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"ALTHOUGH DEMAND FOR OIL WAS GROWING, THE 
MARKET REMAINED CONSIDERABLY OVERSUPPLIED. AS 
A RESULT, GLOBAL DRILLING ACTIVITY AS AT DECEMBER 
2015 HAD GONE DOWN BY 45 % YEAR-ON-YEAR."

MARKET ENVIRONMENT 

Global economic growth in 2015 declined slightly from the previous year, remaining behind original 

expectations. According to current estimates of the International Monetary Fund (IMF), global 

economic growth arrived at 3.1 %, which is 0.3 percentage points below the prior year's reading 

(2014: 3.4 %). The average growth rate of the industrialised countries in 2015 was 1.9 %, following 

1.8 % in 2014. Economic growth in the emerging markets in 2015 came to 4.0 %, following 4.6 % 

in 2014.9 

While the low oil price had an overall positive effect on oil-importing industrialised economies, it 

had an adverse impact on the oil-exporting emerging markets. Geopolitical crises weighed on the 

economies in Russia, which slipped into recession, and the Middle East. In China, economic growth 

slowed down. In total, the emerging markets – thanks to China and India – still achieved attractive 

growth rates. 

Average global oil consumption in 2015, according to the International Energy Agency (IEA), rose 

by 1.6 million barrels per day (mb/d), or 1.7 %, to 94.4 mb/d (2014: 92.8 mb/d). Stronger demand 

came mainly from China, the US, India and Europe. Consumption in OECD countries grew by 

0.5 mb/d, or 1.1 %, to 46.1 mb/d (2014: 45.7 mb/d). Consumption in non-OECD countries went up 

by 1.1 mb/d, or 2.5 %, to 48.3 mb/d10 (2014: 47.1 mb/d).  

Although demand was growing, the oil market remained considerably oversupplied. In 2015, 

production averaging 96.4 mb/d exceeded consumption by 2.0 mb/d. OPEC countries – mainly 

Saudi Arabia and Iraq – drove their output up by 1.2 mb/d. However, non-OPEC countries also 

stepped up their production in 2015 by 1.4 mb/d from the year before, and this rise was mainly 

caused by the United States, where production fell again slightly in the fourth quarter of 2015, and 

Russia, which ramped up production to a maximum due to the current economic situation and 

the devaluation of the rouble. After a global supply overhang of 2.4 mb/d in the second quarter 

9 International Monetary Fund (IMF), World Economic Outlook Update, January 2016.
10 International Energy Agency (IEA), Oil Market Report, February 2016.
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of 2015, those oversupplies were slightly reduced to 2.3 mb/d in the fourth quarter 2015. OPEC's 

effective spare capacity11 in January 2016 was 2.29 mb/d, down 0.67 mb/d from last year's reading 

(January 2015: 2.96 mb/d).12 

The global rig count13 in December 2015 was 1,969 rigs, down by 45 % from the prior year's reading 

(2014: 3,570 rigs). The number of drilling rigs decreased in all regions of the world – except for 

the Middle East, where it remained unchanged. The largest contraction by far was seen in the US 

(minus 62.1 % to 714 rigs) – the most dramatic drop recorded over the past three decades. 

Global spending for exploration and production in 2015, as analysts have pointed out, fell by 

approximately 23 % to around USD 560 billion, according to Evercore ISI. The sharpest drop of 

around 35 % was reported in North America.14 

Prices of WTI and Brent crudes developed at a positive level in the first half of 2015, as the price of 

one barrel of US crude WTI climbed from USD 52.72 at the beginning of the year to USD 61.36 on 

10 June 2015. European crude Brent started at USD 55.38 per barrel at the beginning of the year 

and climbed to its annual high of USD 66.33 on 13 May 2015.15 

During the course of the year, however, prices of both crudes dropped significantly due to the 

continued oversupply in the oil market. Early in December 2015, OPEC again decided not to curb 

its oil production and maintained its course taken in November 2014. On 31 December 2015, the 

price of WTI arrived at USD 37.13 per barrel, the price of Brent at USD 36.61 per barrel. Over the year 

(2 January - 31 December 2015), the price of WTI had thus fallen by 29.6 %, and of Brent by 33.9 %. 

11 Definition der International Energy Agency (IEA): ”IEA defines spare capacity as the capacity levels that can be reached
  within 90 days and sustained for an extended period.”
12 International Energy Agency (IEA), Oil Market Report, February 2016. 
13 Baker Hughes Inc.
14 Evercore ISI OFS, 2016 Outlook, Barclays Capital Inc. January 2016.
15 U.S. Energy Information Agency (EIA), Spot Prices for Crude Oil as per 1 January 2016.
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"DESPITE THE EXTREMELY DIFFICULT ENVIRONMENT SBO 
GENERATED A POSITIVE OPERATING RESULT BEFORE ONE-OFF 
EFFECTS AND INCREASED ITS CASHFLOW SIGNIFICANTLY."

The entire oilfield service industry was hit by the massive slump of drilling activity in 2015. 

SBO could not escape that development either: Following record bookings in 2014, bookings 

contracted by 59.1 % to MEUR 203.6 (2014: MEUR 497.9), sales went down by 35.8 % to 

MEUR 313.7 (2014: MEUR 488.6). Nevertheless, the company generated a positive operative result 

(EBIT) before one-off effects amounting to MEUR 3.7. EBIT after one-off effects amounted to 

MEUR minus 22.1 (2014: MEUR 67.5). Profit after tax came in at MEUR minus 19.0 (2014: MEUR 54.0). 

