrian companies. Employers are obliged
to pay a lump sum upon normal retirement or termination of an employment agreement, if the employee has been
with the Company for at least three years, and provided that the employment commenced before 1 January 2003.
Severance payments range from two to twelve months of salary at the time of termination based on the length of service.
Payments are made on normal retirement or any other termination, with the exception of voluntary terminations by
employees. The obligations accrued for at each balance sheet are determined on the basis of actuarial reports applying
the Projected Unit Credit Method using a service period of 25 years and correspond to the present value of the benefits
accruing to the employees at the end of the reporting period. Pension entry ages are considered in compliance with
current legal provisions. Expected future salary increases and fluctuation rates are considered based on medium-term
past experiences.

Allremeasurements relating to defined benefit plans (actuarial gains and losses) are recognized under other comprehensive
income according to IAS 19 (2011). For further details on provisions for severance payments please refer to Note 18.



Defined contribution plans

According to the legal requirements for employment agreements commenced after 1 January 2003 under Austrian labor
law, the Company has to contribute 1.53% of current remunerations to an external providence fund.

Further contribution-based pension schemes are in place in several group entities. These are based either on legal
obligations or bargaining agreements or subject to individual contractual agreements. The obligation of the Group is
limited at paying the contribution to each pension fund when it is due. There is no legal or constructive obligation for
future benefits.

All contributions to defined contribution plans are recognized as expense at the time when employees have fulfilled their
services obliging the Company to make this contribution.

Employees’ jubilee payments for long service

According to the collective work agreement, employees in Austria are entitled to jubilee payments, depending on their
length of service with their company (defined benefit plan). The amounts accrued for these provisions were also calculated
by applying the Projected Unit Credit Method. The actuarial assumptions used for the severance payments are also applied
for the calculation of the jubilee payment provision. Remeasurements (actuarial gains or losses) are recognized in the profit
and loss statement as incurred.

Own shares are carried at acquisition costs and are subtracted from the equity. The purchase, sale, issuance and redemption
of own shares are not recognized in profit or loss. Potential differences between the par value and the related settlements
are recorded under Contributed capital.

Sales revenue is recognized when title passes, generally upon delivery to the customer or on performance of the related
service.

Revenue on operating leases is recognized on a pro-rated basis over the period.
Income on interest is recognized on a pro-rated basis over the period, by taking the effective interest into account.



Pursuant to IAS 38, research costs are expensed as incurred. Development costs are only expensed, if the requirements of
IAS 38 for a capitalization of development expenses are not fully met.

Earnings per share are calculated in line with IAS 33 by dividing the profit after tax attributable to the owners of the parent
company by the average number of ordinary shares outstanding during the period.

The preparation of consolidated annual financial statements in conformity with International Financial Reporting
Standards (IFRS) requires estimates and assumptions as well as discretionary decisions to be made by the management
that affect the amounts reported in the balance sheet, in the notes and in the profit and loss statement. Actual future
results may differ from such estimates, however, as seen from today’s perspective, the Board does not expect any major
negative implications on the financial results in the near future.

Assumptions and discretionary decisions need to be taken for the recognition and valuation of intangible assets
acquired in the course of business combinations (see Note 36).

In Property, plant and equipment and Intangible assets it is necessary to include estimates for the period during which
these assets are expected to be used (see Notes 8 and 9).

For the yearly impairment test of goodwill and intangible assets not yet in use, an estimate of the value in use is
necessary. Management has to make assumptions on the expected future cash flows of the cash-generating units and has

to choose an adequate discount rate (see Note 9).

For the consideration of deferred taxes assets, it is necessary to make estimates of the future taxable income which will
be available for the utilization of tax loss carry forwards and other timing differences (see Note 11).

In order to measure inventories, management expectations of price and market developments are required (see Note 7).

It is necessary to make assumptions regarding the default probability of receivables (see Note 5).



For the recognition of provisions the probability of occurrence needs to be evaluated at balance sheet date by manage-
ment. Provisions are carried at those values which correspond to the best estimate by the management at the balance
sheet date (see Note 15).

The accruals for defined benefit plans and other employee benefits are based on actuarial computations. For such cal-
culations it is necessary to make assumptions for the discount rate, future salary increases, mortality rate and fluctuation
rates (see Note 18).

The option commitment relating to cancellable non-controlling interests is recorded at the balance sheet date with
its fair value, which is derived from the most recent profit planning (see Notes 14 and 36).

Liabilities for contingent purchase price payments due to business combinations are recorded at the balance sheet date
with their fair value, which is derived from the most recent sales forecast (see Note 19).

The valuation of liabilities for management interest in subsidiaries and similar participation rights is based on assump-
tions about the service life for the respective managers with the company and the expected profitability of the subsidiaries
as well. The Company considers the proportion of the yearly profit as representative for the effective interest expense in
the period payable to the managers (see Note 19).

In 2013 SBO Group retrospectively applied IAS 19 (2011) for the first time. This means that any remeasurements (actuarial
gains or losses) will no longer be recognized through profit or loss for the period but under other comprehensive income.
Prior year figures have been adjusted accordingly.

Based on materiality considerations impairment on other intangible assets amounting to TEUR 7,517 was presented in
2013 in a separate line item ,,impairment on other intangible assets” in the profit and loss statement in order to allow for
a more reliable and relevant presentation of the Company’s financial performance. For enhancing comparability impair-
ment on other intangible assets amounting to TEUR 2,181 which was recognized in the consolidated financial statements
2012 under expenses for research and development within “other operating expenses” was retrospectively reclassified to
»,impairment on other intangible assets”.

In addition, the current income portions relating to shares held by management of individual subsidiaries of the Group,
which up to 2012 were recognized under other financial expenses, were retrospectively reclassified to interest expenses in
order to achieve enhanced clarity of the presentation of the Company’s financial performance.



The following table presents the retrospective adjustments of financial information 2012 and the effects of these adjust-
ments on the financial information 2013:

Effects on the consolidated profit and loss statement:

in TEUR 2013 2012
Cost of goods sold 814
General and administrative expenses 92
Other operating expenses 2,181

Impairment on other intangible assets -2,181

Interest expenses -3,508
Other financial expenses 3,508

Profit from operations and profit before tax 906

Income taxes -226

Thereof attributable to the owners of the parent company 680
Earnings per share (basic = dilluted in EUR) 0.04

The retrospective application of 1AS 19 (2011) reduced other comprehensive income for 2012 by TEUR 680. For the fi-
nancial year 2013, the application of IAS 19 (2011) resulted in an increase of other comprehensive income by TEUR 191.

Accordingly, there were adjustments within cash-flow from profit for the year 2012.

Application of IAS 19 (2011) had no effects on balance sheet amounts of provisions for severance payments as obligations
from defined benefit plans already were fully provided for.
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Note 5

Trade accounts receivable

An analysis of trade receivables as of 31 December shows the following situation:

Carrying Not past-due and
in TEUR value not impaired
2013 78,636 49,507
2012 71,854 43,081

Past-due, not impaired

<30 days
16,045
16,198

31-60 days

6,190
5,704

The book value of impaired balances amounted to TEUR 200 (2012: TEUR 92).

The allowance account reflects the following:

in TEUR

As of 1 January
Exchange differences
Usage

Reversal

Expensed additions
As of 31 December

The receivables listed are not secured.

2013

61-90 days
3,187
2,340

91-120 days

1,434
2,201

2012

> 120 days
2,073
2,238

2,399

-208
-654
960
2,449



Note 6

Other accounts receivable and prepaid expenses

This line item mainly consists of balances due from tax authorities and deferred charges.

The receivables are not secured, and no allowances were recorded.

Note 7

Inventories

Inventories are detailed by major classification as follows:

in TEUR 31 December 2013 31 December 2012
Raw materials 12,292
Work in progress 74,899
Finished goods 70,353
Prepayments 429

Total 133,057 157,973

Allowance expenses booked for 2013 were TEUR 3,477 (2012: TEUR 4,361).
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Note 8

Property, plant & equipment

The following is a summary of the gross carrying amounts and the accumulated depreciation of property, plant and
equipment held:

Fixtures, Prepayments
Year 2013 Land & Plant & furniture & & assets under
in TEUR buildings machinery equipment construction Total
At cost -
1 January 2013 69,109 280,586 12,575 10,286 372,556
Exchange differences -2,074 -8,491 -315 -130 -11,010
Additions 14,380 32,780 1,792 13,641 62,593
Transfers 3,757 12,992 -1,065 -15,684 (0]
Disposals -159 -12,807 -704 174 -13,496
31 December 2013 85,013 305,060 12,283 8,287 410,643
Accumulated depreciation &
impairments
1 January 2013 17,323 180,373 9,398 0 207,094
Exchange differences -509 -4,951 -234 0 -5,694
Additions depreciation 2,589 28,283 1,252 0 32,124
Transfers 623 0 -623 0 (0]
Disposals -56 -9,389 -602 0 -10,047
Write-ups 0 -1,264 0 0 -1,264
31 December 2013 19,970 193,052 9,191 0 222,213

Carrying value
31 December 2013 65,043 112,008 3,092 8,287 188,430
31 December 2012 51,786 100,213 3,177 10,286 165,462




Fixtures, Prepayments

Year 2012 Land & Plant & furniture & & assets under

in TEUR buildings machinery equipment construction Total
At cost

1 January 2012 64,107 247,973 11,557 7,845 331,482
Exchange differences -444 -2,003 -52 61 -2,438
Business combinations 8 335 26 0 369
Additions 3,359 28,141 1,473 20,091 53,064
Transfers 2,086 15,606 3 -17,711 -16
Disposals -7 -9,466 -432 0 -9,905
31 December 2012 69,109 280,586 12,575 10,286 372,556

Accumulated depreciation &
impairments

1 January 2012 15,086 160,441 8,448 0 183,975
Exchange differences -80 -1,089 -22 0 -1,191
Business combinations 5 100 10 0 115
Additions depreciation 2,319 26,713 1,371 0 30,403
Transfers 0 2 -5 0 -3
Disposals -7 -5,794 -404 0 -6,205
31 December 2012 17,323 180,373 9,398 0 207,094
Carrying value

31 December 2012 51,786 100,213 3,177 10,286 165,462
31 December 2011 49,021 87,532 3,109 7,845 147,507

The Company has manufacturing facilities in the following countries: USA, Austria, UK, Mexico, Vietnam and Singapore.

Service and maintenance as well as marketing outlets are maintained in the USA, Canada, UK, Singapore, the UAE, Russia
and Brazil.

In 2013 and 2012 no impairments were made.

In 2013 write-ups in the amount of TEUR 1,264 (2012: TEUR 0) were made in the segment Europe as a sustained repair
possibility of a damaged production facility was found (recorded in the profit and loss account under cost of sales).

As of 31 December 2013 commitments for capital expenditure amounted to TEUR 7,260 (2012: TEUR 12,881).



Financial Information

Finance Lease

Plant and machinery held under finance lease are as follows:

in TEUR 31 December 2013 31 December 2012
Acquisition cost 480 1,228
Accumulated depreciation -290 -811
Carrying value 47
The following minimum lease payments arise from the utilization of such assets:

in TEUR 31 December 2013 31 December 2012
For the following year 83 192
Between one and five years 85

More than five years 0

Total minimum lease payments 277

Less discount -5

Present value 272

Operating lease

Commitments arising fro

in TEUR

m lease and rental contracts (for items not shown in the balance sheet) amounted to:

31 December 2013 31 December 2012

For the following year
Between one and five years

After five years

1,299
2,582
160

Payments for operating leases which were expensed in the current year amounted to TEUR 1,458 (2012: TEUR 1,299).



Note 9

Intangible assets

The list below summarizes the gross carrying amounts and the accumulated amortization of intangible assets:

Year 2013

Total

Other
in TEUR Goodwill intangibles
At cost
1 January 2013 89,640 82,549
Exchange differences -2,787 -2,114
Additions 0 164
Disposals 0 -13
31 December 2013 86,853 80,586
Accumulated amortization &
impairments
1 January 2013 24,080 21,458
Exchange differences -744 -697
Additions amortization 0 6,696
Additions impairments 0 7,517
Disposals 0 -13
31 December 2013 23,336 34,961
Carrying value
31 December 2013 63,517 45,625
31 December 2012 65,560 61,091

172,189
-4,901
164

-13
167,439

109,142
126,651

Financial Information

Annual Financial Report 2013



Year 2012 Other

in TEUR Goodwill intangibles Total
At cost

1 January 2012 83,021 60,793 143,814
Exchange differences -1,066 -578 -1,644
Business combinations 7,685 22,147 29,832
Additions 0 174 174
Transfers 0 16 16
Disposals 0 -3 -3
31 December 2012 89,640 82,549 172,189

Accumulated amortization &

impairments

1 January 2012 24,287 12,336 36,623
Exchange differences -207 -85 -292
Additions amortization 0 7,026 7,026
Additions impairments 0 2,181 2,181
Transfers 0 3 3
Disposals 0 -3 -3
31 December 2012 24,080 21,458 45,538

Carrying value
31 December 2012 65,560 61,091 126,651
31 December 2011 58,734 48,457 107,191

As of 31 December 2013, commitments for acquisitions of intangible assets amounted to TEUR 0 (2012: TEUR 0).

1. Goodwill

Impairment testing for each cash generating unit was computed by using their value in use, which is based on the estimated
future cash flows and a 11.9% - 15.6% (2012: 11.2% - 14.9%) capital cost rate before taxes (WACC = Weighted Average
Costs of Capital). The WACC was determined based on the current figures for similar companies in the same industry
segment and adjusted for specific inflation rates in different countries. A detailed planning period of 3 years is used, which
is based on the budgets of the management. For the terminal period, a fixed growth rate of 1% was considered.

Cash flows are determined based on revenue expectations and planned capital expenditures. The value in use of the
cash generating unit is largely determined by sales revenues. Organic sales growth has been taken into account in the
cash flow estimation. Sales plans are based on the demand forecasts of our main customers on the one hand and on the



current backlog of orders and expected market growth according to industry analyses on the other hand. In addition,
margin plans are derived from the estimated product mix (based on purchase orders on hand and feedback of the sales
departments) and estimated cost developments of material (based on price indications of current suppliers and material
price development on commodity markets and deducible trends) and planned capital expenditures. Furthermore,
estimated personnel development (based on planned headcount, required qualification of employees and expected
personnel cost based on current economic climate) is considered.

The impairment tests carried out as of 31 December 2013 and 2012 demonstrated that no write-down of goodwill was
necessary. The Company prepared sensitivity analyses for all cash generating units, which revealed that except for the
cash generating unit Godwin-SBO L. L. C. any realistic changes in planned cash flows or capital costs would not result
in any impairment requirements. For the cash generating unit Godwin-SBO L. L. C. a slight increase of the discount rate
by 0.5 percentage points or a decrease of the expected cash flows by 3.0% would lead to a write-down of the related
goodwill.

Goodwill amounts according to the balance sheet refer to the following cash generating units:

in TEUR 31 December 2013 31 December 2012
Drilling Systems International Limited 19,009
Knust-SBO L. L. C. 14,454
Godwin-SBO L. L. C. 12,925
Schoeller-Bleckmann Qilfield Technology GmbH 4,655
Schoeller-Bleckmann Qilfield Equipment (UK) Limited 3,675
Techman Engineering Limited 1,590
BICO Drilling Tools Inc. 1,425
BICO Faster Drilling Tools Inc. 142
Goodwill not yet assigned to cash generating units 7,685

Relating to a business combination in 2012 goodwill at TEUR 7,685 was temporarily allocated to the segment “Europe”.
After final evaluation of the expected synergies from the acquisition of the developing engineering company goodwiill
was allocated to the cash generating unit BICO Drilling Tools Inc. within the segment “North America” in 2013. Mainly,
synergies are expected from competitive advantages due to the extension of the existing product programs in North
America.

Further changes in the carrying amounts 2013 were exclusively due to the conversion of foreign exchange amounts.
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2. Other intangible assets

Other intangible assets mainly comprise acquired technology and non-compete agreements. In the year 2013 impairment
at TEUR 7,517 was recorded in the segment “Europe” relating to acquired technology not yet in use which was allocated
to the developing engineering company as cash generating unit. This impairment was the result of delays in the current
product development and the corresponding planning adjustments. The recoverable amount at TEUR 13,144 is deter-
mined based on the value in use considering the company’s business plans and is calculated by discounting the expected
future cash flows resulting from the technology over the remaining service life using a discount rate of 51.5%. This dis-
count rate includes an adequate risk component pertaining to the current status of the company. A reduction of planned
cashflows by 10% would increase the required impairment amount by approximately TEUR 1,500.

In 2012 impairment of TEUR 2,181 relating to this technology was booked under other operating expenses (research and
development expenses). In order to enhance clarity of presentation of the Company’s financial performance this impair-
ment amount was retrospectively reclassified to “impairment on other intangible assets”. See Note 4 — Retrospective
adjustments.

In addition, other intangible assets comprise right-of-use for IT software.

Note 10

This line item mainly refers to interest-bearing loans which have been granted to the management of subsidiaries of the
Company for the acquisition of stock or participation rights in their respective companies (also see Note 19). As the stock
has to be returned in the event of non-compliance with the loan agreements, there is no material credit risk for the Group.

in TEUR 31 December 2013 31 December 2012

Loans 16,621 17,530
Other receivables and assets 425 206

Total 17,046 17,736

As there were no past-due receivables, no write-downs had to be made either as of 31 December 2013 or
31 December 2012.

Other receivables and assets are not secured.



Note 11

Deferred taxes

The Company’s deferred tax assets and deferred tax payables result from the following positions:

in TEUR 31 December 2013 31 December 2012
Property, plant & equipment (differences in useful lives) -6,487
Property, plant & equipment (differences in valuation) -5,901
Other intangible assets (differences in useful lives) -200
Goodwill and other intangible assets (differences in valuation) -11,575
Inventories (differences in valuation) 8,845
Write-down in subsidiaries 58
Other items (differences in valuation) 1,239
Not deductible accruals 2,195
Exchange differences intercompany debt elimination -1,221
Tax loss carry forwards 2,454

Total -7,201 -10,593

The line items as reflected in the group balance sheet:

in TEUR 31 December 2013 31 December 2012

11,681 12,356
-18,882 -22,949
-7,201 -10,593

Not recognized are deferred tax assets in the amount of TEUR 528 (2012: TEUR 232) related to tax loss carried forwards,
because the utilization of these losses could not be expected for the foreseeable future (thereof TEUR 61 (2012: TEUR 140)
must be utilized until 2014, the balance has indefinite duration).