The one-off effects totaled MEUR 20.3, of which MEUR 18.3 were not cash effective. These mainly 

resulted from goodwill impairments and valuation of option commitments.

Despite the extremely difficult environment, which further aggravated in the course of the 

year, SBO generated a positive operative result (EBIT) before one-off effects of MEUR 3.7 

(2014: MEUR 106.7) and increased cashflow from operating activities by 52.3 % to MEUR 103.4 

(2014: MEUR 67.9). With liquid funds of MEUR 196.3 and an equity ratio of 60.8 %, the company 

has a profoundly strong balance-sheet structure.

 

SBO subdivides its business activities into the two segments High Precision Components 

(manufacturing of high-precision drillstring components) and Oilfield Equipment (non-magnetic 

drill collars, drilling motors, circulation tools, completion tools and other components including 

service and repair). Both segments were severely hit by the market slump.

In 2015, the segment of High Precision Components developed in line with the decreased CAPEX-

spending of customers. Owing to the massively reduced drilling activities as a consequence of the 

low oil price levels, customer demand contracted considerably. Moreover, customers again tended to 

overhaul and repair tools and take other efficiency enhancing measures to maximise their potential 

service life so as to reduce the number of new orders to a minimum. Bookings went down, sales 

shrank and mounting pressure was exerted on prices. All of these factors led to a negative profit 

before tax in the segment of High Precision Components. To defend its position as global market 

leader also in the current market environment and strengthen its technological edge for the next 

upswing, SBO continued its targeted investments in product innovation. 

In the segment of Oilfield Equipment, the sharp curtailment of global drilling activity also had a 

dampening effect on business. Here, too, SBO posted declining bookings and sales. Drilling motor 

business of SBO's subsidiary BICO suffered from the particularly steep reduction of the rig count in 

North America. Still, BICO was able to assert its market position in the United States by implementing 

further technological improvements of its drilling motor fleet. Given the extremely challenging 

market environment, our subsidiary DSI, the clear world market leader in the field of downhole 

BUSINESS DEVELOPMENT
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circulation tools, and the Service and Repair Shops, specifically in Russia, delivered satisfying results. 

Likewise, Resource Well Completion Technologies (Resource), a subsidiary acquired at the end of 

2014, delivered positive results.

SBO has gained vast experience in managing the cycles in the oilfield service industry and has 

promptly responded to the current downturn in order to combat deteriorating market conditions at 

an early stage. The company launched initial counter measures already in the third quarter of 2014 

and systematically continued to pursue this course in 2015: 

ff SBO merged its two US subsidiaries "Godwin-SBO L.L.C." (Godwin) and "Knust-SBO L.L.C." 

(Knust) as of 1 October 2015. Production of newly founded "Knust-Godwin LLC" will be united 

at the site of Godwin. The merger aims to create structural and sustainable cost benefits, while 

capacities will remain at the same level. As a result, the company will be excellently positioned 

to fully meet the demand that should re-emerge from the next upswing. Restructuring should 

be completed by mid-2016.

ff SBO completed restructuring of its UK activities, initiated as early as in the third quarter of 2014 

as planned. Operational activities of the two neighbouring subsidiaries "Techman Engineering 

Ltd." (Techman) and "Darron Tool & Engineering Ltd." (Darron) were merged at the location of 

Techman. As a result, structural and sustainable cost benefits have been created.

ff Expenditure for plant, property and equipment (CAPEX) was largely reduced to maintenance 

investments and restructuring activities in 2015. Moreover, SBO invested selectively in site 

extensions (Russia, Middle East). Spending for research and development has not been curbed. 

ff SBO continued to internationalise the successful drilling motor business of its subsidiary BICO, 

which started in 2014. Apart from initial business success in Russia and the Far East, drilling 

motors will be marketed by our subsidiary established in Dubai. Moreover, our newly set up 

sales companies in Saudi Arabia and Mexico will open additional market opportunities primarily 

for DSI and its downhole circulation technologies.

ff Personnel capacities were adjusted to the market demand. The headcount as at 31 December 

2015 was 1,135 (31 December 2014: 1,720) down by 34 % year-on-year. 

ff The goodwill of subsidiaries Resource and BICO was adjusted. Both companies operate primarily 

in the North American market, which is particularly hit by the current downturn. Due to the 

merger of two subsidiaries in England, the goodwill of Techman was impaired by MEUR 1.8.
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INVESTMENTS

Investments in tangible fixed assets amounted to MEUR 22.9 (2014: MEUR 43.8) in the fiscal year 

2015. They were largely limited to maintenance investments and restructuring measures. Additionally, 

selective spending was made to site extensions. 

As in the years before, additions were financed mainly from the current cashflow. Total purchase 

commitments for expenditure in property, plant and equipment as at the end of 2015 were 

MEUR 3.1 (end of 2014: MEUR 5.2).

RESEARCH AND DEVELOPMENT 

At SBO, research and development activities have been integrated in its operations for many years, 

a system that ensures market and customer-oriented R&D activities. Here are two examples of the 

resulting production innovations:

In the segment of High Precision Components, SBO developed a new technological machining 

method allowing, for the first time, to conduct high-precision drilling with small diameters ("deviated 

gunhole drilling") deviated over longer distances in a collar. This creates new opportunities and 

enhanced efficiency in developing and designing MWD/LWD components.

In the segment of Oilfield Equipment, SBO's subsidiary DSI has introduced the new "fast ball“, which 

is used for highly complex drilling and well completion activities. The fast ball ensures that circulation 

losses can be removed faster and more efficiently. With its increased weight (by 80 %), considerably 

higher density and greater temperature resistance of nearly 50 %, the fast ball reduces activation 

time of the “PBL activation tool” significantly. 
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"THE DOWNTURN HAS NOT YET COME TO AN END. THE 
CRUCIAL ISSUE IS HOW LONG THE OVERSUPPLY OF THE 
OIL MARKET WILL PERSIST. AS SOON AS THE BALANCE 
HAS BEEN RESTORED, THE UPSWING - FOR WHICH SBO IS 
WELL PREPARED - SHOULD SET IN."

OUTLOOK

In January 2016, the International Monetary Fund (IMF) has revised down its forecast for 2016, but 

still expects global economic growth to rise by 3.4 %, following 3.1 % in 2015 and 3.4 % in 2014.16  

Growth expectations for the industrialised nations in 2016 are 2.1 % (following 1.9 % in 2015 and 

1.8 % in 2014). This points to a continuation of the moderate economic recovery in the industrialised 

countries. In the emerging markets and developing countries, the IMF now assumes that growth in 

2016 will arrive at 4.3 % (following 4.0 % in 2015 and 4.6 % in 2014). 

According to the IMF, the main reason for economic recovery in the industrialised nations in 2016 

is the boost triggered by low commodity costs – in particular the low oil price. In the emerging 

markets and developing countries, the IMF expects to see some degree of recovery primarily in those 

countries having experienced economic problems in 2015, among them Russia and other countries 

in Latin America and the Middle East. Stronger demand from the industrialised economies and lifting 

of the sanctions imposed on Iran should provide positive impulses in the emerging markets in 2016. 

In contrast, growth in China is expected to slow down. What is striking is the low forecast for Saudi 

Arabia, whose economy is clearly suffering from the low oil price and is expected to grow by a mere 

1.2 % in 2016 (2015: 3.4 %). 

Consequently, the International Energy Agency (IEA) projects oil consumption to rise further in 2016: 

Oil consumption is set to come to 95.6 mb/d in 2016, representing an increase of 1.2 mb/d, or by 

1.2 % year-on-year (2015: 94.4 mb/d). Oil demand in the OECD countries is expected to average 

46.2 mb/d, the same level as in 2015, whereas oil demand in non-OECD countries should go up by 

1.2 mb/d, or 2.5 %, to a total of 49.4 mb/d.17 

According to market surveys conducted by investment groups Barclays (January 2016)18 and 

Evercore ISI (December 2015), oilfield service providers will further cut back on their E&P 

spending in 2016, as the oversupply in the oil market continues. For the first time since the 

1986/1987 downturn, this would involve dropping E&P expenditure in two consecutive 

years. The surveys came to the conclusion that E&P spending in 2016 would go down by 11 

to 20 % globally, and by as much as 19 to 27 % in North America. Respondent companies 

calculated, at the time of survey, with a price of USD 45-50 per barrel of WTI for 2016.19 If the 

average oil price for 2016 falls below that level, further investment cuts cannot be excluded. 

16 International Monetary Fund (IWF), World Economic Outlook Update, January 2016.
17 International Energy Agency (IEA), Oil Market Report, February 2016.
18 Barclays Capital Inc., Equity Research, January 2016.
19 Evercore ISI OFS, 2016 Outlook.
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It is clear that this is the steepest downturn since 1986, when the oil price plummeted from USD 

30 per barrel to USD 10 per barrel within eight months. At that time, sluggish demand for oil was 

accompanied by growing output from non-OPEC countries, and OPEC trying to regain market shares 

by stepping up production. The main differences over the current downturn are, on the one hand, the 

sustained robust demand for oil at the moment and OPEC's spare capacity, which then stood at more 

than 10 mb/d (at a global oil production of 60 mb/d), and gave the organisation much headway for 

driving up production volumes. Today, OPEC's spare capacity fluctuates between 2 and 3 mb/d (at a 

global oil production of 96.3 mb/d), even dropping by around 1 mb/d year-on-year. In other words, 

the spare capacity / production ratio lies with 2 % considerably below the same ratio in 1986 (16.7 %).

In any event, SBO braces for a highly challenging market situation continuing throughout 2016. The 

downturn weighing on the oilfield service industry in 2015 has not yet come to an end. The crucial 

question is how long the oversupply of the oil market will persist. As soon as the balance has been 

restored, the upswing - for which SBO is well prepared - should set in.

IEA expects production in non-OPEC countries to contract by 0.6 mb/d, from 57.7 mb/d in 2015 to 

57.1 mb/d in 2016.20 Russia will most likely keep its production of just over 11 mb/d at the same level 

as in 2015. In the United States, due to the massive drop of the rig count, less crude was produced in 

the fourth quarter of 2015, und the decline is set to continue in 2016, as the IEA projects. However, in 

the US, there is a large number of wells that have been drilled, but not been completed yet (DUCs). 