Deferred tax assets
Deferred tax liabilities

Total

Relating to consolidated subsidiaries included in the consolidated financial statements differences exist between the tax
base of equity interests and the proportional share of equity (outside basis differences) which in particular result from
retained earnings and uncovered losses. Such timing differences as at 31 December 2013 amount to TEUR 68,478 due
to the fact that dividend payments or the sale of certain subsidiaries would be taxable. However, as the Group does not
plan dividends or sales relating to these subsidiaries in the foreseeable future no tax deferrals were recognized according
to IAS 12.39. For planned dividend payments deferred tax liabilities of TEUR 362 were recognized at 31 December 2013.
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Note 12

Bank loans and overdrafts

As of 31 December 2013, the short-term loan arrangements were as follows:

Currency Amount in TEUR Interest rate in %
USD loans 8,701 1.30% variabel
GBP loans 7,197 1.16% variabel
Subtotal 15,898

Export promotion loans (EUR) 16,234 0.63% variabel

Total 32,132

As of 31 December 2012, the short-term loan arrangements were as follows:

Currency Amount in TEUR Interest rate in %
USD loans 9,095 1.10% variabel
GBP loans 6,126 1.36% variabel
Subtotal 15,221

Export promotion loans (EUR) 16,234 0.78% variabel
Total 31,455

The export promotion loans represent revolving short-term credit facilities; according to those arrangements the Com-
pany may use these funds permanently as long as it complies with the terms of agreement. In accordance with export
promotion guidelines, the Company has agreed to assign receivables in the amount of TEUR 19,480 (2012: TEUR 19,480)
to securitize these loans.

The USD borrowings due to banks in the amount of TEUR 8,701 (2012: TEUR 9,095) are collateralized by specific current
assets of the borrowing company (“floating charge”).



Note 13

Government grants
The subsidies include a grant by the Federal Investment and Technology Fund, as well as other investment subsidies
received for the acquisition of fixed assets, and investments in research and development. For some investment grants

specific covenants have to be met (e. g. number of workers employed), as was the case at the balance sheet dates 2013
and 2012.

Note 14

Other payables

Other short-term payables were as follows:

in TEUR 31 December 2013 31 December 2012
Vacation not yet used 1,867

Other personnel expenses 12,025

Legal and other counseling fees 644

Taxes 2,350

Social expenses 1,435
Option commitment relating to cancelable 6,054
non-controlling interests

Earn-outs from business combinations 1,291
Sundry payables 4,739

Total 27,522 30,405

In the course of a business combination in 2012, the Company offered to the non-controlling shareholders the right
to sell their remaining interest to the Company at any time, whereas the Company is obliged to purchase the offered
shares. The purchase price for these shares is based on the achieved financial results of the acquired entity. As at 31 De-
cember 2013 an option commitment relating to cancelable non-controlling interests in the amount of TEUR 4,160 (2012:
TEUR 6,054) was recognized.

Regarding contingent purchase price payments relating to cancelable non-controlling interests please see Note 19.
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Note 15

The other provisions developed as follows:

Year 2013

in TEUR 31 Dec. 2012 Usage Reversal Additions 31 Dec. 2013
Warranty/ Product liability 4,316 -427 0 5,352 9,241
Restructuring 575 0 -575 0 0
Other 1,882 -113 -1,709 9 69
Total 6,773 -540 -2,284 5,361 _
Year 2012

in TEUR 31 Dec. 2011 Usage Reversal Additions 31 Dec. 2012
Warranty/ Product liability 4,172 -441 0 585 4,316
Restructuring 575 0 0 0 575
Other 1,478 -59 -102 565 1,882
Total 6,225 -500 -102 1,150 6,773

Due to nonconformance of parts delivered within a comprehensive single order a warranty provision of TEUR 4,720
relating to this particular case was recognized in 2013.

Major items in the line , other provisions” refer to pending proceedings and governmental instructions.

It is expected that the costs accounted for in short-term provisions will be incurred in the following business year.



At the end of 2013 a competitor claimed patent infringements by a subsidiary of SBO. Management evaluates this
complaint to be entirely unfounded and vigorously rejects any allegations. Based on the current circumstances a reliable
estimate on the amount of a potential obligation can not yet be made and is not evaluated to be probable. Accordingly,
no provision was recognized in the consolidated financial statements as of 31 December 2013.

Note 16

In June 2008, two bonds with a total face value of MEUR 20.0 each were issued, in the form of 800 equally ranking bearer
debentures with a par value of EUR 50,000 each.

The debentures were 100% securitized by two changeable collective certificates which were deposited with Oesterreichische
Kontrollbank Aktiengesellschaft in Vienna on the day of issuance. Individual debentures or coupons have not been issued.

The annual interest rates on the debentures until maturity are 5.75% (on bond 2008-2013) and 5.875% (on bond 2008-
2015), related to their par values. The interest is payable in arrears, on 18 June of each year. One of these debentures was
repaid on 18 June 2013 in the amount of the par value, i. e., MEUR 20.0; the redemption of the second debenture in the
amount of the par value, i. e., MEUR 20.0 will be on 18 June 2015.

The bonds are traded in the third market at the Vienna Stock Exchange under ISIN ATOO00A09U32 and ATO000A09U24.
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Note 17

Long-term loans including current portion (amortization in following year)

As of 31 December 2013, long-term borrowings consist of the following:

Currency Amount in TEUR Interest rate in % Term Repayment
EUR 2,712 0.00 % fix 2008 - 2024 quarterly from 2011
EUR 20,000 3.11 % fix 2013 - 2020 2020
EUR 10,000 3.11 % fix 2013 - 2020 2020
EUR 7,500 0.50 % fix 2013 - 2019 semi-annually from 2015
EUR 8,000 3.10 % fix 2010 - 2018 2018
EUR 25,000 3.05 % fix 2010 - 2018 semi-annually from 2012
EUR 1,804 0.00 % fix 2011 - 2017 quarterly from 2012
EUR 5,000 2.40 % fix 2012 - 2017 2017
EUR 10,000 2.31 % fix 2012 - 2017 2017
EUR 15,000 2.40 % fix 2012 -2017 2017
EUR 2,084 4.73 % fix 2009 - 2016 semi-annually from 2010
EUR 5,000 5.25 % fix 2009 - 2016 2016
EUR 706 3.99 % fix 2006 - 2015 semi-annually
EUR 1,733 0.00 % fix 2008 - 2015 quarterly from 2011
EUR 1,954 2.25 % fix 2009 - 2015 semi-annually from 2011
EUR 5,000 2.55 % fix 2010 - 2015 yearly from 2013
EUR 66 2.50 % fix 2008 - 2014 2014
EUR 70 2.00 % fix 2010 - 2014 2014
EUR 722 2.25 % fix 2008 - 2014 semi-annually from 2010
usb 437 6.35 % fix 2003 - 2016 monthly

122,788

The following borrowings were collateralized:

© EUR-loans:

TEUR 14,471 - land and building and machinery pledged with a carrying-value of TEUR 21,844.

o USD-loans:

TEUR 437 — mortgage on land and building with a carrying-value of TEUR 1,347.



As of 31 December 2012, long-term borrowings consist of the following:

Currency Amount in TEUR Interest rate in % Term Repayment
EUR 2,977 0.00 % fix 2008 - 2024 quarterly from 2011
EUR 8,000 3.10 % fix 2010 - 2018 2018
EUR 30,000 3.05 % fix 2010 - 2018 semi-annually from 2012
EUR 2,285 0.00 % fix 2011 - 2017 quarterly from 2012
EUR 5,000 2.40 % fix 2012 -2017 2017
EUR 10,000 2.31 % fix 2012 -2017 2017
EUR 15,000 2.40 % fix 2012 - 2017 2017
EUR 2,917 4.73 % fix 2009 - 2016 semi-annually from 2010
EUR 5,000 5.25 % fix 2009 - 2016 2016
EUR 1,177 3.99 % fix 2006 — 2015 semi-annually
EUR 2,503 0.00 % fix 2008 - 2015 quarterly from 2011
EUR 3,257 2.25 % fix 2009 - 2015 semi-annually from 2011
EUR 6,000 2.55 % fix 2010 - 2015 annually from 2013
EUR 66 2.50 % fix 2008 — 2014 2014
EUR 70 2.00 % fix 2010 - 2014 2014
EUR 2,166 2.25 % fix 2008 - 2014 semi-annually from 2010
EUR 1,500 1.40 % variabel 2010 - 2013 annually from 2012
EUR 2,400 4.79 % fix 2008 - 2013 semi-annually from 2010
usb 595 6.35 % fix 2003 - 2016 monthly

100,913

The following borrowings were collateralized:

EUR-loans:

TEUR 9,931 — Machinery pledged with a carrying-value of TEUR 10,685.

USD-loans:

TEUR 595 — Mortgage on land and building with a carrying-value of TEUR 1,449.

Adjustments to variable interest rates are made quarterly.

Referring to disclosures on the fair value of the loans see Note 31, regarding interest rate risk and hedging see Note 32.
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Note 18

Employee benefit obligations
As of the balance sheet date, the employee benefit obligations consisted of the following:

in TEUR 31 December 2013 31 December 2012

Severance payments 4,728 4,706
Jubilee payments for long service 1,259 1,178

Total 5,987 5,884

The actuarial assumptions for the provisions of severance payments were as follows:

2013 2012
Interest rate 3.00% 3.00%
Salary increases 4.50% 4.50%
Fluctuation rate (mark-down) 0.0 - 15.0% 0.0 - 15.0%

Provisions were determined based on mortality tables AVO 2008-P (2012: AVO 2008-P) of Pagler & Pagler. Remeasurements
of provisions for severance payments (actuarial gains or losses) are recognized under other comprehensive income

according to IAS 19 (2011) (see Note 4 — Retrospective adjustments).

No contributions were made to separately maintained funds for these obligations.
Provisions for severance payments

The status of the accrual for severance payments has developed as follows:

in TEUR 2013 2012 adjusted *)

Defined benefit obligation as of 1 January 4,706 3,620
Current service cost 240 184
Interest cost 140 161
Total expenses for severance payments 380 345
Remeasurements during the year -255 906

Current severance payments -103 -165

Defined benefit obligation as of 31 December 4,728 4,706

*) See Note 4 - Retrospective adjustments




The expenses shown in the table are recognized within profit and loss under personnel expenses of each functional cost
group (see Note 25).

Remeasurements recognized under other comprehensive income according to IAS 19 (2011) are as follows:

in TEUR 2013 2012 adjusted *)

Remeasurement of obligations

from changes to demographic assumptions 0
from changes to financial assumptions 703
adjustments based on past experience 203

*) See Note 4 - Retrospective adjustments

The average duration of the defined benefit plan obligation as of 31 December 2013 is 14.5 years (2012: 15.8 years).

Sensitivity analysis

The effects on the obligations resulting from changes in significant actuarial assumptions were presented in the following
sensitivity analyses. One significant factor of influence was changed in each case, while the remaining factors were held
constant. In reality, however, these factors of influence are more likely to be correlated. The changed obligation was
determined in accordance with IAS 19 (2011) in the same way as the actual obligation, using the projected unit credit
method.

Severance payments Present value of obligation (DBO)
31 December 2013

in TEUR Change in assumption increase in assumption decrease in assumption
Interest rate +/- 0.5 percentage points -235 +259
Increases in salaries +/- 0.5 percentage points +251 -231

Financial Information

Annual Financial Report 2013



Financial Information

Pension plans (defined contributions)

Payments made under the defined contribution plans (pensions and other providence funds) were expensed and amounted
to TEUR 559 in 2013 (2012: TEUR 775). For the following year, a similar amount of contributions is expected to be paid as
in the current financial year.

Note 19

Other payables

Other long-term payables were as follows:

31 December 2013 31 December 2012
Management interest 22,572
Contingent considerations 11,140
Participation rights 3,810
Non-compete agreements 2,588
Interest swap 279
Other obligations 80

Total 37,617 40,469

Other payables include contingent considerations from business combinations in the amount of TEUR 8,960, thereof
short-term TEUR 1,978 (2012: TEUR 12,431, thereof short-term TEUR 1,291). The contingent purchase price payments
determined as a certain percentage of achieved sales (to a certain extent when sales are exceeding a contractually agreed
upon amount) are to be paid on a yearly basis with a residual term of further 2-6 years.

The liabilities for contingent purchase price payments were adjusted through profit and loss in 2013: increases are
recorded as other financial expenses of TEUR -842 (2012: TEUR -2,518), decreases are recorded as other financial income of
TEUR 43,547 (2012: TEUR +252). These adjustments were derived from discounting expected payments based on the most
recent sales forecasts.

For the settlement of contingent purchase price payments in 2013 the payments exceeded the accrued amount in the
previous balance sheet by TEUR 103 (2012: TEUR 88). Differences from settlements are recorded under other financial
income or expenses, respectively. The addition of accrued interest related to liabilities for contingent purchase price
payments in the amount of TEUR 1,004 (2012: TEUR 275) is recognized under interest expenses.



The management of the following (fully consolidated) subsidiaries held the following interest in their

respective companies:
Company 31 December 2013 31 December 2012
BICO Drilling Tools Inc. 15.00 % 15.00 %
BICO Faster Drilling Tools Inc. 15.00 % 15.00 %
Schoeller-Bleckmann Energy Services L. L. C. 11.20 % 12.20 %
Schoeller-Bleckmann Darron Limited 9.00 % 9.85 %
Techman Engineering Limited 8.65 % 0.00 %
Knust-SBO L. L. C. 6.40 % 5.40 %
Schoeller-Bleckmann Darron (Aberdeen) Limited 5.35% 7.35 %
Godwin-SBO L. L. C. 3.40 % 3.40 %
Schoeller-Bleckmann de Mexico S. A. de C. V. 3.00 % 3.00 %
Darron Tool & Engineering Limited 2.95 % 1.05 %

Accordingly, the management holds pro-rated shares in these companies.

As of 31 December 2013 participation rights were granted by Schoeller-Bleckmann Oilfield Technology GmbH, Ternitz,

and DSI FZE, Dubai (2012: BICO-DSI Investment GmbH, Ternitz).

The effective interest expense recorded for management interest and participation rights in 2013 at TEUR 5,387 (2012:

TEUR 3,508) is recorded under interest expenses. In 2012 these effective interest expenses were recognized under other

financial expenses. In order to enhance accurate presentation of the Company’s financial performance these expenses

were reclassified retrospectively into interest expenses (see Note 4 — Retrospective adjustments).

Note 20

Share capital

The share capital of the Company as of 31 December 2013 as well as of 31 December 2012 was EUR 16 million; divided

into 16 million common shares with a par value of EUR 1.00 each.

The Ordinary Shareholders’ Meeting on 25 April 2012 authorized the Management Board for a period of 30 months to

buy back own shares of the Company up to a maximum of 10% of the share capital, the redemption price has to be

EUR 1.00 at least and EUR 300.00 at the most. In 2013 the Company acquired 47,877 own shares for a purchase price of

TEUR 3,684. In 2012 this right was not exercised.
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As of 31 December 2013, the Company holds 87,761 of its own shares (2012: 39,884 shares) at acquisition costs of
TEUR 5,238 (2012: TEUR 1,554), equaling a 0.55% share in its capital stock (2012: 0.25%). There are 15,912,239 shares in
circulation (2012: 15,960,116).

In connection with the business combination with EXOKO COMPOSITES COMPANY LLC. in 2010, a conditional earn-out
of 50,000 shares of the Company would become due, if future sales levels are achieved as agreed. Since the sales target
was not met in 2013, no dilution in the number of shares in circulation was effected at 31 December 2013.

As of 31 December 2013, approximately 31% of the share capital is held by Berndorf Industrieholding AG, Berndorf (2012:
31%).

Note 21

Austrian law requires the establishment of a legal reserve in the amount of one tenth of the nominal value of the Company’s
share capital. As long as the legal reserve and other restricted capital reserves have not reached such an amount, the
Company is required to allocate five percent of its annual net profit (net of amounts allocated to make up losses carried
forward from prior years, after changes in untaxed reserves have been taken into consideration) to such reserves. For the
formation of such reserves, only the annual financial statements of the parent company are relevant, which are prepared
in accordance with Austrian Accounting Principles. No further allocation is required because of the contributions already
made.

Note 22

The other reserves as shown in the balance sheet result from accelerated depreciation on specific, non-current assets for
which a tax break is available. These reserves are untaxed profit allocations.



Note 23

Non-controlling interests

The amount in the balance sheet represents the portion of the equity which is held by non-controlling interests relating
to the following companies:

2013 2012
BICO-DSI Investment GmbH 10%
DSI FZE 10%
Drilling Systems International Limited 10%
Note 24
Additional breakdown of revenues
Net sales consist of:
in TEUR 2013 2012

Sale of goods and services 361,897 416,120
Operating lease revenue 96,676 96,026
Total net sales 458,573 512,146

The Company leases drilling machinery under operating leases with terms of less than a year. The respective leasing fees
are charged to customers according to the duration of use.
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Note 25

Additional breakdown of expenses

As the Company classifies its expenses by function, the following additional information is given as required by IAS 1
(disclosure according to “total cost accounting method*):

in TEUR 2013 2012 adjusted *)
Material expenses 171,719 229,109
Personnel expenses 97,868 104,628
Depreciation property plant & equipment 32,124 30,403

Amortization other intangible assets (including impairments) 14,213 9,207

*) See Note 4 - Retrospective adjustments

Note 26

Other operating income and expenses

The main contents in the position other operating expenses are:

in TEUR 2013 2012 adjusted *)
Exchange losses YARYA 11,491
Research and development expenses 5,601 3,728

*) See Note 4 - Retrospective adjustments

Up to present development costs were not capitalized due to the uncertainties of the future economic benefits
attributable to them.



The main contents in the position other operating income are:

in TEUR

2013

2012

Exchange gains

Other income

Note 27

Income taxes

A reconciliation of income taxes applying the Austrian statutory tax rate to income taxes stated for the Group is as fol-

lows:

in TEUR

6,333
3,599

2013

Income tax expense at tax rate of 25%
Foreign tax rate differentials

Not deductable expenses

Income exempt from tax and tax incentives
Withholding and other foreign taxes

Prior year adjustments

Tax loss carryforwards not recognized
Other differences

Consolidated income tax expense

Profit before tax

Profit allocation to management participations

Consolidated income tax expense

Consolidated tax rate

*) See Note 4 - Retrospective adjustments

12,218
3,125

2012 adjusted *)

-27,760
-3,657
-620
1,509
-1,709
110

0

1,771
-34,118
111,042
3,508
114,550
34,118
29.8 %
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The components of income taxes were as follows:

in TEUR 2013 2012 adjusted *)
Current taxes -35,169
Deferred taxes 1,051
Total -34,118

*) See Note 4 - Retrospective adjustments

Deferred taxes mainly result from the formation and reversal of temporary differences and the capitalization of current
tax losses.

The following income taxes were recognized under “other comprehensive income™:

in TEUR 2013 2012 adjusted *)

Current taxes
Exchange rate differences 59 -144
Remeasurements IAS 19 (2011) 64 226

Deferred taxes
Exchange rate differences 252 205

Total 129 287

*) See Note 4 - Retrospective adjustments

The total balance of deferred taxes included in the balance sheet was increased by TEUR 606 during 2013 due to exchange

rate differences.

The utilization of tax loss carry forwards reduced effective taxes by TEUR 0 in 2013 (2012: TEUR 235). Changes in income
tax rates in 2013 had a positive effect on income taxes in the amount of TEUR 140.

The payment of dividends to the shareholders will not result in any implications on income taxes for the business year 2013
and the comparative period of 2012 for the Company.



Note 28

The Company operates worldwide mainly in one industry segment, the designing and manufacturing of drilling equipment

for the oil and gas industry.

For management purposes, the Group is organized into regions. Accordingly, the segment reporting is made by regions,
the allocation of the business units is based on the location of the business units. No operating segments have been
aggregated to form the reportable operating segments. Management monitors revenues and operating results of the
business units separately for the purpose of making decisions about resource allocation.

As the figures stated represent a summary of the single balance sheets and income statements of the consolidated
companies, holding adjustments and consolidation entries (elimination of intercompany profits and other group

transactions) have to be taken into account, in order to arrive at the reported group numbers.

Intersegment sales are carried out in accordance with the “at arm’s length” principle.

As shown in the following schedule, the Company’s operations are concentrated in North America and Europe:



Year 2013 SBO-Holding &
in TEUR North Other consolidation

Europe America regions adjustments SBO Group
Sales by origin
External sales 133,347 267,251 57,975 0 458,573
Intercompany sales 94,245 17,562 4,342 -116,149 0
Total sales 227,592 284,813 62,317 -116,149 458,573
Operating income 51,044 36,320 8,516 -5,677 90,203
Attributable assets 220,753 300,985 104,456 77,266 703,461
Attributable liabilities 106,161 88,291 32,828 93,994 321,274
Capital expenditure 38,905 16,222 7,594 36 62,757
Depreciation & amortization 19,246 17,471 7,464 2,156 46,337
thereof impairments 7,517 0 0 0 7,517
Write-ups 1,264 0 0 0 1,264
Head count (average) 717 612 212 23 1,564
Year 2012 SBO-Holding &
in TEUR North Other consolidation

Europe America regions adjustments SBO Group
Sales by origin
External sales 138,914 320,972 52,260 0 512,146
Intercompany sales 123,799 22,730 4,080 -150,609 0
Total sales 262,713 343,702 56,340 -150,609 512,146
Operating income (adjusted) *) 65,114 56,768 6,986 -7,696 121,172
Attributable assets 193,268 315,018 102,126 88,026 698,438
Attributable liabilities 98,777 105,566 35,779 95,186 335,308
Capital expenditure 16,702 26,554 8,244 1,738 53,238
Depreciation & amortization 11,316 18,306 7,327 2,661 39,610
Thereof impairments 2,181 0 0 0 2,181
Head count (average) 693 656 189 21 1,559

*) See Note 4 - Retrospective adjustments



Sales by product line

in TEUR 2013 2012

High-precision components 237,010 283,373
Oilfield supplies and services 221,563 228,773
Total Sales 458,573 512,146

The following categories are used, based on the intended purpose of the goods and services.

1. High-precision components

For applications in the MWD/LWD technology sector, collars and internals made of highly alloyed steel and other non-
magnetic metals are required. These collars and internals are used to mount antennas, sensors, batteries, generators and
other kind of electronic parts, for making measurements and analyses during the drill operation. All those components
need the utmost high dimensional accuracy in intricate machining.

2. Oilfield supplies and services
This group comprises the following products:

Non-Magnetic Drill Collars (NMDC), steel bars which are used to prevent magnetic interference during MWD
operations.
Drilling motors, which drive the bit for directional drilling operations.

Circulation tools steer the flow direction of drilling muds in the drill string.

Various other tools for the oilfield such as stabilizers, reamers, hole openers, drilling jars and shock tools.

In addition to the manufacture of the above mentioned products, service and repair work is carried out. These activities
focus on drillstring components which need to be inspected, checked for magnetic inclusions, rethreaded, buttwelded,
resurfaced with hard metal, reground, shot peened, etc. as quickly as possible and with the highest standard in

workmanship.
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Geographic information:

Sales to external customers were as follows:

in TEUR

2013

Austria

Great Britain

U. S. A

Other countries

Total Sales

The classification is based on the location of the customer.

2012

2,949
48,313
252,540

154,771

458,573

For information regarding most important customers we refer to Note 32.

Long-term assets are located as follows:

in TEUR

2013

Austria

Great Britain
U.S. A

Other countries

Total Sales

Assets are classified according to the location of the entity.

3,303

40,726
283,908
184,209
512,146

2012

64,638
58,126
102,355

72,453

297,572

44,357
61,069
108,860
77,827
292,113



Note 29

Remuneration for the executive and supervisory board

The remuneration paid to the Executive Board was as follows:

2013

in TEUR fixed variable total
Gerald Grohmann 439 626 1,065
Franz Gritsch 356 483 839
Total 795 1,109 1,904
2012

in TEUR fixed variable total
Gerald Grohmann 444 608 1,052
Franz Gritsch 355 474 829
Total 799 1,082 1,881

Expenses for pensions and severance payments relating to the Executive Board amounted to TEUR 187 (2012: TEUR 442).
Thereof, TEUR 97 (2012: TEUR 294) referred to defined contribution pension plans

The remuneration for the Supervisory Board amounted to TEUR 128 in the business year 2013 (2012: TEUR 93), which is a
combination of a flat rate and a variable rate depending on the Group’s results.

In 2013 and 2012 no loans were granted to the members of the Executive Board or to the Supervisory Board, respectively.
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Note 30

The following transactions with related but non-consolidated companies and persons were carried out at generally
acceptable market conditions:

The law firm Schleinzer & Partner is the legal consultant to the Company. One of the law firm’s partners, Dr. Karl Schleinzer,
is a member of the Supervisory Board. Total charges for 2013 amounted to TEUR 36 (2012: TEUR 36), thereof outstanding
as of 31 December 2013 is TEUR 0 (31 December 2012: TEUR 12).

In the business year 2013 BICO-DSI Investment GmbH, Ternitz paid dividends to its shareholders at a total amount of

TEUR 2,450 (2012: TEUR 0). Thereof TEUR 245 were paid to the executive board member of SCHOELLER-BLECKMANN
Oilfield Equipment AG, Gerald Grohmann, who held 10% of the shares of this company during the full year 2013.

Note 31

Derivative Financial Instruments
1. Forward exchange contracts

The Austrian company hedges its net receivables and order backlog denominated in US dollars and CAN dollars on an
ongoing basis by entering into forward exchange contracts. All transactions have short-term durations (3 — 8 months).

Forward exchange transactions Hedged receivables Receivables at balance sheet date Fair value
as of 31 December 2013 in TEUR rates in TEUR in TEUR
usb 22,776 22,444 +332
CAD 1,870 1,799 +71
Forward exchange transactions Hedged receivables Receivables at balance sheet date Fair value
as of 31 December 2012 in TEUR rates in TEUR in TEUR
usb 33,322 32,580 +742

CAD 2,295 2,202 +93



The forward exchange transactions are measured at fair value and recognized in the profit and loss statement, since the

requirements under IAS 39 for hedge accounting are not fully met.
2. Interest swap

The Company entered into an interest swap until 2015. For this purpose, a variable interest rate was swapped with a fixed
interest rate of 5.48%.

The fair value at 31 December 2013 amounted to TEUR - 139 (31 December 2012: TEUR - 279), the variance was expensed

into profit and loss.
3. Other derivative financial instruments

The Group has recognized liabilities for contingent purchase price payments from business combinations (see Note 19)
and an option commitment relating to cancelable non-controlling interests (see Note 14).

Overview financial instruments

The following table shows the financial instruments, classified in accordance with IAS 39 and IFRS 7:



Financial Information

Category acc. to IAS 39 Classification acc. to IFRS 7: Valuation method

FINANC'AL INSTRUMENTS Fair value Amortized costs
31.12.2013 Other Cash and Accounts Accounts
. Loans and financial cash receivable Financing payable
in TEUR receivables liabilities Derivatives  Derivatives equivalents trade Lendings liabilities trade Other

Current assets

Cash and cash equivalents 158,366 158,366 158,366

Trade accounts receivable 78,636 78,636 78,636

Income tax receivable 0

Other accounts receivable and prepaid expenses 7,103 393 393

Inventories 133,057

Total current assets 377,162

Non-current assets

Property, plant & equipment 188,430

Goodwill 63,517

Other intangible assets 45,625

Long-term receivables 17,046 16,621 16,621

Deferred tax assets 11,681

Total non-current assets 326,299

Crotarassers | 703461 lasesl o | 393 | 393 1ss3c6| 78636 16621 0 | o | o

Current liabilities

Bank loans and overdrafts 32,132 32,132 32,132

Current portion of bonds 0 0 0

Current portion of long-term loans 12,622 12,622 12,622

Finance lease obligations 81 81 81

Accounts payable trade 35,347 35,347 35,347
Government grants 294

Income taxes payable 10,872

Other payables 27,522 4,249 6,138 6,138 4,249
Other provisions 9,310

Total current liabilities 128,180

Non-current liabilities

Bonds 19,980 19,980 19,980

Long-term loans 110,166 110,166 110,166

Finance lease obligations 0 0 0

Government grants 462

Retirement benefit obligations 5,987

Other payables 37,617 30,496 7121 7121 28,188 2,308
Deferred tax payables 18,882

Total non-current liabilities 193,094

Shareholders” equity

Share capital 15,912
Contributed capital 61,567
Legal reserve - non-distributable 785
Other reserves 26
Translation component -30,203
Retained earnings 332,257
Non-controlling interests 1,843
Total shareholders” equity 382,187

TOTAL LIABILITIES AND



Category acc. to IAS 39

Classification acc. to IFRS 7: Valuation method

FINANCIAL INSTRUMENTS Fair value Amortized costs
31.12.2012 Other Cash and Accounts Accounts
. Loansand financial cash receivable Financing payable
in TEUR receivables liabilities Derivatives  Derivatives equivalents trade Lendings liabilities trade Other
Current assets
Cash and cash equivalents 138,260 138,260 138,260
Trade accounts receivable 71,854 71,854 71,854
Income tax receivable 1,497
Other accounts receivable and prepaid expenses 6,649 835 835
Inventories 157,973
Total current assets 376,233
Non-current assets
Property, plant & equipment 165,462
Goodwill 65,560
Other intangible assets 61,091
Long-term receivables 17,736 17,530 17,530
Deferred tax assets 12,356
Total non-current assets 322,205
TOTAL ASSETS 698,438 227,644 o 835 835 138,260 71,854 17,530 o o o
Current liabilities
Bank loans and overdrafts 31,455 31,455 31,455
Current portion of bonds 19,988 19,988 19,988
Current portion of long-term loans 15,606 15,606 15,606
Finance lease obligations 189 189 189
Accounts payable trade 37,819 37,819 37,819
Government grants 358
Income taxes payable 17,316
Other payables 30,405 4,739 7,345 7,345 4,739
Other provisions 6,773
Total current liabilities 159,909
Non-current liabilities
Bonds 19,963 19,963 19,963
Long-term loans 85,307 85,307 85,307
Finance lease obligations 83 83 83
Government grants 744
Retirement benefit obligations 5,884
Other payables 40,469 29,051 11,418 11,418 26,382 2,669
Deferred tax payables 22,949
Total non-current liabilities 175,399
Shareholders’ equity
Share capital 15,960
Contributed capital 65,203
Legal reserve - non-distributable 785
Other reserves 29
Translation component -15,956
Retained earnings 295,382
Non-controlling interests 1,727
Total shareholders” equity 363,130
TOTAL LIAEILITIES AND 698,438 0 244,200 18763 18763 0 o 0 198973 37819 7,408

SHAREHOLDERS  EQUITY



Fair value of financial instruments

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have significant effects on the recorded fair value are observable,
either directly or indirectly;

Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

The financial instruments measured at fair value are classified as follows:

izr?'}':UR Balance sheet item Total Level 2 Level 3
Assets

Derivatives Other receivables and assets 394 394 0
Liabilities

Derivatives Other liabilities -13,259 -139 -13,120
2012

in TEUR Balance sheet item Total Level 2 Level 3
Assets

Derivatives Other receivables and assets 835 835 0
Liabilities

Derivatives Other liabilities -18,763 -279 -18,484

During the reporting years 2013 and 2012, there were no transfers between level 1 and level 2 fair value measurements.
In general, if required, transfers are carried out at the end of each reporting period.

Derivatives shown under level 3 only consist of contingent liabilities for purchase price payments, which are disclosed
in Note 14 and 19, and the option commitment relating to cancelable non-controlling interests to purchase the offered
shares from the minority shareholders due to the business combinations (see Note 14).



The development in 2013 was as follows:

in TEUR 2013 2012
As of 1 January -7,275
Additions from business combinations -3,275
Addition from option commitment relating to cancelable non- -6,313
controlling interests

Addition of accrued interest -2,379
Revaluation gains 2,615
Revaluation losses -2,518
Disposals from settlements of contingent purchase price payments 449
Currency adjustment 212

As of 31 December -13,120 -18,484

Revaluation gains and losses as shown in the table above refer to financial instruments still existing at balance sheet date.
Revaluation gains are recognized under other financial income, revaluation losses under other financial expenses.

In 2013 an unilateral capital increase by one of the option holding non-controlling interests resulted in an increase of the
option liability by TEUR 486 and a reduction of consolidated equity by TEUR 131.

The foreign currency forward contracts are measured based on observable spot exchange rates. The fair value of interest
swaps has been determined using a discounted cash flow model based on interest curves observable on the market.

The contingent purchase price payments from business combinations and the option commitment relating to cancelable
non-controlling interests are measured at balance sheet date according to the underlying agreements based on the
expected discounted payments using the most recent sales forecast. The contingent purchase price payments determined
as a certain percentage of achieved sales (to a certain extent when sales are exceeding a contractually agreed upon
amount) are to be paid on a yearly basis with a residual term of further 2-6 years. The exercise price of the option
commitment relating to cancelable non-controlling interests is based on the achieved financial results of the acquired
entity. The liabilities are discounted using a risk adequate discount rate for the duration of each liability.
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The sensitivity analysis for significant, non-observable input factors is as follows:

in TEUR If assumption If assumption
Change in increases, liability decreases, liability

Assumption assumption changes by changes by

Option Commitment relating to Net results +/- 10% +403 -405

canceable non-controlling interests  Interest rate 38.3% +/- 10% -1,184 +2,378

Contingent Purchase price payments Sales +/- 10% +1,810 -1,810

from business combinations Interest rate +/- 10%, +/- 1%, -140 +153
38.3%,16.3%, 4% +/- 1%

For assessing the fair value of lendings, borrowings and leasing obligations, the expected cash-flows have been discounted

using market interest rates. The fair value for bonds was derived from the stock exchange price.

Regarding bank and other long-term loans with variable interest, the interest rates charged are current market rates,

resulting in the fact that the carrying values equal the fair values to a large extent.

Cash and cash equivalents, trade receivables and payables and all other items have mostly short residual lives. Therefore,

the carrying values equal the fair values at the balance sheet date.

For each category of financial instruments which are amortized at acquisition costs, both the carrying value and the

deviating fair value are provided in the table below:

2013 2012
Carrying Carrying
in TEUR Level value Fair value value Fair value
Liabilities
Bonds 1 -19,980 -21,400 -39,951 -41,000
Borrowings from banks, finance lease obligations 2 -155,001 -155,130 -132,640 -134,405

and other loans




Net result from financial instruments

The following table shows the net result by classification, according to IAS 39:

Year 2013 Revaluation Deletion/Disposal

in TEUR Allowance P/L OCl (%) P/L OClI (*) Net result
Loans and receivables +171 - - - - +171
Derivatives - +3,779 - - - +3,779
Year 2012 Revaluation Deletion/Disposal

in TEUR Allowance P/L OCl (*) P/L oClI (*) Net result
Loans and receivables -671 - - - - -671
Derivatives - +380 - - - +380

*) OCl = other comprehensive income

The total amount of interest expenses determined by using the effective interest rate method for financial liabilities not
valued at fair value through profit or loss is TEUR 11,301 (2012: TEUR 9,157).