It is reasonable to assume that when the oil price starts to go up again, those wells will go on stream 

first, before new drilling projects are executed. 

The remaining non-OPEC countries may have more difficulties to ramp up their production again 

after the sharp cut on E&P spending. Some experts project that those countries – accounting for 

around 30 % of global crude production – will be faced with production declines of 2.5 % in 2016.21

20 International Energy Agency (IEA), Oil Market Report, February 2016.
21 Guggenheim Securities, November 2015.
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It will be of prime importance how long OPEC will stick to its course of keeping production much 

higher than at 30 mb/d to counteract oil price recovery. The current policy has led to enormous loss 

of income for the OPEC countries. It is not clear how long Saudi Arabia and the poorer members of 

OPEC will be willing and able to accept that situation.

This combination of decreasing supply and growing demand should result in a sustained recovery of 

the oil price and trigger new investments. This is when the next upswing will set in. It is impossible 

to predict when this will occur. Visibility in the market remains extremely low. But past experience 

in the oilfield service industry has told us one thing: Each downturn is followed by an upturn. And 

the sharper and longer the downturn is, the steeper the next upswing will normally be. 

With its high cash position, current net liquidity, positive free cashflow and high equity ratio, SBO is 

well prepared even for a lengthy downturn. The company will systematically continue the measures 

implemented in 2015 to combat the decline: Cost-cutting programmes will be stepped up and 

capacities adjusted further to the market situation. Site optimisation in the United States will be 

completed by midyear. The strategy to develop new markets for the products of SBO in the segment 

Oilfield Equipment will be pursued consistently. Due to its profoundly strong balance sheet, SBO is 

able to continue the search for strategically fitting acquisition targets. 

The current situation demonstrates clearly how fast the business cycle in the oil and gas industry can 

turn around. While full attention is now focused on managing the downturn, it is certain that the 

medium to long-term growth perspectives for the oilfield service industry remain absolutely intact. 

Rising demand for oil and gas, in addition to decreasing production rates from existing fields, will 

call for new spending and usher in the next upswing. Having implemented ongoing restructuring 

activities based on improved cost and organisational structures, SBO, as technology and market 

leader, will be prepared well to benefit fully from the next upswing. 
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ANALYSIS AND RESULTS

The consolidated financial statements of the company have been prepared in accordance with the 

International Financial Reporting Standards (IFRS). 

The business activities of the SBO group were not changed in the past financial year.

Sales in MEUR

Year-on-year, sales decreased by 35.8 % from MEUR 488.6 in 2014 to MEUR 313.7 in 2015. 

As in the previous years, development of the US dollar exchange rate had a major influence both 

on the profit and loss statement and the balance sheet. In 2015, 85 % (following 82 % in 2014) of 

sales and income were generated in US dollars and around 50 % of expenditure - as before - was 

also incurred in US dollars. The average exchange rate in 2015 was 1 Euro = USD 1.1096 compared 

to 1 Euro = USD 1.3288 in 2014 and had a supporting effect.

Exchange rate in EUR/USD

In the preparation of the consolidated annual financial statements 2014 and 2015, the average rates 

for these years were used in the preparation of the consolidated profit and loss statements, whereas 

the closing rates as of 31 December were used in the preparation of the consolidated balance sheets.

2015

2014 488.6

313.7

0 100 200 300 400 500

High Low Average Close

Year 2015 1.2043 1.0552 1.1096 1.0887

Year 2014 1.3953 1.2141 1.3288 1.2141
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Sales by business segments in MEUR

In the High Precision Components segment, sales in 2015 fell by 37.3 % from MEUR 228.8 in 2014 

to MEUR 143.5 in 2015 due to considerably curtailed CAPEX-spending of customers.

In the Oilfield Equipment segment, the significant decline in drilling activities resulted in a drop of 

sales by 34.5 % from MEUR 259.8 to MEUR 170.2.

Gross profit in MEUR

In 2015, gross profit dropped by 62.1 % from MEUR 161.4 to MEUR 61.1 and the gross margin fell 

from 33.0 % to 19.5 %. 

The gross margin reduction resulted from capacity under-utilisation and the lower price level. The 

reduced margin could be compensated only partly by cost-cutting measures.

High Precision Components Oilfield Equipment Total sales 

Year 2015 143.5 170.2 313.7

Year 2014 228.8 259.8 488.6

2015

2014 161.4

61.1

0 100 150 200
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Selling and administrative expenses in MEUR

Selling and administrative expenses declined from MEUR 55.6 in 2014 to MEUR 52.6 in 2015. 

Selling and administrative expenses consisted mainly of salary and salary-related expenses, 

professional fees for operational activities, travel and entertainment costs, communication and 

insurance expenses. The annual comparison, however, does not take into account that Resource Well 

Completion Technologies (Resource), a subsidiary acquired at the end of 2014, was only included 

in the numbers of 2015 and merely to an insignificantly small extent also in the numbers of 2014.

Other operative income and expenses 

Other operating expenses amounted to MEUR 18.7 in 2015 (2014: MEUR 14.1). This item contains 

primarily research and development costs amounting to MEUR 8.2 (2014: MEUR 6.2), incurred mainly 

for the Oilfield Equipment segment, as well as exchange losses of MEUR 10.5 (2014: MEUR 7.7) that 

were offset by exchange gains in other operating income of MEUR 12.4 (2014: MEUR 12.7). 