Note 32

The operations of the Company are exposed to a great number of risks that are inextricably linked to its worldwide
business activities. Efficient steering and control systems are being used to detect, analyze, and cope with these risks,
with the help of which the management of each company monitors the operating risks and reports them to the group
management board.

From a current point of view, no risks are discernible that may pose a threat to the survival of the Company.

The business situation of Schoeller-Bleckmann Oilfield Equipment highly depends on cycles, in particular on the cyclical
development of oil and gas drilling activities performed by the international oil companies. In order to minimize the risks
of pertinent order fluctuations, the manufacturing companies of the Group have been designed to ensure maximum
flexibility.



The market for products and services of the Company is to a great extent determined by continuous development and
the application of new technologies. Therefore, securing and maintaining the Company’s customer stock depends on the
ability to offer new products and services tailored to the customers’ needs.

In the year 2013, the three biggest customers (which are the worldwide dominant service companies in the directional
drilling market) accounted for 58.1% of all sales worldwide (2012: 61.6%). SBO addresses the risk of potential sales de-
clines following the loss of a customer by means of continuous innovation, quality assurance measures and close customer
relationship management.

On the procurement side, raw materials and in particular alloy surcharges for non-magnetic steel are subject to significant
price fluctuations. These alloy surcharges are partly passed on to the customers as part of our agreements.

The Company procures non-magnetic steel, its most essential raw material, almost exclusively from one supplier and
therefore faces the risk of delayed deliveries, capacity shortages or business interruptions. From today’s perspective, the
Company foresees no difficulty in obtaining quality steel from this supplier in future. In the event this supplier falls short
of deliveries, there is only limited potential of substitution in the short-term.

SBO is subject to the risk of substitution of its products and technologies, which may result in the emergence of new
competitors. SBO counteracts that risk through continuous market observation, intensive customer relationship
management and proprietary innovations.

As a direct result of its business operations, the Company on the one hand holds various financial assets, such as trade
receivables as well as cash and cash equivalents. On the other hand, it also uses financial instruments to ensure the
continuity of its operations, such as bonds, payables due to banks and trade payables.

In addition, the Company also uses derivative financial instruments to hedge interest rate and foreign exchange risks
arising from its financing and business operations. However, derivates are not used for trading or speculative purposes.

The financial instruments principally entail interest-related cash-flow risks, as well as liquidity, currency and credit risks.



Foreign currency risks

Foreign currency risks arise from fluctuations in the value of financial instruments or cash-flows caused by foreign exchange
fluctuations.

Foreign currency risks arise in the Company where balance sheet items as well as income and expenses are generated or
incurred in a currency other than the local one. Forward exchange contracts (mainly in US dollars) are concluded in order
to secure receivables and liabilities in foreign currencies.

From a long-term perspective, SBO invoices approximately 80% of its sales volume in US dollars. This is due to its
customer structure. All dominating service companies on the directional drilling market are located in the US, handling
their worldwide activities in US dollars. Also from a long-term perspective, approximately 50% of the costs are incurred
in US dollars, with important production facilities being located both in the US and Europe. In order to minimize the
currency exposure involved, orders are hedged between the times of order acceptance and invoicing. However, for
reasons of costs and expedience, SBO does not hedge its entire net dollar exposure. In any case, the profit generated by
SBO is contingent on the dollar-euro exchange rates.

The Company also faces currency translation risks when sales revenues, operating results and balance sheets of foreign
subsidiaries are converted into the group currency. The respective values depend on the exchange rate in force at the
respective date. The US is not only the main market for the Group but also the base of important production facilities with
significant investments. Therefore, changes in the US dollar rate have a strong impact on the group balance sheet, which
SBO addresses by taking out US dollar loans.

The table below shows the implications of a potential change in the US dollar exchange rate on the consolidated financial
statements only in respect of the value of the derivative instruments in place at balance sheet date, as no material accounts
receivable or accounts payable exist which are not denominated in the functional currency of each group currency:

in TEUR 2013 2012
Changes in EURO - US dollar rate +10 cents -10 cents +10 cents -10 cents

Change in profit before taxes +1,651 -1,651 +2,582 -2,582




Interest rate risks

Interest rate risks result from fluctuations in interest rates on the market; these fluctuations may lead to changes in value
of financial instruments and interest-related cash-flows.

All long-term borrowings at 31 December 2013 have fixed interest rates; therefore they are without any interest rate risk.
However, the fair value of these credit facilities is subject to fluctuations. The interest rates for all loans are disclosed in Note
17. With the exception of bonds, loans and finance-lease obligations, no other liabilities are interest bearing and therefore
not subject to any interest rate risk.

The interest rate risk is further reduced by short-term interest-bearing investments which the Company holds on a
permanent basis. Depending on whether there is a credit or debit balance, the interest risk may result from increasing or
decreasing interest rates.

The table below shows the reasonably foreseeable implications of a potential change in interest rates on profit before taxes
(there are no implications on group equity). These implications could affect the amount of interest payable to banks or
interest earned on bank deposits, both only in the case of variable rates.

2013 2012
in TEUR

Change in basic points +10 +20 +10 +20

Change in profit before taxes +137 +274 +70 +140

Credit risks

Credit risk arises from the non-compliance with contractual obligations by business partners and the resulting losses. The
maximum default risk equals the book value of the respective receivables.

The credit risk with our customers can be considered as low as there have been long-standing, stable and smooth business
relations with all major customers. Furthermore, we regularly check the credit rating of new and existing customers and
monitor the amounts due. Adequate allowances for default risks are established.

With regard to loans granted to the management of subsidiaries, the default risk is eliminated as the loans are securitized
by the acquired shares (see Note 10).

As for other financial assets (liquid funds, marketable securities), the maximum credit risk equals the respective book
values, in the event the counterparty defaults. The pertinent credit risk may, however, be considered as low since we
choose highly rated banks and well-renowned issuers of securities only.



Liquidity risks

Liquidity risk bears the uncertainty whether or not the Company has the liquid funds required to settle its obligations at

all times and in a timely manner.

Due to the high self-financing capability and earning power of the Company, the liquidity risk is relatively low. The
Company earns liquid funds through its operating business and uses external financing when needed. The worldwide

spread of financing sources prevents any significant concentration of risk.

As the most important risk spreading measure, the group management constantly monitors the liquidity and financial

planning of the Company’s operative units. Also the financing requirements are centrally managed and based on the

consolidated financial reporting of the group members.

The table below shows all obligations for repayments and interest on financial obligations accounted for and agreed by
contract as of 31 December. For the other obligations, the non-discounted cash-flows for the following business years are

stated.

31 December 2013

in TEUR Due at call 2014 2015 2016 2017 cont'd
Bonds - 1,175 20,588 - -
Payables due to banks 32,431 - - - -
Long-term loans - 15,922 14,791 16,050 90,405
Leasing obligations - 83 - - -
Management interest and Participa- - - - - 28,188
tion rights

Trade payables - 35,347 - - -
Derivatives 4,160 1,949 3,276 4,468 257
Other - 21,757 373 373 1,494



Financial Information

31 December 2012

in TEUR Due at call 2013 2014 2015 2016 cont'd
Bonds - 21,750 1,175 20,588 -
Payables due to banks 31,773 - - - -
Long-term loans - 18,379 14,959 12,891 65,160
Leasing obligations - 192 85 - -
Management interest and Partici- - - - - 26,382
pation rights

Trade payables - 34,053 - - -
Derivatives 6,054 1,291 2,293 4,073 6,951
Other - 27,199 453 373 1,868

Other financial market risks

The risk variables are in particular the share prices and stock indexes.

(o]

It is a paramount goal of the Group to ensure that we maintain a high credit rating and equity ratio in order to support
our operations and to maximize the shareholder value.

It is particularly the gearing ratio (net indebtedness as a percentage of equity) that is used to monitor and manage capital.
The indebtedness includes bonds, long-term loans, payables due to banks and leasing rates, less cash and cash equivalents
and long-term financial investments.

Gearing was 4.3% as of 31 December 2013 and 9.5% as of 31 December 2012.

in TEUR 31 December 2013 31 December 2012
Bank loans 32,132 31,455
Long-term loans 122,788 100,913
Finance lease obligations 81 272
Bonds 19,980 39,951
-Less: Cash and cash equivalents -158,366 -138,260
Net debt 16,615 34,331

Total equity 382,187 363,130




The Company considers a gearing ratio of up to 60% reasonable without having an impact on the refinancing conditions.

In addition an average dividend ratio of 30 - 60% (of the consolidated profit after tax) payable to the shareholders is
deemed to be appropriate.

Note 33

No contingencies existed as of the balance sheet dates 31 December 2013 and 31 December 2012.

Note 34

The Company has operating lease commitments and commitments for capital expenditure (see Note 8). Apart from that
no other commitments existed.

Note 35

The consolidated cash flow statement displays the change of cash and cash equivalents in the reporting year as a result
of inflows and outflows of resources.

The liquid fund corresponds to cash and cash equivalents in the consolidated balance sheet and only includes cash on
hand and bank balances as well as short-term investments/marketable securities.

In the cash flow statement, cash flows are classified into cash flow from operating activities, cash flow from investing
activities and cash flow from financing activities.



The cash flows from foreign operations have been allowed for by applying average foreign exchange rates.
The cash flow from operating activities is determined using the indirect method, based on income after taxation and
adjusting it for non-cash expenses and revenues. The result plus changes in net working capital (excluding liquid funds) as

shown in the balance sheet is the cash flow from operating activities.

Inflows/outflows of resources from current operations include inflows and outflows from interest payments and income
taxes.

Dividend payments are shown under cash flow from financing activities.
For the changes of shares in subsidiaries and participation rights held by managers in 2013 amounting to TEUR -1,487

(2012: TEUR +5,007) the Company granted loans or reduced loans to the participants in the same amounts. Hence, no
cash flows were effected.

Note 36

Year 2013
No business combinations were executed in 2013.
Year 2012

As of 28 February 2012, 85.02% of the shares of D-TECH (UK) Limited, Bristol, UK, including its subsidiary D-TECH
Inc., Houston, US, were acquired. D-TECH (UK) Limited is an engineering company in the process of being set up. By
integrating this company into the SBO Group, the Group expects to gain know-how to optimize the product range in the
segment Oilfield Supplies & Services.

Furthermore, the company Foxano AG, Luzern, Switzerland, was acquired on 13 December 2012. This company does not
yet carry out any operating activities.

For further information on business combinations in 2012 we refer to the consolidated financial statements 2012.
Regarding the development of the liabilities for contingent purchase price payments we refer to Note 19.



Note 37

The total average number of employees was as follows:

2013 2012

Blue collar 1,230
White collar 329
1,559

Note 38

After the balance-sheet date no events of particular significance have occurred that would have changed the presentation
of the Group’s financial position and financial performance of the group financial statements as of 31 December 2013.

In order to condense the group structure, a resolution to merge the two non-operating entities Schoeller-Bleckmann Drilling
and Production Equipment GmbH, Ternitz, and BICO-DSI Investment GmbH, Ternitz, with SCHOELLER-BLECKMANN
Oilfield Equipment Aktiengesellschaft, Ternitz, was adopted on 21 February 2014. In this regard the minority shareholder
of BICO-DSI Investment GmbH will withdraw in 2014 and will be compensated with 57,761 SBO shares (see Note 30).
Non-controlling interests amounting to TEUR 1,843 will cease to exist. No further effects on the consolidated financial

statements will occur.

In addition, no further reportable events occurred.



Financial Information

Note 39

Proposed dividend
The Executive Board proposes to the shareholders that a dividend of EUR 0.50 per share (2012: EUR 0.50) plus a bonus

of EUR 1.00 per share (2012: EUR 1.00), in total EUR 1.50 (2012: EUR 1.50) per share should be paid. Thus, the total
distribution will amount to MEUR 24.0 compared to MEUR 23.9 in the preceding year.

Note 40

Expenses incurred for the group auditors

The following expenses were incurred from Ernst & Young Wirtschaftspriifungsgesellschaft m.b.H.:

in TEUR 2013 2012
Audit of the consolidated annual financial statements 73 65
Due diligence 0 162

Other services 56 52



MANAGEMENT

Executive Board:

Gerald Grohmann (President and CEO)

INFORMATION

Franz Gritsch (Executive Vice-president and CFO)

The contracts with the members of the Executive Board are

valid for one term and will expire on 31 December 2015.

Committees of the
Supervisory Board:

Remuneration Committee:
Norbert Zimmermann
Dr. Peter Pichler
Dr. Karl Schleinzer

Audit Committee:
Norbert Zimmermann
Dr. Peter Pichler
Karl Samstag

Supervisory Board:

Norbert Zimmermann (Chairman)
First nomination: 1995
End of current appointment: 2017

Dr. Peter Pichler (Deputy Chairman)
First nomination: 1995
End of current appointment: 2018

Helmut Langanger
First nomination: 2003
End of current appointment: 2017

Karl Samstag
First nomination: 2005
End of current appointment: 2017

Dr. Karl Schleinzer
First nomination: 1995
End of current appointment: 2017

In each year one member of the Supervisory Board withdraws from the Supervisory Board with the end of the Annual

General Meeting, thereby guaranteeing that in the course of the Annual General Meeting the election of one member of

the Supervisory Board can be resolved. As far as the order of withdrawal cannot be ascertained from the term of office

it shall be ascertained by lot. In the Supervisory Board meeting that takes place before the Annual General Meeting for

consultation on the proposed resolutions and elections in accordance with section 108 paragraph 1 Austrian Stock Cor-

poration Act the lot shall decide which member of the Supervisory Board shall withdraw with the end of the next Annual

General Meeting. The withdrawing member can immediately be reelected.

Ternitz, 24 February 2014

Gerald Grohmann

Members of the Executive Board

Franz Gritsch



AUDITOR’'S REPORT "“"(TRANSLATION)

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of SCHOELLER-BLECKMANN OILFIELD EQUIPMENT
Aktiengesellschaft, Ternitz, for the fiscal year from January 1, 2013 to December 31, 2013. These consolidated financial
statements comprise the consolidated balance sheet as of December 31, 2013, the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated cash flow statement and the consolidated statement
of changes in equity for the fiscal year ended December 31, 2013, and the notes.

The Company’s management is responsible for the group accounting system and for the preparation and fair presentation
of the consolidated financial statements in accordance with the International Financial Reporting Standards (IFRSs) as
adopted by the EU, and the additional requirements under Section 245a UGB. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; making accounting estimates that are reasonable in the circumstances.

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with laws and regulations applicable in Austria and Austrian Accounting Standards on Auditing,
as well as in accordance with International Standards on Auditing (ISAs), issued by the International Auditing and
Assurance Standards Board (IAASB) of the International Federation of Accountants (IFAC). Those standards require that
we comply with professional guidelines and that we plan and perform the audit to obtain reasonable assurance whether
the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Group’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for



the purpose of expressing an opinion on the effectiveness of the Group’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis for our
audit opinion.

Our audit did not give rise to any objections. In our opinion, which is based on the results of our audit, the consolidated
financial statements comply with legal requirements and give a true and fair view of the financial position of the Group
as of December 31, 2013 and of its financial performance and its cash flows for the fiscal year from January 1, 2013 to
December 31, 2013 in accordance with the International Financial Reporting Standards (IFRSs) as adopted by the EU.

Comments on the consolidated Management Report

Pursuant to statutory provisions, the consolidated management report is to be audited as to whether it is consistent with
the consolidated financial statements and as to whether the other disclosures are not misleading with respect to the
Company'’s position. The auditor’s report also has to contain a statement as to whether the consolidated management
report is consistent with the consolidated financial statements and whether the disclosures pursuant to Section 243a UGB
(Austrian Commercial Code) are appropriate.

In our opinion, the consolidated management report is consistent with the consolidated financial statements. The
disclosures pursuant to Section 243a UGB (Austrian Commercial Code) are appropriate.

Vienna, February 24, 2014

Ernst & Young
Wirtschaftsprifungsgesellschaft m.b.H.

Mag. Karl Fuchs mp Mag. Markus Jandl mp
Certified Auditor Certified Auditor

*) Disclosure, publication and duplication of the financial statements together with the auditor’s report according to Section 281 (2) UGB in a form not in
accordance with statutory requirements and differing from the version audited by us is not permitted. Reference to our audit may not be made without
prior written permission from us.



REPORT OF THE SUPERVISORY BOARD OF
THE SBO AG CONCERNING THE 2013
BUSINESS YEAR

During the business year 2013 the Supervisory Board performed all duties assigned to it by law and the articles of
association and held 5 meetings. The Executive Board provided the Supervisory Board with regular written and verbal
reports concerning business developments and the Company’s status, including the situation of the Group and Group
companies. Focus of discussions were the strategic development of the Group, key business events and measures. An
Audit Committee for handling questions regarding the financial statements and a Remuneration Committee for handling
questions regarding the reimbursement of the Executive Board was installed.

The financial statements as of 31 December 2013 and the management report including the Company’s accounting
records were audited by SST Schwarz & Schmid Wirtschaftspriifungsgesellschaft m.b.H. The audit revealed that the
financial statements comply with legal requirements, that they give a true and fair view of the Company’s assets and
financial position on 31 December 2013 and of the Company’s earnings for the fiscal year from 1 January 2013 to 31
December 2013 in compliance with generally accepted Austrian accounting principles, and that the management report
is consistent with the financial statements.

The consolidated financial statements as of 31 December 2013 of SBO Group, which were prepared in compliance
with International Financial Reporting Standards (IFRSs) as adopted by the EU, and the consolidated management
report, which was prepared in accordance with the Austrian Commercial Code (UGB), were audited by Ernst & Young
Wirtschaftspriifungsgesellschaft m.b.H. The auditor confirmed that the consolidated financial statements comply with
legal requirements, that they give a true and fair view of the Group’s assets and financial position on 31 December 2013
and of the Group'’s financial performance and cash flows for the fiscal year from 1 January 2013 to 31 December 2013, and
that the Group management report is consistent with the consolidated financial statements.

The audits did not give rise to any objections. The auditors issued an unqualified audit opinion on the financial statements
for 2013 and the consolidated financial statements for 2013.



At its meeting on 7 March 2014, the Supervisory Board approved the financial statements as of 31 December 2013 and
the management report, thereby adopting the financial statements 2013 according to sec. 96 para. 4 Austrian Stock
Corporation Act (AktG). In addition, the Supervisory Board approved the consolidated financial statements as of 31
December 2013 and the consolidated management report, the Corporate Governance Report submitted by the Executive
Board as well as the proposal for the distribution of profits 2013.

The Supervisory Board would like to thank the Executive Board and all the employees for their high level of dedication and
their successful work during financial year 2013. The Supervisory Board would also like to thank the Group’s shareholders
and customers for their trust.

Ternitz, 7 March 2014

')

Norbert Zimmermann

Chairman of the Supervisory Board



CORPORATE INFORMATION

Schoeller-Bleckmann Oilfield Equipment AG
Hauptstrasse 2, A-2630 Ternitz, Austria

phone: (+43) 2630 315 100, fax: (+43) 2630 315 501
e-mail: info@sbo.co.at

BICO Drilling Tools Inc.

1604 Greens Road, Houston, TX 77032, USA
phone: (+1) 281 590 6966, fax: (+1) 281 590 2280
e-mail: sales@bicodrilling.com

BICO Faster Drilling Tools Inc.

2107 — 7th Street, Nisku, AB T9E 7YE, Canada
phone: (+1) 780 955 5969, fax: (+1) 780 955 4707
e-mail: info@bicofaster.com

Darron Tool & Engineering Ltd.

West Bawtry Road, Rotherham S60

2XL, South Yorkshire, UK

phone: (+44) 1709 722 600, fax: (+44) 1709 722654
e-mail: info@darron-sbo.com

DSI FZE

Round About 10, Road 1030

Jebel Ali Free Zone,

P.O. Box 30576,

Dubai - U.A.E.

phone: +971 (4) 880 8228 fax: +971 (4) 880 8218
e-mail: enquiries@dsi-pbl.com

Godwin-SBO L.L.C.

28825 Katy-Brookshire Road, Katy, Tx 77494, USA
phone: (+1) 281 371 5400, fax: (+1) 281 371 5424
e-mail: inffo@godwin-sbo.com

Knust-SBO L.L.C.

8625 Meadowcroft Dr., Houston, Tx 77063, USA
phone: (+1) 713 785 1060, fax: (+1) 713 953 4580
e-mail: info@knust.com

Knust-SBO Far East Pte Ltd.

9 Tuas Loop

Singapore 637340

phone: (+65) 6681 9500, fax: (+65) 6793 0882
e-mail: info@knust.com.sg

SB Darron Pte. Ltd.

14 Gul Street 3

Singapore 629268

phone: (+65) 6861 4302, fax: (+65) 6861 4556
e-mail: sales@sbdarron.com.sg

Schoeller-Bleckmann Darron (Aberdeen) Ltd.
Howemoss Terrace, Kirkhill Industrial Estate

Dyce, Aberdeen AB21 OGR, UK

phone: (+44) 1224 799 600, fax: (+44) 1224 770 156
e-mail: operations@sbdl.co.uk



Schoeller-Bleckmann Oilfield Equipment

Vietnam Co., Ltd.

Lot B2.6, Street D3, Dong An 2 Industrial Zone

Thu Dau Mot City,

Binh Duong Province, Vietnam

phone: (+84) 6503 589 590, fax: (+84) 6503 589 595
e-mail: info@sboevn.com

Schoeller-Bleckmann Darron Ltd.

Industrial Zone, Panel XI, Noyabrsk, 629800, Yamala
Nenetsky Autonomous, Region, Russian Federation
phone: (+7) 3496 344576, fax: (+7) 3496 343062
e-mail: office@sbdr.ru

Schoeller-Bleckmann Energy Services L.L.C.
712 St. Etienne Road, P.O. Box 492

Broussard, LA 70518-0492, USA

phone: (+1) 337 837 2030, fax: (+1) 337 837 4460
e-mail: info@sbesllc.com

Schoeller-Bleckmann Oilfield

Equipment Middle East FZE

P.O. Box 61327, Roundabout 10

Road 1030, Jebel Ali Free Zone

Dubai - U.A.E.

phone: (+971) 4883 4228, fax: (+971) 4883 4022
e-mail: Info@sboe.ae

Schoeller-Bleckmann Oilfield Technology GmbH
Hauptstrasse 2, A-2630 Ternitz, Austria

phone: (+43) 2630 315 0, fax: (+43) 2630 315 401
e-mail: sbot@sbo.co.at

Schoeller-Bleckmann Sales Co. L.L.C.

11525 Brittmoore Park Drive, Houston, TX 77041, USA
phone: (+1) 713 856 6500, fax: (+1) 713 856 6565
e-mail: info@sbsaleshouston.com

Schoeller-Bleckmann de Mexico S.A. de C.V.
517-5 Calle C, Parque Industrial Almacentro,
Apodaca, 66600, Nuevo Leon, Mexico

phone: (+52) 81 1344-3343, fax: (+52) 81 1344-3346
e-mail: info@sbmex.mx

Techman Engineering Limited

Techman House, Broombank Park, Chesterfield
Trading Estate, Sheepbridge, Chesterfield, S41 9RT, UK
phone: (+44) 1246 261385, fax: (+44) 1246 453734
e-mail: enquiries@techman-engineering.co.uk

Schoeller Bleckmann do Brasil Ltda.
Estrada Piloto Rommel de Oliveira Garcia
275 CEP n° 27.932-355,
Macaé, Rio de Janeiro, Brazil
phone: (+55) 22 2773-3947
(+55) 22 2773-3155
(+55) 22 2773-4529
fax: (+55) 22 2773-4214
e-mail: info@sbbrasil.com



FINANCIAL STATEMENT

102 Financial statement of Schoeller-Bleckmann Oilfield Equipment AG

129  Declaration of all legal representatives pursuant to § 82 Sect. 4 (3) of the Austrian Stock Exchange Act
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SCHOELLER-BLLECKMANN OILFIELD EQUIPMENT AKTIENGESELLSCHAFT

GEWINN- UND VERLUSTRECHNUNG
vom 1. Janner bis 31. Dezember 2013

Anlage 2

2013 2012
EUR TEUR
1. Umsatzerlése 7.416.713,36 8.244
2. sonstige betriebliche Ertrage
a) Ertrage aus der Aufldsung von Rucksteilungen 0,00 3
b) Ubrige 259.619,10 925
259.619,10 928
3. Personalaufwand
a) Ldhne -181.304,73 -174
b) Gehaiter -2.674.047,85 -2.926
¢) Aufwendungen fur Abfertigungen und Leistungen an
betriebliche Vorsorgekassen -126.810,27 -195
d) Aufwendungen flr Altersvorsorge -101.187,98 -297
e) Aufwendungen flr gesetzlich vorgeschriebene Sozialabgaben
sowie vom Entgelt abhangige Abgaben und Pflichtbeitrage -315.251,67 -343
f) sonstige Sozialaufwendungen -20.859,55 -23
-3.419.462,05 -3.958
4. Abschreibungen auf immaterielle Gegenstédnde des Anlagevermdgens
und Sachanlagen
planmafiige Abschreibungen -1.048.678,66 -1.084
5. sonstige betriebliche Aufwendungen
a) Steuern, soweit sie nicht unter Steuern vom Einkommen und Ertrag falien -69.839,40 -144
b) Ubrige -4.972.299,90 -6.524
-5.042.139,30 -6.668
6. Zwischensumme Z 1 bis Z 5 (Betriebserfolg) -1.833.947,55 -2.538
7. Ertrage aus Beteiligungen 23.120.629,29 37.448
davon aus verbundenen Unternehmen EUR 23.120.629,29 (2012: TEUR 37.449)
8. Ertréage aus anderen Wertpapieren und Ausleihungen des Finanzanlagevermdgens 1.918.062,47 2.312
davon aus verbundenen Unternehmen EUR 1.916.731,60 (2012: TEUR 2.311)
9. sonstige Zinsen und &hnliche Ertrage 1.368.253,54 1.812
davon aus verbundenen Unternehmen EUR 624.465,44 (2012: TEUR 1.210)
10. Ertrdge aus dem Abgang von und der Zuschreibung zu Finanzanlagen 396.880,47 2.019
und Wertpapieren des Umlaufvermégens
11. Aufwendungen aus Finanzanlagen und aus Wertpapieren des Umiaufvermégens -8.212.535,64 -2.058
a) davon Abschreibungen EUR 8.162,168,24 (2012: TEUR 2.000)
b) davon Aufwendungen aus verbundenen Unternehmen EUR 8.212.535,64 (2012: TEUR 2.058)
12. Zinsen und ahnliche Aufwendungen -6.158.720,42 -5.482
davon betreffend verbundene Unternehmen EUR 1.043.773,12 (2012: TEUR 887)
13. Zwischensumme Z 7 bis Z 12 (Finanzerfolg) 12.432.569,71 36.051
14, Ergebnis der gewdhnlichen Geschiftstatigkeit 10.598.622,16 33.513
15. Steuern vom Einkommen und vom Ertrag 903.621,95 119
davon Ertrag aus Steuerumlagen EUR 10.824.269,01 (2012: TEUR 17.532)
16. Jahresiiberschuss 11.502.244,11 33.632
17. Auflésung unversteuerter Ricklagen
Bewertungsreserve auf Grund von Sonderabschreibungen 3.420,00 3
18. Gewinnvortrag aus dem Vorjahr 12.961.193,68 3.266
19. Bilanzgewinn 24.466.857,79 36.901




Anlage 3

ANHANG ZUM JAHRESABSCHLUSS 2013

I. Allgemeine Angaben

Der Jahresabschluss der SCHOELLER-BLECKMANN OILFIELD EQUIPMENT Aktiengesell-
schaft (SBO) wurde nach den Vorschriften des Unternehmensgesetzbuches (§§ 189ff UGB)
in der geltenden Fassung erstellt.

Der Jahresabschluss wurde unter Beachtung der Grundsatze ordnungsmaRiger Buchfihrung
sowie unter Beachtung der Generalnorm, ein moglichst getreues Bild der Vermégens-, Fi-
nanz- und Ertragslage des Unternehmens zu vermitteln, aufgestelit.

Bei der Erstellung des Jahresabschlusses wurde der Grundsatz der Vollstandigkeit eingehal-
ten. Bei der Bewertung der einzelnen Vermogensgegenstéande und Schulden wurden der
Grundsatz der Einzelbewertung und eine Fortfihrung des Unternehmens unterstelit. Dem
Vorsichtsprinzip wurde dadurch Rechnung getragen, dass nur die am Abschlussstichtag
verwirklichten Gewinne ausgewiesen wurden.

Fur erkennbare Risiken und drohende Verluste, die aus dem vergangenen und friheren Ge-
schaftsjahren resultieren und in der Zukunft schlagend werden k&nnten, wurden entspre-
chende Vorsorgen in die Bilanz eingestellt.

Die Gewinn- und Verlustrechnung wurde nach dem Gesamtkostenverfahren erstellt.
Die SBO erstellt einen Konzernabschluss gemanr § 245a UGB nach international anerkann-

ten Rechnungslegungsgrundsatzen. Der Konzernabschluss wird beim Firmenbuch des Han-
delsgerichtes Wiener Neustadt hinterlegt.

Il. Bilanzierungs- und Bewertungsmethoden

Die beim Jahresabschluss 2012 angewendeten Bilanzierungs- und Bewertungsmethoden
wurden beibehalten. Allféllige Ausweisanderungen sind bei den Erlduterungen zu den betref-
fenden Positionen angefihrt.

Bei der Bewertung des Anlagevermégens wurde das Niederstwertprinzip eingehalten. Die
vorgenommenen Abschreibungen tragen den verbrauchsbedingten und sonstigen Wertmin-
derungen voll Rechnung. Die planméaRige Abschreibung wird linear vorgenommen.

Die Forderungen und sonstigen Vermdgensgegenstidnde wurden nach dem strengen
Niederstwertprinzip bilanziert. Fremdwahrungsforderungen wurden mit dem Devisen-
Geldkurs zum Bilanzstichtag oder zu niedrigeren Anschaffungskursen bewertet. Allen er-
kennbaren Einzelrisiken wurde durch Wertberichtigungen Rechnung getragen. Pauschal-
wertberichtigungen wurden nicht vorgenommen.

Auf Fremdwdhrung lautende Guthaben bei Kreditinstituten wurden mit dem Devisen-
Geldkurs zum Bilanzstichtag bilanziert.

Die Bewertung der Verbindlichkeiten erfolgte unter Bedachtnahme auf den Grundsatz der

Vorsicht mit inrem Riickzahlungsbetrag. Fremdwéhrungsverbindlichkeiten wurden mit ihrem
Entstehungskurs oder mit dem héheren Devisen-Briefkurs zum Bilanzstichtag bewertet.
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Die Berechnung der Abfertigungsriicksteilungen erfolgte mittels versicherungsmathemati-
schem Verfahren gemaB IAS 19 (Methode der laufenden Einmalpramien). Hierzu wurden die
folgenden Berechnungsannahmen verwendet: Zinssatz 3,0 % (Vorjahr: 3,0 %), Gehaltsstei-
gerung 4,5 % (Vorjahr: 4,5 %) p. a., Pensionseintrittsalter gemaR den aktuellen gesetzlichen
Regelungen.

Die Jubildumsgeldriickstellungen wurden ebenfalls gemaR IAS 19 berechnet.

1li. Erlduterungen zu den Posten der Bilanz und der Gewinn- und Verlustrechnung

1. ERLAUTERUNGEN ZUR BILANZ

ANLAGEVERMOGEN

Die Entwickiung des Anlagevermdgens ist im beiliegenden Anlagenspiegel dargestellt.

Das abnutzbare Anlagevermdgen wird Uber folgende Nutzungsdauern planmaBig linear
abgeschrieben:

- EDV-Software 4 Jahre
- Rechte 15 Jahre
- Gebaude und Grundstiickseinrichtungen 10 bis 50 Jahre
- Betriebs- und Geschéftsausstattung 4 bis 8 Jahre

In den immateriellen Vermoégensgegenstdnden ist ,Intellectual Property” (gewerbliche
Schutz- und Musterrechte) enthalten, welches von einem verbundenen Unternehmen im
Jahr 2008 erworben wurde (Buchwert per 31.12.2013: TEUR 3.999,1; Vorjahr:
TEUR 4.420,0) und seit 2009 gegen Lizenzgeblhr zur Nutzung Uberlassen wird.

Bei den Anteilen an verbundenen Unternehmen gab es folgende Bewegungen:

- Schoeller-Bleckmann do Brasil Ltda.

Kapitalerh6hung TEUR 222272

Teilwertabschreibung TEUR -2.486,6
- Foxano AG

Teilwertabschreibung TEUR -5.600,0

Die Ausleihungen betrafen ausschlieBlich Konzerngesellschaften. Deren Fristigkeit stellt
sich wie folgt dar:

in TEUR <1 Jahr 1-5 Jahre > 5 Jahre | Bilanzwert
31.12.2013 4.506,2 14.884,9 0,0 19.391,1
31.12.2012 3.557,2 21.569,6 0,0 25.126,8

Bei der Bewertung der Fremdwé&hrungsausleihungen (USD) wurde vom Niederstwertprin-
zip Gebrauch gemacht.

Vom Zuschreibungswahirecht gem. § 208 Abs. 2 UGB in Héhe von TEUR 1.168,4 wurde

nicht Gebrauch gemacht (Vorjahr: TEUR 2.178,0). Die daraus resultierende steuerliche Be-
lastung wére TEUR 292,1 (Vorjahr: TEUR 544,5).
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UMLAUFVERMOGEN

Forderungen und sonstige Vermogensgegenstinde

Die Restlaufzeit stellt sich wie folgt dar:

31.12.2013 (in TEUR) RLZ <1 Jahr|RLZ > 1 Jahr| Bilanzwert
Forderungen gegentber

verbundenen Unternehmen 45.025,6 3.708,6 48.734,2
sonstige Forderungen 57,4 10.498,6 10.556,0
Summe 45.083,0 14.207,2 59.290,2
31.12.2012 (in TEUR) RLZ <1 Jahr|RLZ > 1 Jahr| Bilanzwert
Forderungen gegenuber

verbundenen Unternehmen 40.423,0 1.921.4 42.344 4
sonstige Forderungen 9,0 11.499,3 11.508,3
Summe 40.432,0 13.420,7 53.852,7

Die Forderungen gegeniiber verbundenen Unternehmen resultieren ausschliellich aus
Konzernfinanzierungen.

Die groRten Positionen in den sonstigen Forderungen waren Darlehen an Mitarbeiter von
Konzerngesellschaften (TEUR 10.478,8; Vorjahr: TEUR 11.479,5).

Ertrdge, welche nach dem Abschiussstichtag zahlungswirksam werden, betrafen Zinsab-
grenzungen (TEUR 64,1; Vorjahr: TEUR 5,3).

Eigene Anteile

Im Jahr 2013 hat die Gesellschaft 47.877 Stlck eigene Aktien erworben (Vorjahr: 0 Stick).
Zum Bilanzstichtag 2013 halt die Gesellschaft nun 87.761 Stlck eigene Aktien (31.12.2012
39.884 Stiick). Dies entspricht einem Anteil von 0,55 % am Grundkapital (Vorjahr: 0,25 %)
mit einem Buchwert von TEUR 4.557,7 (Vorjahr: TEUR 873,5).

Vom Zuschreibungswahlrecht gemafl § 208 Abs. 2 UGB in Héhe von TEUR 680,1 (Vorjahr
TEUR 680,1) wurde nicht Gebrauch gemacht. Die daraus resultierende steuerliche Belas-
tung ware TEUR 170,0 (Vorjahr: TEUR 170,0).

EIGENKAPITAL

Das Grundkapital von TEUR 16.000,0 besteht aus 16.000.000 auf Inhaber lautende Aktien
zu je EUR 1,00.