Other operating income in 2015 totalled MEUR 14.0 (2014: MEUR 14.9) and, apart from exchange 

gains, consisted of rental income, service charges and income from the sale of fixed assets.

2015

2014 55.6

52.6

0 20 40 60

2015

2014 14.1

18.7

20 10 0

2015

2014 14.9

14.0

0 10 20
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2015

2014 106.7

3.7

0 50 100 150

Income from operations before impairments and restructuring measures in MEUR

Income from operations before impairment and restructuring measures dropped by 96.5 % from 

MEUR 106.7 to MEUR 3.7 and thus accounted for 1.2 % of sales following 21.8 % in the previous year.

Impairment and restructuring measures in MEUR

In fiscal 2015, expenses for impairment and restructuring measures came to MEUR 27.0 with MEUR 3.1

spent for costs of restructuring production sites in the US and the UK, MEUR 2.0 for impairment 

of property, plant and equipment and MEUR 21.9 for impairment of goodwill. These expenses 

are opposed by income from the disposal of property, plant and equipment associated with the 

aforementioned restructuring amounting to MEUR 1.2.

Income from operations in MEUR

Due to the decline in sales and one-off items, income from operations fell from MEUR 67.5 in 2014 

to MEUR minus 22.1 in 2015.

2015

2014 -39.2

-25.9

-40 -30 -20 -10 0

2015

2014 67.5

-22.1

-40 -20 0 20 40 60 80
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Financial result in MEUR

In 2015, the financial result arrived at MEUR 2.1 following MEUR 12.6 in 2014. 

Other financial income generated from option and earn-out revaluations was reduced from 

MEUR 24.6 in 2014 to MEUR 8.7 in 2015.

In the past fiscal year, net interest expenses were MEUR minus 6.6 (2014: MEUR minus 11.0). 

Also included (as interest expenses) are minority interests in subsidiaries held by the respective 

managements, which came to MEUR minus 1.9 in 2015 (2014: MEUR minus 4.6). 

Net income in MEUR

Net income for 2015 was MEUR minus 19.0 following MEUR 54.0 in the year before.

Earnings per share arrived at EUR minus 1.19 in 2015 following EUR 3.38 in 2014.

The Executive Board proposes to the Annual General Meeting to pay a dividend of EUR 0.50 per 

share for 2015, resulting in a total distribution of MEUR 8.0 to the shareholders. 

2015

2014 54.0

-19.0

-20 0 20 40 60

2015

2014

2.1

12.6

0 5 10 15
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Assets and financial position 

Shareholders' equity as of 31 December 2015 was MEUR 450.4 following MEUR 455.7 as of 

31 December 2014. The equity ratio arrived at 60.8 %, following 56.9 % in the year before. 

This development is due, on the one hand, to higher USD exchange rates leading to a positive 

development of adjustment items from foreign currency conversion and, on the other hand, to the 

reduced balance-sheet total.

The net cash position as of 31 December 2015 was MEUR 26.2, up MEUR 61.8 from the net debt as 

of 31 December 2014 (MEUR 35.6). The gearing ratio (net debt in percent of shareholders' equity) 

as of 31 December 2015 arrived at minus 5.8 %, following 7.8 % in the year before. 

Due to negative income after tax, the cashflow from operating activities fell from MEUR 138.9 in 

2014 to MEUR 46.3 in 2015.

The net working capital dropped from MEUR 199.2 as of 31 December 2014 to MEUR 150.4 as of 

31 December 2015. This decline is mainly due to the substantial reduction of trade receivables and 

inventories, increasing the cashflow from operating activities year-on-year despite the lower income 

after tax, from MEUR 67.9 to MEUR 103.4.  

Net cash outflow from investing activities totalled MEUR 18.3 (2014: MEUR 64.5), of which 

MEUR 22.9 (2014: MEUR 43.8) were spent for additions to tangible fixed assets. Thereof, MEUR 18.2 

were used for the Oilfield Equipment segment (primarily for an expansion of the drilling motor rental 

fleet) and MEUR 4.3 for the High Precision Components segment. 
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REPORT ON THE MAIN ASPECTS OF THE INTERNAL CONTROL SYSTEM 
AND RISK MANAGEMENT SYSTEM WITH RESPECT TO THE FINANCIAL 
REPORTING PROCESS

The Executive Board has overall responsibility for the risk management of the SBO group, whereas 

direct responsibility lies with the managing directors of the operative entities. 

Consequently, the system of internal continuous reporting to corporate headquarters plays a 

particularly important role in identifying risks at an early stage and implementing counter-measures. 

Operating subsidiaries provide the necessary information by timely monthly reporting to the 

Executive Board.

The group has defined uniform standards for all global subsidiaries regarding implementation 

and documentation of the complete internal control system and, in particular, the financial 

reporting process. The underlying objective is to avoid risks leading to incomplete or erroneous 

financial reporting.

Furthermore, internal reports prepared by subsidiaries are checked for plausibility at corporate 

headquarters and compared with budgets in order to take appropriate action whenever deviations 

occur. For this purpose, subsidiaries are required to prepare annual budgets and mid-term planning 

to be approved by the Executive Board. 