In der Hauptversammlung vom 25. April 2012 wurde der Vorstand fiir die Dauer von
30 Monaten ermdachtigt, eigene Aktien der Gesellschaft bis zu maximal 10 % des Grundkapi-
tals zu erwerben, wobei der niedrigste beim Rlckerwerb zu leistende Gegenwert EUR 1,00
und der hochste beim Rickerwerb zu leistende Gegenwert EUR 300,00 betragt. Im Jahr
2013 hat die Gesellschaft 47.877 Stlick eigene Aktien um TEUR 3.684,2 erworben.

Im Jahr 2012 wurde von dieser Erméachtigung kein Gebrauch gemacht
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Die gebundene Kapitalriicklage betrug zum Bilanzstichtag unverandert TEUR 69.976,0
und resultiert aus dem Agio bei der Ausgabe junger Aktien in 1997 und in 2005.

Die gesetzliche Riicklage betrug zum Bilanzstichtag unverandert TEUR 785,3.

Die freie Riicklage betrug zum Bilanzstichtag TEUR 12.226,2 (Vorjahr: TEUR 15.910,4). Im
Jahr 2013 erfolgte eine erfolgsneutrale Umwidmung in die Ricklage fur eigene Anteile in der

Héhe von TEUR 3.684,2.

Die Riicklage fiir eigene Anteile betrug zum Bilanzstichtag TEUR 4.557,7 (Vorjahr:
TEUR 873,5). Dies entspricht dem Buchwert der eigenen Aktien zum Bilanzstichtag.

GemaRk dem Hauptversammlungsbeschluss vom 18. April 2013 wurden vom Bilanzgewinn
2012 TEUR 23.940,0 an die Aktiondre ausgeschittet und die verbleibenden TEUR 12.961,0

auf neue Rechnung vorgetragen.

UNVERSTEUERTE RUCKLAGEN

in TEUR 2012 | Auflésung 2013
Bewertungsreserve gemaf § 8 EStG:

Bauten 291 3,4 25,7
RUCKSTELLUNGEN
In den librigen Riickstellungen sind enthalten:
in TEUR | 31.12.2013 | 31.12.2012 |
Jubilaumsgeldrickstellungen 39,6 30,7
Ruckstellungen flr nicht konsumierte Urlaube 383,0 341,9
sonstige Personalrtckstellungen 990,3 1.131,8
Rechts-, Prifungs- und Beratungskosten 172,0 219,9
Bilanzveréffentlichung 150,0 140,0
Summe 1.714,9 1.864,3
VERBINDLICHKEITEN
Die Verbindlichkeiten weisen folgende Fristigkeiten auf:
31.12.2013 (in TEUR) <1Jahr | 1-5 Jahre| > 5 Jahre Bilanzwert
Anleihen 0,0 20.000,0 0,0/ 20.000,00
Verbindlichkeiten gegeniiber
Kreditinstituten 8.804,1 66.985,4 30.000,0; 105.789,5
Verbindlichkeiten aus Lieferungen
und Leistungen 193,7 0,0 0,0 193,7
Verbindlichkeiten gegenlber
verbundenen Unternehmen 39.388,9 0,0 0,0 39.388,9
sonstige Verbindlichkeiten 2.119.2 1.058,5 1.389,2 4.566,8
Summe 50.505,9 88.043,9| 31.389,2| 169.939,0
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31.12.2012 (in TEUR) <1Jahr | 1-5Jahre| > 5 Jahre| Bilanzwert
Anieihen 20.000,0 20.000,0 0,0 40.000,0
Verbindlichkeiten gegentber

Kreditinstituten 11.204,1 62.789,6 13.000,0 86.993,7
Verbindlichkeiten aus Lieferungen

und Leistungen 110,0 0,0 0,0 110,0
Verbindlichkeiten gegentber

verbundenen Unternehmen 20.314 1 0,0 0,0 20.314,1
sonstige Verbindlichkeiten 2.157,9 1.058,5 1.653,8 4.870,2
Summe 53.786,1 83.848,1 14.653,8| 152.288,0

Im Juni 2008 wurden zwei Anleihen im Gesamtnennbetrag von jeweils MEUR 20,0, einge-
teilt in 800 untereinander gleichrangige auf den Inhaber lautende Teilschuldverschreibungen
im Nennbetrag von je EUR 50.000 emittiert. Die Teilschuldverschreibungen werden zur Gan-
ze durch zwei verdnderbare Sammelurkunden verbrieft, die am Tag der Begebung bei der
Oesterreichischen Kontrollbank Aktiengesellschaft, Wien, hinterlegt wurden. Einzelne Teil-
schuldverschreibungen oder Zinsscheine wurden nicht ausgegeben. Die Teilschuldver-
schreibungen werden bezogen auf ihren Nennbetrag bis zum Falligkeitstag mit jahrlich
5,75 % (Anleihe 2008-2013) bzw. 5,875 % (Anleihe 2008-2015) verzinst. Die Zinsen sind
jeweils nachtraglich am 18. Juni eines jeden Jahres zahlbar. Eine Teilschuldverschreibung
wurde am 18. Juni 2013 zum Nennbetrag von MEUR 20,0 zuriickgezahlt, die weitere ist am
18. Juni 2015 zum Nennbetrag von MEUR 20,0 fallig. Die Anleihen sind in den Dritten Markt
an der Wiener Bdrse unter den ISIN ATO0O00A09U32 bzw. ATO000A09U24 einbezogen.

Die Verbindlichkeiten gegeniiber verbundenen Unternehmen resultieren ausschlielich
aus Konzernfinanzierungen.

In den sonstigen Verbindlichkeiten betrafen TEUR 1.818,3 (Vorjahr: TEUR 1.759,3) Auf-
wendungen, die nach dem Abschlussstichtag zahlungswirksam werden.
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HAFTUNGSVERHALTNISSE

Haftungsverhéltnisse bestanden in folgendem Ausmaf:

31.12.2013 31.12.2012
davon flir davon flir
in TEUR Gesamtbetrag verbundene Gesamtbetrag verbundene
Unternehmen Unternehmen
el TR Cle) e 34265, 1 342651 | 395156 39.5156
Kurssicherungen

Dariber hinaus wurden fir ein Bankdarlehen eines verbundenen Unternehmens Pfandrechte
an Liegenschaften der Geselischaft bis zu einem Héchstbetrag von TEUR 9.000,0 einge-
raumt (Vorjahr: TEUR 0,0).

Weiters hat die Gesellschaft gegenlber einem verbundenen Unternehmen eine Patronats-
erklarung mit Befristung bis Marz 2014 abgegeben, die eine unwiderrufliche Zusicherung
enthalt, das Unternehmen derart zu unterstitzen, dass dieses jederzeit ihren finanziellen
Verpflichtungen nachkommen kann.

FINANZIELLE VERPFLICHTUNGEN

Im Zuge eines Unternehmenszusammenschlusses im Jahr 2012 hat die Gesellschaft den
anderen Gesellschaftern das Recht eingerdumt, ihre Anteile der Gesellschaft anzubieten und
hat sich diesfalls die Gesellschaft verpflichtet, die angebotenen Anteile zu erwerben. Der
Kaufpreis ist von den erzielten Ergebnissen des erworbenen Unternehmens abhangig.

Die Gesellschaft hat sich verpflichtet, fur eine Wettbewerbsvereinbarung jahrlich
USD 500.000 zu zahlen, sofern sich der Vertragspartner wahrend der Laufzeit bis 2020 an
die Vertragsbedingungen halt.

Fur die Nutzung von nicht in der Bilanz ausgewiesenen Sachanlagen bestehen Mietvertrage
mit folgenden Verpflichtungen:

- fallig innerhalb 1 Jahr: TEUR 5,5 (Vorjahr: TEUR 5,5)
- fallig innerhalb der nachsten 5 Jahre: TEUR 5,5 (Vorjahr: TEUR 11,0)

Fir Bestellungen zu Sachanlagen bestanden Verpflichtungen in der Hoéhe von TEUR 0,0
(Vorjahr: TEUR 0,0).



2) ERLAUTERUNGEN ZUR GEWINN- UND VERLUSTRECHNUNG

UMSATZERLOSE

Die grofiten Posten sind:

in TEUR 2013 2012

Verrechnete Holdingleistungen 4.369 4 4.526,9
Mietertrége 1.647,9 2.122,2
Verrechnete Konzernversicherung 808,6 962.8
Lizenzeinnahmen 590,8 617,0

SONSTIGE BETRIEBLICHE ERTRAGE

Die gréften Posten sind:

in TEUR 2013 2012
Kursgewinne 256,8 918,6
PERSONALAUFWAND

Im Posten Aufwendungen fiir Abfertigungen und Leistungen an betriebliche Mitarbei-
ter-Vorsorgekassen sind Leistungen an betriebliche Mitarbeiter-Vorsorgekassen in der
Héhe von TEUR 12,2 (Vorjahr: TEUR 10,3) enthalten.

Von den Aufwendungen fir Abfertigungen und Pensionen entfallen TEUR 187,4 (Vorjahr
TEUR 441,7) auf die Mitglieder des Vorstands.

SONSTIGE BETRIEBLICHE AUFWENDUNGEN

Die groBten Posten in den {ibrigen sonstigen betrieblichen Aufwendungen sind:

in TEUR 2013 2012
Kursverluste 935,0 325,2
Forschungs- und Entwicklungs-

aufwendungen LY el
Rechts-, Prifungs- und Beratungskosten 569,5 2.666,3
Versicherungen 304,2 346,3

Dartiber hinaus sind Spesen des Geldverkehrs, EDV-Aufwand sowie sonstige Verwaltungs-
und Vertriebsaufwendungen unter dieser Position verbucht.

BETEILIGUNGSERGEBNIS

Die Ertrdge aus Beteiligungen des Jahres 2013 betreffen berwiegend die Ausschittung
aus 2013 von der Schoeller-Bleckmann Oilfield Technology GmbH.



STEUERN VOM EINKOMMEN UND VOM ERTRAG

Die Schoeller-Bleckmann Qilfield Equipment AG hat die Moéglichkeit der Bildung einer steuer-
lichen Unternehmensgruppe gemal § 9 KStG unter Anwendung der Belastungsmethode

genutzt. Gruppenmitglieder sind:

Inland:
- Schoeller-Bleckmann Qilfield Technology GmbH., Ternitz............................ (ab 2008),
- Schoeller-Bleckmann Drilling and Production Equipment GmbH., Ternitz.....(ab 2010),
- BICO-DSI Investment GmbH., Ternitz...........ooooviiiiiii (ab 2010).
Ausland:
- Schoeller-Bleckmann de Mexico S. A. de C. V., Monterrey..........cccccoco oo (ab 2005),
- Schoeller-Bleckmann Oilfield Equipment Vietnam LLC, Binh Duong............. (ab 2009),
- Schoeller-Bleckmann do Brasil Ltda., Macae................ccccccoiiciei (ab 2009).

Die aktive Steuerlatenz betragt TEUR 1.357,5 (Vorjahr: TEUR 184,0). Sie wurde gemal
§ 198 Abs. 10 UGB nicht in der Bilanz ausgewiesen.

Im Geschéftsjahr 2013 weist die Gesellschaft nach Verrechnung der Steuerumlagen an in-
l&ndische Gruppenmitglieder in Héhe von TEUR 10.824,3 (Vorjahr: TEUR 17.531,6) einen
Steuerertrag in Héhe von TEUR 903,6 (Vorjahr: TEUR 118,4) aus. Darin sind Aufwendungen
fur Quellensteuern in Hohe von TEUR 392,1 (Vorjahr: TEUR 424,6) sowie auf Vorjahre ent-
fallende Steuern von TEUR 0,0 (Vorjahr: TEUR 180,9) enthalten.

BILANZGEWINN

Das Geschéftsjahr 2013 schliet mit einem Jahrestberschuss von TEUR 11.502,4 Nach
Berlicksichtigung der Ricklagenbewegungen sowie zuzuglich des Gewinnvortrags aus 2012
ergibt sich ein Bilanzgewinn von TEUR 24.466,9.

Der Vorstand schldgt vor, an die dividendenberechtigten Aktien eine Dividende von
EUR 1,50 je Aktie auszuschitten und den verbleibenden Bilanzgewinn auf neue Rechnung
vorzutragen.

GESCHAFTSFALLE MIT NAHESTEHENDEN UNTERNEHMEN UND PERSONEN

Fir das Geschaftsjahr 2013 liegen keine berichtspflichtigen Geschéftsfille geman
§ 237 Z. 8b UGB vor.

Zur Straffung der Konzernstruktur wurde am 21. Februar 2014 beschlossen, die beiden nicht
operativ tatigen Gesellschaften Schoeller-Bleckmann Drilling and Production Equipment
GmbH, Ternitz, sowie die BICO-DSI Investment GmbH, Ternitz, als Ubertragende Gesell-
schaften mit der SCHOELLER-BLECKMANN Oilfield Equipment Aktiengesellschaft, Ternitz,
als Ubernehmende Gesellschaft rlickwirkend zum 30. September 2013 zu verschmelzen. In
diesem Zusammenhang wird im Geschéftsjahr 2014 der Minderheitsgesellschafter der
BICO-DSI Investment GmbH ausscheiden und mit 57.761 Stiick SBO-Aktien abgefunden.



AUFWENDUNGEN FUR DEN ABSCHLUSSPRUFER

Im Jahr 2013 sind fur den Abschlussprifer, die SST Schwarz & Schmid
Wirtschaftspriifungsges.m.b.H., und mit diesem verbundene Unternehmen folgende Auf-
wendungen angefallen:

- Prifung des Jahresabschlusses............ TEUR 20,0 (Vorjahr: TEUR 23,0)
- Steuerberatungsleistungen..................... TEUR 6,0 (Vorjahr: TEUR 21,0)

V. Angaben iiber Beteiligungen und Beziehungen zu verbundenen Unternehmen

Die SCHOELLER-BLECKMANN OILFIELD EQUIPMENT AG war zum 31. Dezember 2013
an folgenden Unternehmen beteiligt:
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V. Angaben liber Organe und Arbeithehmer

Der durchschnittliche Personailstand gliedert sich wie folgt:

2013 2012
Gehaltsempfanger 15 14
Lohnempfénger 8 7
Summe Mitarbeiter 23 21

Zum 31.12.2013 betrug der Personalstand 22 Mitarbeiter:

15 Gehaltsempfanger ur

7 Lohnempfanger (Vorjahr: 23 Mitarbeiter, 16 Gehaltsempfanger und 7 Lohnempfanger).

Die Bezuge fur die Mitglieder des Vorstands betrugen im Jahr 2013 TEUR 1.904 (davon fix
Anteil TEUR 795, davon variabler Anteil TEUR 1.109 (Vorjahr: TEUR 1.881 (davon fixer A
teil TEUR 799, davon variabler Anteil TEUR 1.082).

Im Geschéftsjahr 2013 erhielten die Aufsichtsratsmitglieder in Summe eine Vergiitung vc
TEUR 128,3 (Vorjahr: TEUR 92,8).

Aufsichtsrat:

Mag. NORBERT ZIMMERMANN
Vorsitzender seit 10.04.1995

Dr. PETER PICHLER
Mitglied seit 10.04.1995, stellvertretender Vorsitzender seit 29.04.2003

Mag. DI HELMUT LANGANGER

Mitglied seit 29.04.2003

KARL SAMSTAG
Mitglied seit 24.10.2005

Dr. KARL SCHLEINZER
Mitglied seit 24.05.1995

Vorstand:

Ing. GERALD GROHMANN

seit 03.10.2001

Mag. FRANZ GRITSCH
seit 01.12.1997

Ternitz, am 21. Februar 2014

SCHOELLER-BLECKMANN OILFIELD EQUIPMENT Aktiengesellschaft

1

/

Ing. GERA\D GROHMANN

Der Vorstand
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Anlage 4

Schoeller-Bleckmann Oilfield Equipment Aktiengesellschaft

LAGEBERICHT

fiir das Geschaftsjahr 2013

1) Bericht iiber den Geschiftsverlauf und die wirtschaftliche Lage

Die Schoeller-Bleckmann Oilfield Equipment Aktiengesellschaft (SBO) fungiert als konzern-
leitende Holdinggesellschaft zur Steuerung und Beratung der Tochter- und Beteiligungsge-
sellschaften.

Finanzielle und nichtfinanzielle Leistungsindikatoren

Wegen ihrer Holdingfunktion haben die finanziellen Kennzahlen der SBO keine Aussagekraft
fur die wirtschaftliche Entwickiung des Konzerns. Die Beurteilung der Vermégens- und Er-
tragslage des SBO-Konzerns ist deshalb nur anhand des Konzernabschlusses mdglich.

Die Umsatzeriése der SBO betrugen 2013 MEUR 7,4 (Vorjahr: MEUR 8,2). Bei den von
SBO ausgewiesenen Umsatzeridsen handelt es sich um konzerninterne Leistungen, Lizenz-
einnahmen sowie um Erlése aus der Vermietung von Grund- und Gebaudefldchen in Ternitz.

Das Ergebnis der gewdhnlichen Geschiftstitigkeit (EGT) betrug 2013 MEUR 10,6 (Vor-
jahr: MEUR 33,5). Es war wesentlich gekennzeichnet durch Ertrdge aus Beteiligungen in
Hoéhe von MEUR 23,1 (Vorjahr: MEUR 37,4). Es handelt sich hierbei um Ausschittungen
von Schoeller-Bleckmann Oilfield Technology GmbH., Ternitz und BICO Dirilling Tools Inc,
Houston.

Die Zugdnge zu Sachanlagen und immateriellen Vermégensgegenstianden betrugen
2013 MEUR 0,0 (Vorjahr; MEUR 2,0).

Die Zugédnge zu Finanzanlagen betrugen MEUR 10,0 (Vorjahr: MEUR 20,4) und betrafen
mit MEUR 2,3 Anteile an verbundenen Unternehmen und Wertrechte (Vorjahr: MEUR 20,4)
und mit MEUR 7,7 Ausleihungen an verbundene Unternehmen (Vorjahr: MEUR 0,0). Es
wurden Ausleihungen an verbundene Unternehmen in der Hohe von MEUR 14,1 planmaRig
getilgt. Bei den Anteilen an verbundenen Unternehmen waren keine Abgange zu verzeich-
nen.