In addition, liquidity planning of the subsidiaries is continuously monitored and aligned with the 

requirements defined by the holding company. 
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Group controlling monitors subsidiaries’ compliance with accounting regulations. Moreover, the 

annual financial statements of all operative subsidiaries and holding companies are audited by 

international auditors. 

At the Executive Board’s regular meetings with local managing directors, the current business 

development and foreseeable risks and opportunities are discussed.

In addition to the International Financial Reporting Standards, internal group guidelines have been set 

in place for the preparation of the consolidated financial statements to ensure uniform presentation 

by reporting companies (accounting and valuation issues). A certified consolidation programme 

equipped with the necessary auditing and consolidation routines is used for automated preparation 

of the consolidated financial statements.

EVENTS AFTER THE BALANCE SHEET DATE 

Please refer to Note 42 of the Financial Information.

ADDITIONAL INFORMATION ACC. TO SECTION 243a AUSTRIAN 
COMMERCIAL CODE 

Please refer to Note 21 of the Financial Information.



FINANCIAL INFORMATION

DETAILED
ANALYSIS
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ASSETS in TEUR 31.12.2015 31.12.2014

Current assets

Cash and cash equivalents 196,278 130,220

Trade accounts receivable Note 5 49,199 107,311

Income tax receivable 5,205 641

Other accounts receivable and other assets Note 6 4,320 4,778

Assets held for sale Note 12 2,230 0

Inventories Note 7 133,748 164,694

TOTAL CURRENT ASSETS 390,980 407,644

Non-current assets

Property, plant & equipment Note 8 193,024 203,688

Goodwill Note 9 81,718 100,417

Other intangible assets Note 9 50,749 59,735

Long-term receivables and assets Note 10 12,864 18,962

Deferred tax assets Note 11 11,168 9,990

TOTAL NON-CURRENT ASSETS 349,523 392,792

TOTAL ASSETS 740,503 800,436
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LIABILITIES AND SHAREHOLDERS´ EQUITY in TEUR 31.12.2015 31.12.2014

Current liabilities

Bank loans and overdrafts Note 13 32,174 35,744

Current portion of bonds Note 17 0 19,993

Current portion of long-term loans Note 18 12,783 11,673

Finance lease obligations 63 92

Trade accounts payable 11,150 24,050

Government grants Note 14 205 37

Income taxes payable 1,502 10,524

Other payables Note 15 24,696 36,629

Other provisions Note 16 4,708 7,013

TOTAL CURRENT LIABILITIES 87,281 145,755

Non-current liabilities

Long-term loans Note 18 125,049 98,196

Finance lease obligations 27 91

Government grants Note 14 153 437

Employee benefit obligations Note 19 5,821 6,831

Other payables Note 20 52,459 70,807

Deferred tax liabilities Note 11 19,353 22,644

TOTAL NON-CURRENT LIABILITIES 202,862 199,006

Shareholders´ equity

Share capital Note 21 15,982 15,976

Contributed capital 68,357 67,560

Legal reserve - non-distributable Note 22 785 785

Other reserves 19 22

Currency translation reserve 50,166 13,834

Retained earnings 315,051 357,498

TOTAL SHAREHOLDERS´ EQUITY 450,360 455,675

TOTAL LIABILITIES AND SHAREHOLDERS´ EQUITY 740,503 800,436
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in TEUR 2015 2014

Sales Note 23 313,734 488,612

Cost of goods sold Note 24 -252,610 -327,197

Gross profit 61,124 161,415

Selling expenses Note 24 -19,757 -22,536

General and administrative expenses Note 24 -32,879 -33,017

Other operating expenses Note 25 -18,738 -14,078

Other operating income Note 25 13,995 14,896

Profit from operations

before impairments and restructuring measures
3,745 106,680

Restructuring income Note 26 1,181 0

Restructuring expenses Note 26 -3,146 -374

Impairment on tangible assets Note 8 -2,010 -4,258

Impairment on goodwill Note 9 -21,880 -34,588

Profit from operations

after impairments and restructuring measures
-22,110 67,460

Interest income 1,308 679

Interest expenses Note 27 -7,940 -11,706

Other financial income Note 28 3,180 19,552

Other financial expenses -45 -1,133

Income/expense from

revaluation of option commitments
Note 29 5,575 5,159

Financial result 2,078 12,551

Profit/loss  before tax -20,032 80,011

Income taxes Note 30 1,050 -26,004

Profit/loss after tax -18,982 54,007

Average number of shares outstanding 15,980,422 15,959,912

Earnings per share in EUR (basic = diluted) -1.19 3.38
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OF COMPREHENSIVE INCOME

in TEUR 2015 2014

Profit/loss after tax -18,982 54,007

Other comprehensive income to be reclassified 
to profit or loss in subsequent periods

Foreign exchange adjustment - subsidiaries 34,560 42,244

Foreign exchange adjustment - other items  (1) 2,362 2,390

Income tax effect Note 30 -590 -597

36,332 44,037

Other comprehensive income not to be reclassified 

to profit or loss in subsequent periods

Remeasurement gains (losses) on defined benefit plans Note 19 673 -166

Income tax effect -168 41

505 -125

Other comprehensive income, net of tax 36,837 43,912

Total comprehensive income, net of tax 17,855 97,919

(1) Mainly the result from translation differences from net investments in foreign entities such as long-term receivables.
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in TEUR 2015 2014