Die Bilanzsumme 2013 blieb mit MEUR 310,3 nahezu unverandert (Vorjahr: MEUR 310,7).
Die Eigenkapitalquote betrug 41,3 % (Vorjahr: 45,2 %).

Das langfristig gebundene Vermdgen (Uberwiegend Finanzanlagen) betrug 52,2 % der
Bilanzsumme (Vorjahr: 56,1 %).

Der Personalstand der SBO zum 31. Dezember 2013 betrug 22 Mitarbeiter
(15 Gehaltsempfénger und 7 Lohnempfénger), verglichen mit einem Personalstand zum
31. Dezember 2012 von 23 Mitarbeitern (16 Gehaltsempfanger und 7 Lohnempfanger).

Es bestehen keine Zweigniederlassungen der SBO.



Marktumfeld des SBO-Konzerns

Die weltwirtschaftliche Entwicklung war im Jahr 2013 von der schwachen Konjunktur in den
industrielandern dominiert. Der Euro-Raum verharrte in der ersten Jahreshélfte weiterhin in
der Rezession und erholte sich nur langsam ab Jahresmitte. Die US-Konjunktur erholte sich
im Jahresverlauf dagegen stetig. In den Schwellenldandern zeichnete sich zumindest zu Jah-
resbeginn eine positive Entwicklung ab, die jedoch im Verlauf des zweiten Halbjahres wieder
an Dynamik verlor. Die prognostizierten Wachstumsraten einiger Schwellenldnder wurden
zurlickgenommen, vor allem von China.

Der aktuellen Schatzung des Internationalen Wahrungsfonds (IWF) zufolge betrug das glo-
bale Wirtschaftswachstum (BIP) im Jahr 2013 3,0% nach 3,1% im Jahr 2012. Trotz der zu-
riickgenommenen Prognosen fand der Grofteil des globalen Wachstums 2013 mit 4,7% in
den Emerging Markets statt (4,9% im Jahr 2012). Im Gegensatz dazu wuchs die Wirtschaft
in den Industrienationen um lediglich 1,3%, nach 1,4% im Jahr zuvor.’

Trotz der unbefriedigenden Konjunktur in den Industrieldndern war die globale Nachfrage
nach Ol und Gas anhaltend hoch. .

Der durchschnittliche globale Olverbrauch stieg laut Internationaler Energie Agentur (IEA) im
Gesamtjahr 2013 auf 91,2 Millionen Barrel pro Tag (nach 90,0 Mb/d 2012).? Im Jahresver-
gleich bedeutet dies einen Anstieg von 1,2 mb/d bzw. 1,4%. Der stetig wachsende weltweite
Olbedarf wurde wie in den Jahren zuvor von den Emerging Markets getragen. Der durch-
schnittliche Olverbrauch der Nicht-OECD L&nder betrug 2013 45,2 mb/d, was einer Zunah-
me von 1,2 mb/d im Vorjahresvergleich entspricht. Aufgrund des verlangsamten Wirt-
schaftswachstums der Emerging Markets stieg die Olnachfrage in Nicht-OECD Léndern im
Jahr 2013 allerdings mit plus 2,6% (nach 3,6%) etwas langsamer als zuvor. Die Olnachfrage
in den OECD-Léandern blieb im Jahresvergleich mit rund 46,0 mb/d nahezu gleich.

Der Rig Count’, die MaRzahl der weltweit eingesetzten Bohranlagen, war 2013 auf hohem
Niveau leicht rlicklaufig. Nach durchschnittlich 3.518 in Betrieb befindlichen Anlagen pro Mo-
nat 2012 betrug der weltweite Rig Count 2013 durchschnittlich 3.412 Bohranlagen pro Mo-
nat, was einem Rickgang um 3,0% im Jahresvergleich entsprach. Dies war vor allem auf
eine Abschwachung der Gasbohrungen in den USA um 13,2% zurlickzuflhren, wahrend die
Olbohrungen um 4,1% anstiegen. Durch den Anstieg der US-OI-Rigs und aufgrund der stei-
genden Effizienz beim Bohrprozess konnte die Olférderung in den USA um 12 %* gegeniiber
dem Vorjahr angehoben werden.

Der internationale (weltweit exklusive Nordamerika) Rig Count stieg um 5,0% auf 1.296 An-
lagen.

Die weltweiten Ausgaben flr Exploration und Produktion stiegen im Jahr 2013 gegentiber
dem Vorjahr um ca. 11% auf insgesamt rund 682 Mrd. USD.®

Die europaische Olsorte Brent startete zu Jahresbeginn 2013 mit einem Preis® von USD
112,98 pro Barrel und stieg noch im ersten Quartal auf ein Jahreshoch von USD 118,90
(08.02.2013). Im weiteren Verlauf fiel der Preis der Sorte bis zu seinem Jahrestief von USD

! Internationaler Wihrungsfonds (IWF), World Economic Outlook Update, January 2014
2 International Energy Agency (IEA), Oil Market Report, January 2014

® Baker Hughes Inc.

* International Energy Agency (IEA), Oil Market Report, January 2014

s Barclays, Global 2014 E&P Spending Outiook, December 2013

® International Energy Agency (IEA), Spot Prices for Crude Oil



96,84 pro Barrel am 17.04.2013. Bis Jahresende legte die Sorte Brent wieder zu und erreich-
te am 31. Dezember 2013 einen Preis von USD 109,95. Im Jahresvergleich sank der Preis
pro Barrel Brent somit leicht um 2,7%.

Der Olpreis der US-Sorte WTI fiel nach USD 93,14 pro Barrel zu Jahresbeginn auf ein Jah-
restief von USD 86,65, ebenso wie jener der Sorte Brent am 17.04.2013. Danach zog die
US-Handelssorte wieder an und erreichte mit USD 110,62 pro Barrel am 06.09.2013 den
Jahreshdchststand. Am 31. Dezember 2013 lag der Preis flr ein Barrel der Sorte WTI bei
USD 98,17, was somit einen Anstieg von 5,4% im Jahresverlauf bedeutet.

Traditionell lag auch 2013 der Preis der US-Handelssorte WTI unter jenem der europaischen
Sorte Brent. Die Preisdifferenz verringerte sich im Verlauf des Jahres 2013, von rund USD
20,00 zu Jahresbeginn auf teilweise weniger als USD 5,00 im Juli und August. Den Grund
sahen Experten im verbesserten Logistik- und Transportsystem zur Forderung und Distribu-
tion von US-Ol sowie in einer Angebotsschwache seitens der OPEC im zweiten Quartal
2013. Ursache der schwacheren OPEC-Férdermenge waren politische Unruhen im Nahen
Osten. Dieses wachsende politische Risiko zeichnete auch fiir das Ansteigen des Olpreises
beider Handelssorten im dritten Quartal verantwortlich. Die Preisdifferenz zwischen Brent
und WTI vergroRerte sich gegen Jahresende wieder und pendelte sich bei rund USD 12,00
ein.

Geschiaftsentwicklung des SBO-Konzerns

Der SBO-Konzern verzeichnete im abgelaufenen Geschaftsjahr 2013 eine solide Geschafts-
entwicklung bei anhaltend hoher Profitabilitat. Noch im Geschéftsjahr 2012 getatigte Uberbe-
stellungen seitens der Kunden bei Hochprazisions-Bohrstrangkomponenten (High Precision
Components) filhrten zu einem entsprechenden Lageraufbau und nachfolgend zu rlicklaufi-
gen Bestelleingdngen fur den SBO-Konzern in 2013. Als Folge dieser Entwicklung kam es
beim SBO-Konzern im Geschaftsjahr 2013 gegenlber dem Rekordjahr 2012 zu einem Um-
satz- und Ergebnisrickgang.

Der Auftragseingang betrug im Geschéftsjahr 2013 MEUR 425,9 (nach MEUR 471,4 im Jahr
zuvor). Die hohen Lagerbestande driickten zu Beginn des Jahres den Auftragseingang des
SBO-Konzerns. Allerdings war im Zuge des erwarteten Lagerabbaues bei High Precision
Components zwischen erstem und drittem Quartal 2013 ein Anziehen der Bestelleingénge
fur diese Produktgruppe feststellbar. Im vierten Quartal hielten sich die Kunden, saisonbe-
dingt zu Jahresende, mit Bestellungen wieder eher zuriick.

Die Produktgruppe Downhole Tools, Olfeldausriistung und Service verzeichnete dagegen
eine kontinuierlich gute Nachfrage und gegentber dem Vorjahr ein erfreuliches Wachstum.

Der SBO-Konzern erreichte zu Jahresende 2013 einen Auftragsstand von MEUR 111,5
(nach MEUR 149,8 Ende 2012), der im Wesentlichen die Produktgruppe Hochprézisions-
Bohrstrangteile (High Precision Components) betrifft. Bei allen anderen Produktgruppen dis-
ponieren die SBO-Kunden kurzfristig, das Bohrmotorengeschéft und das Geschaft mit Zirku-
lations-Tools werden auf Leasing-Basis betrieben und finden im Auftragsstand daher keinen
Niederschlag.

Der SBO-Konzern passte im Jahresverlauf seine Produktionskapazitaten an die Auftragslage
bei High Precision Components an. Obwoh! die Auftragslage zu einer geringeren Kapazi-



tatsauslastung und Fixkostenabdeckung fuhrte, konnten dadurch die Ergebnismargen auf
Uberdurchschnittlichem Niveau gehalten werden.

Erfreulich entwickelten sich gegentiber den Vorjahren die Produktionsgesellschaften im U.K.
Die neue Produktionstochter in Singapur (Knust-SBO Far East) hat sich strategisch gut posi-
tioniert und konnte plangemaf die steigende lokale Nachfrage im asiatischen Raum abde-
cken. Ebenso positiv war die Geschaftsentwicklung der SBO-Produktionsgeselischaft in
Vietnam, wo ein kontinuierliches Wachstum verzeichnet wurde.

Die SBO-Bohrmotoren-Tochtergesellschaft BICO und die Downhole Tools-Gesellschaft DSI
konnten 2013 Marktanteile gewinnen. Ein Beispiel dafur war der Abschluss eines 15 Mio.
USD Rahmenvertrages zur Lieferung von DSI-Downhole Tools mit der brasilianischen Ol-
und Gasgesellschaft Petrobras fir die kommenden zwei Jahre. Der SBO-Konzern nutzt in
diesen Geschéaftsfeldern die global betrachtet anhaltend hohe Bohrtatigkeit. Sowohl die
BICO-Hochleistungsmotoren als auch die Downhole Tools der DSI konnten sich gegen Kon-
kurrenzprodukte bei Schiefergas- und Schieferélbohrungen sowie im technisch besonders
anspruchsvollen Offshore-Drilling zunehmend behaupten.

Die weltweit tatigen SBO Service & Supply Shops nutzte 2013 den aktuellen Trend, Oilfield-
Tools nach entsprechender Nutzungsdauer wieder aufbereiten zu lassen. Diese Produkt-
und Servicegruppe verzeichnete einen erfreulichen Geschaftsverlauf, wobei sich das Ge-
schaft in den Shops in Russiand und Singapur besonders gut entwickelte.

Investitionen

Das langfristige Investitionsprogramm des SBO-Konzerns stelit sicher, dass der SBO-
Konzern den stetig steigenden Anforderungen der Kunden voll entsprechen kann. Ein hoch-
moderner Maschinenpark und entsprechende Produktionskapazitaten sichern die Marktposi-
tion der SBO langfristig ab.

Unter diesem Gesichtspunkt ist die derzeit grote Investition des SBO-Konzerns im Ausbau
des Produktionsstandortes Ternitz/Osterreich zu sehen. Phase 1 dieser Mehrjahresinvestiti-
on ging plangemal Anfang Janner 2014 in Betrieb. In der ersten Projektphase wird durch
Verlagerung von Maschinen und Produktionseinheiten der Materialfluss am Standort Ternitz
optimiert. In einer weiteren Phase werden zusétzliche Produktionskapazitdten am Standort
Ternitz installiert. Der gesamte Investitionsaufwand (inkl. Phase 2) belduft sich auf MEUR 54.

Aufgrund der anhaltend guten Marktakzeptanz der SBO-Downhole Tools erfolgte in diesem
Bereich der zweite Investitionsschwerpunkt im Jahr 2013. Investiert wurde in die Erweiterung
der Bohrmotorenflotte der Tochtergesellschaft BICO sowie der Downhole Circulation Tools-
Flotte bei der Tochtergesellschaft DSI.

Insgesamt betrugen die Investitionen des SBO-Konzerns in das Sachanlagevermoégen im
Geschéftsjahr 2013 MEUR 62,6 (nach MEUR 53,1 im Jahr zuvor). Die Finanzierung erfolgte
wie schon in den Jahren zuvor so gut wie ausschlieflich aus dem Cashflow. Das Bestellobli-
go fir das Anlagevermdégen betrug zu Jahresende 2013 MEUR 7,3 (nach MEUR 12,9 zu
Jahresende 2012).



Nachtragsbericht

Nach dem Bilanzstichtag sind keine Vorgéange von besonderer Bedeutung eingetreten, die
zu einer anderen Darstellung der Vermdgens-, Finanz- und Ertragslage gefuhrt hatten.

Zur Straffung der Konzernstruktur wurde am 21. Februar 2014 beschlossen, die beiden nicht
operativ tatigen Gesellschaften Schoeller-Bleckmann Drilling and Production Equipment
GmbH, Ternitz, sowie die BICO-DSI Investment GmbH, Ternitz, als Ubertragende Gesell-
schaften mit der SCHOELLER-BLECKMANN OQilfield Equipment Aktiengesellschaft, Ternitz,
als Ubernehmende Gesellschaft riickwirkend zum 30. September 2013 zu verschmelzen. In
diesem Zusammenhang wird im Geschaftsjahr 2014 der Minderheitsgesellschafter der
BICO-DSI Investment GmbH ausscheiden und mit 57.761 Stick SBO-Aktien abgefunden.



2) Bericht iiber die voraussichtliche Entwicklung und die Risiken des
Unternehmens

Ausblick des SBO-Konzerns

Die Prognosen fir die globale Konjunktur waren zu Jahresbeginn 2014 entgegen dem Trend
der letzten Jahre von einem optimistischen Grundton gepragt. Der Internationale Wahrungs-
fond (IWF)” erwartet fir das Jahr 2014 ein durchschnittliches globales Wachstum von 3,7%
(nach 3,0% im Jahr 2013 und 3,1% im Jahr 2012). Die Schwellen- und Entwickiungslander
sollen im Jahr 2014 um 5,1% (nach 4,7% im Jahr 2013 und 4,9% im Jahr 2012) wachsen.
Wiederum sind China und Indien mit erwarteten Wachstumsraten von 7,5% bzw. 5,4% die
treibenden Krafte der Weltwirtschaft. Die Wachstumserwartungen fir die Industrienationen
liegen laut IWF bei 2,2%, nach 1,3% im Jahr 2013 und 1,4% im Jahr 2012. Damit zeichnet
sich auch in den Industrienationen eine moderate Erholung der Konjunktur ab.

Diese globale Konjunkturentwicklung sollte sich auch auf den weltweiten Energieverbrauch
auswirken, der weiterhin mafigeblich vom anhaltend hohen Wachstumsniveau der Emerging
Markets gepragt sein wird. Nach Einschatzung der International Energy Agency (IEA)® soll
sich 2014 der durchschnittliche Olverbrauch in Nicht-OECD Landern um 1,4 Millionen Barrel
pro Tag bzw. 3,0% auf insgesamt 46,5 mb/d erhdhen. In den OECD L&ndern hingegen rech-
net die IEA 2014 mit einer Fortsetzung des seit Jahren leicht riicklaufigen Olbedarfs um 0,1
mb/d bzw. 0,2% (45,9 mb/d nach 46,0 mb/d im Jahr 2013). Der weltweite Olbedarf 2014 wird
sich laut IEA auf insgesamt 92,5 Millionen Barrel pro Tag belaufen, was einen Anstieg um
1,3 mb/d bzw. 1,4% im Jahresvergleich (2013: 91,2 mb/d) bedeutet.

Marktanalysen erwarten fur 2014° ein solides Marktumfeld fiir die Oilfield Service-Industrie
mit einem Zuwachs der Ausgaben flur Exploration und Produktion (E&P) von 6,1% von USD
682 Milliarden im Jahr 2013 auf USD 723 Milliarden. Hervorzuheben ist die erwartete Steige-
rung der Ausgaben in den USA von ca. 8%, nach einem Null-Wachstum 2013. Diese An-
nahmen werden durch die aktuelle Olpreisentwicklung unterstiitzt. Bei einem Olpreis (WTI)
Uber der 90 USD-Marke, sind auch sehr schwierige und technologisch aufwendige Olboh-
rungen wirtschaftlich attraktiv. Nach dem starken Riickgang des Gaspreises in den USA in-
folge des Schiefergas-Booms erholte sich auch der Preis wieder von den Tiefstanden im
Jahr 2012 (Tiefststand 1,82 USD/MBtu am 20.04.2012) und stieg auf 4,31 USD/MBtu
(31.12.2013)."

Der SBO-Konzern ist gut positioniert, um am Wachstum der E&P-Ausgaben in Nordamerika,
dem Mittleren Osten, Lateinamerika und Russland zu partizipieren. In den kommenden Jah-
ren wird zudem eine steigende Anzahl von Offshore Rigs in Betrieb genommen, ebenso
wurden bereits eine Reihe neuer und umfassender Bohrvorhaben genehmigt. Das Wachs-
tum im technologisch héchst anspruchsvollen Offshore-Bereich wird somit ein wesentlicher
Motor der weiteren Entwicklung des SBO-Konzerns sein.

Allerdings sind die seit vielen Jahren stetig ansteigenden E&P-Kosten bei einem stabilen
Olpreis flr die gesamte Wertschdpfungskette eine Herausforderung, die letztlich auf alle In-
vestitionsentscheidungen einen entsprechenden Einfluss haben kénnte.