Profit/loss after tax -18,982 54,007

Depreciation, amortization and impairments 75,255 81,831

Change in employee benefit obligations -1,010 844

Gain (loss) from sale of property, plant and equipment -1,529 -270

Income from release of government grants -123 -292

Other non-cash expenses and revenues -715 3,558

Change in deferred taxes -6,615 -734

Cashflow from profit 46,281 138,944

Change in trade accounts receivable 65,624 -16,165

Change in other accounts receivable and other assets -3,896 2,284

Change in inventories 43,301 -11,782

Change in trade accounts payable -14,211 -19,003

Change in other payables and provisions -33,662 -26,362

Cashflow from operating activities Note 39 103,437 67,916

Expenditures for property, plant & equipment -22,875 -43,798

Expenditures for other  intangible assets -176 -1,172

Change in accounts payable for capital expenditure -68 -569

Expenditures for the acquisition of subsidiaries less cash acquired Note 40 0 -23,250

Proceeds from sale of property, plant & equipment 4,811 4,315

Cashflow from investing activities Note 39 -18,308 -64,474

Dividend payment -23,973 -23,964

Repayment finance lease -86 -18

Dividend payment to non-controlling interests Note 34 0 -997

Change in bank loans and overdrafts -4,176 596

Proceeds from long-term loans Note 18 41,200 0

Repayments of long-term loans Note 18 -13,238 -12,935

Repayments of bonds Note 17 -20,000 0

Repayments of other long-term payables -5,189 -1,983

Cashflow from financing activities Note 39 -25,462 -39,301

Change in cash and cash equivalents 59,667 -35,859

Cash and cash equivalents at the beginning of the year 130,220 158,366

Effects of exchange rate changes on cash and cash equivalents 6,391 7,713

Cash and cash equivalents at the end of the year Note 39 196,278 130,220

Supplementary information on operating cashflow

Interest received 700 639

Interest paid -5,187 -4,302

Income tax paid -18,467 -27,691
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SHAREHOLDERS  EQUITY
Year 2015
in TEUR

Share
capital

Contributed 
capital

Legal 
reserve

Other 
reserves

Currency 
translation

reserve
Retained
earnings

Total
parent

company

Non-
controlling

interests Total

Note 21 22

1 January 2015 15,976 67,560 785 22 13,834 357,498 455,675 0 455,675

Profit/loss after tax -18,982 -18,982 -18,982

Other comprehensive 
income, net of tax

36,332 505 36,837 36,837

Total comprehensive 
income, net of tax 0 0 0 0 36,332 -18,477 17,855 0 17,855

Dividends (1) -23,973 -23,973 -23,973

Share-based payment 6 797 803 803

Change in reserves -3 3 0 0

31 December 2015 15,982 68,357 785 19 50,166 315,051 450,360 0 450,360

(1)  The dividend payment in the year 2015 of  TEUR 23,973 was distributed to a share capital eligible for dividends of TEUR 15,982. 
  Accordingly, the dividend per share amounted to EUR 1.50.

Year 2014
in TEUR

Share
capital

Contributed 
capital

Legal 
reserve

Other 
reserves

Currency 
translation

reserve
Retained
earnings

Total
parent

company

Non-
controlling

interests Total

Note 21 22

1 January 2014 15,912 61,567 785 26 -30,203 332,257 380,344 1,843 382,187

Profit/loss after tax 54,007 54,007 54,007

Other comprehensive 
income, net of tax

44,037 -125 43,912 43,912

Total comprehensive
income, net of tax 0 0 0 0 44,037 53,882 97,919 0 97,919

Dividends (1) -23,964 -23,964 -997 -24,961

Share-based payment 6 1,088 1,094 1,094

Decrease in  non-controlling 
interests and related disposal 
of own shares

58 4,905 -4,681 282 -846 -564

Change in reserves -4 4 0 0

31 December 2014 15,976 67,560 785 22 13,834 357,498 455,675 0 455,675

(1)   The dividend payment in the year 2014 of  TEUR 23,964 was distributed to a share capital eligible for dividends of TEUR 15,976.
 Accordingly, the dividend per share amounted to EUR 1.50.
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NOTE 1
INFORMATION ABOUT THE COMPANY

SCHOELLER-BLECKMANN OILFIELD EQUIPMENT Aktiengesellschaft (the Company, SBO), located in 2630 Ternitz at Hauptstrasse 2,

was incorporated on 26 May 1994 in Ternitz, Austria and is registered at the Commercial Court in Wiener Neustadt, Austria 

(FN 102999w).

The Company is engaged in the industrial manufacturing of components and parts for the oil and gas industry, mostly in 

directional drilling segments, and provides services in these areas.

Since 27 March 2003 the shares of the Company have been listed on the Wiener Börse (Vienna Stock Exchange).

NOTE 2  

ACCOUNTING STANDARDS

The Company’s consolidated financial statements as of 31 December 2015 were prepared in accordance with International 

Financial Reporting Standards (IFRSs) as well as with the interpretations of the International Financial Reporting Interpretation 

Committee (IFRIC) as adopted by the EU. In addition, the supplemental requirements of § 245a article 1 UGB (Austrian Commercial 

Code) were adhered to.