" Internationaler Wihrungsfonds (IWF), World Economic Outlook, January 2014

® International Energy Agency (IEA), Oil Market Report, January 2014

° Barclays Global 2014 E&P Spending Outlook, December 2013

'° U.S. Energy Information Administration (EIA), Henry Hub Natural Gas Spot Price



Ein standig steigender Technologieeinsatz ist erforderlich, um immer neue konventionelle
und unkonventionelle Ol- und Gasvorkommen zu erschlieften. Dies ergibt sich einerseits aus
der wachsenden Depletion Rate der bereits erschlossenen Vorkommen (Anstieg der durch-
schnittlichen Depletion Rate von 5,1% im Jahr 2008 auf 6,2% per 2013)"" und dem stetigen
Nachfragewachstum am globalen Energiemarkt. Deshalb ist auch weiterhin von anhaltend
attraktiven Wachstumsraten in der Oilfield Service-Industrie auszugehen.

Der SBO-Konzern hat sich im Wachstumssegment Directional Drilling seit Jahren als Welt-
marktfihrer far Hochprazisions-Komponenten optimal positioniert. Directional Drilling kommt
bei allen Offshore-Aktivitdten sowie immer &fter auch bei Landrigs zum Einsatz. Es ermég-
licht zudem Horizontalbohrungen, die fiir die ErschiieRung von Ol- und Gasvorkommen in
Schiefergestein notwendig sind. In dem breiten Wachstumsfeld Downhole Tools ist der SBO-
Konzern heute ein weltweit aktiver Nischenplayer mit technologisch anspruchsvollen Produk-
ten, die am Markt fur anspruchsvolle Bohrungen stark nachgefragt werden.

Neben dieser technologischen Kompetenz bildet die wirtschaftliche Starke des SBO-
Konzerns mit minimaler Verschuldung und hohem Cash Flow eine gute Basis fir weiteres
Wachstum. Dabei wird der SBO-Konzern den bewédhrten Weg fortsetzen und durch organi-
sches Wachstum, die Einfihrung neuer Produkte und Technologien, als auch durch den Zu-
kauf von Unternehmen die Geschéftsbasis weiter ausbauen.

Risikomanagement

Die SBO AG fungiert als strategische Managementholding fir ihre Tochtergesellschaften.
Ein wesentliches Aufgabengebiet der Holding ist, sich mit den strategischen und operativen
Risiken auseinander zu setzen und rechtzeitig MaRnahmen zur Optimierung dieser Risiken
zu setzen. Ein konzernweites Reportingsystem unterstitzt den Vorstand der SBO AG beim
laufenden Monitoring des operativen Geschaftes und damit der Einschatzung operativer Ri-
siken der Tochtergesellschaften. Die strategischen Risiken werden in Zusammenhang mit
der jahrlichen Erstellung der Mittelfristplanung zwischen dem Vorstand der SBO AG und den
Geschéftsfihrern der Tochtergesellschaften erértert und bewertet.

11
International Energy Agency (IEA), WEO 2013



Finanzinstrumente

Die Ausleihungen wurden nur an verbundene Unternehmungen gewahrt und sind fix ver-
zinst. Diese lauten auf USD und unterliegen daher Fremdwahrungsschwankungen. Ebenso
besteht der GroRteil der sonstigen Forderungen aus langfristigen verzinslichen Forderungen
in USD, GBP und CAD.

Die liquiden Mittel bestehen aus Guthaben bei sterreichischen Banken mit marktkonformer
Verzinsung.

Der GroRteil der zum Bilanzstichtag bestehenden langfristigen Bankverbindlichkeiten wird fix
verzinst und unterliegt daher keinem Zinsanderungsrisiko.

Zur langfristigen Finanzierung des Wachstums und zur Optimierung der Fremdkapitalkosten
emittierte Schoeller-Bleckmann im Juni 2008 eine in zwei Tranchen geteilte Unternehmens-
anleihe im Volumen von MEUR 40. Der Kupon fur die erste Tranche betragt 5,75 % bei einer
Laufzeit von funf Jahren, fur die zweite Tranche 5,875 % bei einer Laufzeit von sieben Jah-
ren.

Eine der beiden Teilschuldverschreibungen wurde planméagig am 18. Juni 2013 zum Nenn-
betrag von MEUR 20,0 zurlickgezahlt, die zweite wird am 18. Juni 2015 zum Nennbetrag
von ebenso MEUR 20,0 zurlickgezahit werden.

Aufgrund der derzeitig verfigbaren liquiden Mittel bestehen aus heutiger Sicht keine Liquidi-
tats-Probleme.

3) Bericht iiber die Forschung und Entwicklung im SBO-Konzern

Die Schoeller-Bleckmann Oilfield Equipment AG hat ihre Forschungs- und Entwickiungsta-
tigkeiten seit vielen Jahren in den operativen Geschéftsbetrieb integriert. Dieses System ge-
wahrleistet eine markt- und kundennahe F&E-Tatigkeit.

Im Geschaftsjahr 2013 wurden in der Produktgruppe High Precision Components neue
Werkstoffe entwickelt und erfolgreich am Markt eingefthrt. Zudem entwickelte SBO gemein-
sam mit Kunden eine Vielzahl von Prototypen, die mit Hilfe neuer, innovativer Produktions-
verfahren gefertigt werden konnten. Des Weiteren wird das e-beam welding Verfahren im
Geschaftsjahr 2014 schrittweise in Betrieb gehen.

Im Bereich Downhole Tools lag der Schwerpunkt der F&E-Tatigkeit auf der Weiterentwick-
lung und Optimierung der BICO-Bohrmotoren und der Neuentwicklung weiterer Tools. Im
Zuge der Entwicklung einer neuen Exoko-Bohrmotorentechnologie wurden 2013 mehrere
Feldversuche unternommen. Die Entwicklung wird auf Basis der dadurch gewonnenen Er-
kenntnisse weiter vorangetrieben.



4) Berichterstattung iiber wesentliche Merkmale des internen Kontroil-
systems und des Risikomanagementsystems im Hinblick auf den
Rechnungslequngsprozess

Die Gesamtverantwortung fir das Risikomanagement der SBO-Gruppe liegt beim Vorstand,
wahrend die unmittelbare Verantwortung bei den Geschaftsflihrern der operativen Einheiten
liegt. Demzufolge besitzt das interne laufende Berichtswesen an die Konzernzentrale beson-
ders hohe Bedeutung, um Risiken friihzeitig erkennen und Gegenmallnahmen ergreifen zu
kénnen. Dies erfolgt durch eine zeitnahe monatliche Berichterstattung Uber die Geschafts-
entwicklung und Gebarung von den operativen Einheiten an den Vorstand.

Fur die Tochterunternehmen wurden vom Konzern weltweit einheitliche Standards fur die
Umsetzung und Dokumentation des gesamten internen Kontrollsystems und damit vor allem
auch fur den Rechnungslegungsprozess vorgegeben. Dadurch sollen jene Risiken vermie-
den werden, die zu einer unvollstandigen oder fehlerhaften Finanzberichterstattung flihren
kdnnen.

Weiters werden die von den Tochtergesellschaften erstellten internen Berichte in der Kon-
zernzentrale auf Plausibilitdt geprift und mit Planungsrechnungen verglichen, um bei Abwei-
chungen geeighete Mainahmen setzen zu kdnnen. Hierzu werden von den Gesellschaften
Jahresbudgets und Mittelfristplanungen angefordert, welche vom Vorstand genehmigt wer-
den missen.

Die Ordnungsmafigkeit des Rechnungswesens bei den Tochtergesellschaften wird durch
laufende Prifungstatigkeiten des Konzerncontrollings Gberwacht. Auch im Zuge der internen
Revision werden schwerpunktmafRige Prifungen Uber das Rechnungswesen durchgefiihrt.
Weiters werden alle Jahresabschllsse durch internationale Prifungsgesellschaften gepriift.

Im Zuge von regelméRigen Sitzungen des Vorstandes mit den lokalen Geschaftsfihrungen
werden die laufende Geschéaftsentwicklung sowie absehbare Chancen und Risiken bespro-
chen.

Fur die Erstellung des Konzernabschlusses bestehen in Ergdnzung zu den Internationalen
Rechnungslegungsvorschriften konzerninterne Richtlinien, um eine einheitliche Darstellung
bei den berichtenden Gesellschaften zu gewéahrleisten (Bewertungs- und Ausweisfragen).

Fir die automationsunterstutzte Aufstellung des Konzernabschlusses wird ein zertifiziertes
Konsolidierungsprogramm verwendet, welches mit den notwendigen Prif- und Konsolidie-
rungsroutinen ausgestattet ist.

Die fur den Konzern dargestellten Merkmale des internen Kontrollsystems und des Risiko-
managementsystems im Hinblick auf den Rechnungslegungsprozess sind auch uneinge-
schrankt fur die Holdinggesellschaft anwendbar. Fir das Rechnungswesen der Holdingge-
sellschaft sind ebenfalls anerkannte Standardprogramme im Einsatz.



5) Angaben zu Kapital-, Anteils-, Stimm- und Kontrolirechten und damit
verbundenen Verpflichtungen

Das Grundkapital der Gesellschaft betragt MEUR 16,0 und ist zerlegt in 16 Mio. Stlick
Nennbetragsaktien zum Nennbetrag von je EUR 1,00.

In der Hauptversammlung vom 25. April 2012 wurde der Vorstand fur die Dauer von 30 Mo-
naten erméchtigt, eigene Aktien der Geselischaft bis zu maximal 10 % des Grundkapitals zu
erwerben, wobei der niedrigste beim Rickerwerb zu leistende Gegenwert EUR 1,00 und der
h6chste beim Ruckerwerb zu leistende Gegenwert EUR 300,00 betragt.

Im Jahr 2013 hat die Gesellschaft 47.877 Stlick eigene Aktien um TEUR 3.684,2 erworben.
Im Jahr 2012 wurde von dieser Ermachtigung kein Gebrauch gemacht.

Zum Bilanzstichtag 2013 halt die Gesellschaft 87.761 Stlick eigene Aktien (Vorjahr: 39.884
Stlick). Dies entspricht einem Anteil von 0,55 % (Vorjahr: 0,25 %) am Grundkapital mit einem
Anschaffungswert von TEUR 5.238 (Vorjahr TEUR 1.554). Die Anzahl der im Umlauf befindli-
chen Aktien betragt somit 15.912.239 Sttick (Vorjahr: 15.960.116 Stiick).

Zum 31.12.2013 halt die Berndorf Industrieholding AG, Berndorf, rund 31 % vom Grund-
kapital.

DarUber hinaus bestehen keine weiteren angabepflichtigen Sachverhalte geméaR § 243a
UGB.
Ternitz, 21. Februar 2014

SCHOELLER-BLECKMANN

OILFIELD EQUIPMENT Aktiengesellschaft

Der Vorstand

Q, {4

Mag. Fran¥\Gritsch
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4, Bestatigungsvermerk

Bericht zum Jahresabschluss

Wir haben den beigefigten Jahresabschluss der SCHOELLER-BLECKMANN
OILFIELD EQUIPMENT Aktiengesellschaft, Ternitz, fir das Geschéftsjahr vom
1. Janner 2013 bis zum 31. Dezember 2013 unter Einbeziehung der Buchfuhrung
gepruft. Dieser Jahresabschluss umfasst die Bilanz zum 31. Dezember 2013, die
Gewinn- und Verlustrechnung fir das am 31. Dezember 2013 endende
Geschéftsjahr sowie den Anhang.

Verantwortung der gesetzlichen Vertreter fiir den Jahresabschluss und fiir die
Buchfiihrung

Die gesetzlichen Vertreter der Gesellschaft sind fur die Buchfihrung sowie fur die
Aufstellung und den Inhalt des Jahresabschlusses verantwortlich, der ein
maoglichst getreues Bild der Vermdégens-, Finanz- und Ertragslage der Gesellschaft
in Ubereinstimmung mit den 6sterreichischen unternehmensrechtlichen Vor-
schriften vermittelt. Diese Verantwortung beinhaltet: Gestaltung, Umsetzung und
Aufrechterhaltung eines internen Kontrollsystems, soweit dieses fur die Aufstellung
des Jahresabschlusses und die Vermittlung eines mdoglichst getreuen Bildes der
Vermoégens-, Finanz- und Ertragslage der Gesellschaft von Bedeutung ist, damit
dieser frei von wesentlichen Fehldarstellungen ist, sei es auf Grund von
beabsichtigten oder unbeabsichtigten Fehlern; die Auswahl und Anwendung
geeigneter Bilanzierungs- und Bewertungsmethoden; die Vornahme von
Schatzungen, die unter Berlcksichtigung der gegebenen Rahmenbedingungen
angemessen erscheinen.



Verantwortung des Abschlusspriifers und Beschreibung von Art und Umfang der
gesetzlichen Abschlusspriifung

Unsere Verantwortung besteht in der Abgabe eines Prifungsurteils zu diesem
Jahresabschluss auf der Grundlage unserer Prifung. Wir haben unsere Prifung
unter Beachtung der in Osterreich geltenden gesetzlichen Vorschriften und
Grundséatze ordnungsgeméaler Abschlussprifung durchgefihrt. Diese Grundsatze
erfordern, dass wir die Standesregeln einhalten und die Prifung so planen und
durchfithren, dass wir uns mit hinreichender Sicherheit ein Urteil dartber bilden
koénnen, ob der Jahresabschluss frei von wesentlichen Fehlidarstellungen ist.

Eine Prifung beinhaltet die Durchfihrung von Prifungshandlungen zur Erlangung
von Prifungsnachweisen hinsichtlich der Betrdge und sonstigen Angaben im
Jahresabschluss. Die Auswahl der Prufungshandlungen liegt im pflichtgemaRien
Ermessen des Abschlussprifers unter Berlicksichtigung seiner Einschatzung des
Risikos eines Auftretens wesentlicher Fehldarstellungen, sei es auf Grund von
beabsichtigten oder unbeabsichtigten Fehlern. Bei der Vornahme dieser
Risikoeinschatzung berlicksichtigt der Abschlussprifer das interne Kontrollsystem,
soweit es fur die Aufstellung des Jahresabschlusses und die Vermittlung eines
moglichst getreuen Bildes der Vermoégens-, Finanz- und Ertragslage der
Gesellschaft von Bedeutung ist, um unter Berlcksichtigung der Rahmen-
bedingungen geeignete Prifungshandlungen festzulegen, nicht jedoch um ein
Prufungsurteil Uber die Wirksamkeit der internen Kontrollen der Gesellschaft
abzugeben. Die Prufung umfasst ferner die Beurteilung der Angemessenheit der
angewandten Bilanzierungs- und Bewertungsmethoden und der von den
gesetzlichen Vertretern vorgenommenen wesentlichen Schétzungen sowie eine
Wirdigung der Gesamtaussage des Jahresabschlusses.

Wir sind der Auffassung, dass wir ausreichende und geeignete Prifungsnach-
weise erlangt haben, sodass unsere Prifung eine hinreichend sichere Grundlage
fur unser Prifungsurteil darstellt.



Priifungsurteil

Unsere Prufung hat zu keinen Einwendungen gefihrt. Auf Grund der bei der
Prifung gewonnenen Erkenntnisse entspricht der Jahresabschluss nach unserer
Beurteilung den gesetzlichen Vorschriften und vermittelt ein méglichst getreues
Bild der Vermégens- und Finanzlage der SCHOELLER-BLECKMANN OILFIELD
EQUIPMENT Aktiengesellschaft zum 31. Dezember 2013 sowie der Ertragslage
der Gesellschaft fur das Geschéaftsjahr vom 1. Janner 2013 bis zum 31. Dezember
2013 in Ubereinstimmung mit den ésterreichischen Grundsatzen ordnungsméRiger
Buchflhrung.

Aussagen zum Lagebericht

Der Lagebericht ist auf Grund der gesetzlichen Vorschriften darauf zu priifen, ob er
mit dem Jahresabschluss in Einklang steht und ob die sonstigen Angaben im
Lagebericht nicht eine falsche Vorstellung von der Lage der Gesellschaft
erwecken. Der Bestatigungsvermerk hat auch eine Aussage dartber zu enthalten,
ob der Lagebericht mit dem Jahresabschluss in Einklang steht und ob die
Angaben nach § 243a UGB zutreffen.

Der Lagebericht steht nach unserer Beurteilung in Einklang mit dem Jahres-
abschluss. Die Angaben gemaR § 243a UGB sind zutreffend.

Wien, am 21. Februar 2014

SST Schwarz & Schmid Wirtschaftspriifungsges m.b.H.

WH Nt 3 Samen

Dr: Chnstoph Waldeck épa Mag Evellne Schramm
Wirtschaftsprifer o Wirtschaftspriferin

Die Vertffentlichung oder Weitergabe des Jahresabschlusses mit unserem Bestatigungsvermerk darf nur in der
von uns bestétigten Fassung erfolgen. Dieser Bestatigungsvermerk bezieht sich ausschlieRlich auf den deutsch-
sprachigen und volistandigen Jahresabschluss samt Lagebericht. Fir abweichende Fassungen sind die
Vorschriften des § 281 Abs 2 UGB zu beachten.



Declaration of all Legal Representatives
Pursuant to § 82 Sect. 4 (3) of the
Austrian Stock Exchange Act

We confirm to the best of our knowledge that the consolidated financial statements
give a true and fair view of the assets, liabilities, financial position and profit or loss of
the group as required by applicable accounting standards and that the group
management report gives a true and fair view of the development and performance of
the business and the position of the group, together with a description of the principal
risks and uncertainities the group faces.

We confirm to the best of our knowledge that the separate financial statements give a
true and fair view of the assets, liabilities, financial position and profit or loss of the
parent company as required by applicable accounting standards and that the
management report gives a true and fair view of the development and performance of
the business and the position of the company, together with a description of the
principal risks and uncertainities the company faces.

Ternitz, 24 February 2014

ld"Grohmann Mag. ¥rdnk Gritsch
mber of the Executive
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