The consolidated financial statements for SCHOELLER-BLECKMANN OILFIELD EQUIPMENT Aktiengesellschaft and its subsidiaries 

for the business year 2015 (as of 31 December 2015) were released by the Executive Board on 3 March 2016.

The financial statements are denominated in Euros. Unless otherwise provided, all figures have been rounded to thousands of Euros 

(TEUR). As a result of automated computation, the rounded amounts and percentage figures may display rounding differences.
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NOTE 3 
SCOPE OF CONSOLIDATION

The consolidated financial statements as of 31 December 2015 comprise the accounts of SCHOELLER-BLECKMANN 

OILFIELD EQUIPMENT Aktiengesellschaft as the group parent company and 36 subsidiaries (2014: 35 subsidiaries).

Company Location
Interest  held in %

31 Dec. 2015
Interest  held in % 

31 Dec. 2014

Schoeller-Bleckmann Oilfield Technology GmbH Ternitz, AT 100.00 100.00

Schoeller-Bleckmann America Inc. Wilmington, US 100.00 100.00

Knust-Godwin LLC (*) Houston, US 100.00 93.60

Knust-SBO Far East Pte. Ltd. (*) Singapore, SG 100.00 93.60

Schoeller-Bleckmann Energy Services L.L.C. (*) Lafayette, US 93.25 86.80

Schoeller-Bleckmann Sales Co. L.L.C. Houston, US 100.00 100.00

BICO Drilling Tools Inc. (*) Houston, US 89.55 85.00

BICO Faster Drilling Tools Inc. (*) Nisku, CA 77.91 73.95

Schoeller-Bleckmann Canada Ltd. Calgary, CA 100.00 100.00

Resource Completion Systems Holdings Inc. (**) Calgary, CA 67.00 67.00

Resource Well Completion Technologies Inc.  (**) Calgary, CA 67.00 67.00

Resource Completion Systems Inc. (**) Calgary, CA 67.00 67.00

Resource Well Completion Technologies Corp. (**) Dallas, US 67.00 0.00

Schoeller-Bleckmann Oilfield Equipment (UK) Limited Rotherham, GB 100.00 100.00

Darron Tool & Engineering Limited Rotherham, GB 100.00 100.00

Darron Oil Tools Limited Rotherham, GB 100.00 100.00

Schoeller-Bleckmann Darron Limited (*) Aberdeen, GB 91.00 91.00

Schoeller-Bleckmann Darron (Aberdeen) Limited (*) Aberdeen, GB 94.00 94.00

Techman Engineering Limited (*) Chesterfield, GB 90.65 91.35

Schoeller-Bleckmann (UK) Limited Chesterfield, GB 100.00 0.00

DSI FZE Dubai, AE 100.00 100.00

Drilling Systems International Limited Cayman Islands, CY 100.00 100.00

DSI Saudi LLC Al-Khobar, KSA 100.00 0.00

DSI PBL de Mexico S. A. de C. V. Villahermosa, MX 100.00 0.00

Schoeller Bleckmann do Brasil, Ltda. Macae, BR 100.00 100.00

Schoeller-Bleckmann de Mexico S. A. de C. V. (*) Monterrey, MX 97.00 97.00

SB Darron Pte. Ltd. Singapore, SG 100.00 100.00

Schoeller-Bleckmann Oilfield Equipment Middle East FZE Dubai, AE 100.00 100.00

Schoeller-Bleckmann Oilfield Equipment Vietnam Co., Ltd. Binh Duong, VN 100.00 100.00

(*) With respect to the disclosure of the shares which are held by the management of these Companies, please see Note 20.

(**) With respect to the disclosure of the shares relating to existing option agreements please see Note 20.

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS
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The shares disclosed for each company represent the respective voting rights. Therefore the control of the entity directly relates 

to the shares held. 

In the business year 2015 the scope of consolidation changed as follows:

ff Acquisition of 100 % of the shares of Schoeller-Bleckmann (UK) Limited, Chesterfield, UK, as of 2 February 2015

ff Formation of Resource Well Completion Technologies Corp., Dallas, US on 8 May 2015. The company will be assigned to  

 the Oilfield Equipment segment.

ff Amalgamation of Knust-SBO L.L.C. with Godwin-SBO L.L.C. under the name Knust-Godwin LLC as of 1 October 2015

ff Formation of DSI Saudi Limited Liability Company on 7 October 2015

ff Formation of DSI PBL de Mexico S. A. de C. V. on 15 December 2015

NOTE 4  

SIGNIFICANT ACCOUNTING POLICIES

The applied accounting policies remain generally unchanged compared to the previous year, except for the following changes.

1. Changes in accounting policies

In 2015 the Group has initially applied the following new and revised standards and interpretations. The adoption of these 

standards and interpretations only had an impact on group financial statements as of 31 December 2015 if it is marked with 

“yes” in the table below.

Regulation Effective Date 1
Impact on group 

financial statements

IFRIC 21 Levies 17/6/2014 no

various Annual Improvements to IFRSs 2011-2013 Cycle 1/1/2015 no

1 to be applied in the European Union for annual periods beginning on or after this date
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The following new or revised standards and interpretations which have been published but are not yet mandatory or have not 

yet been adopted by the European Union, have not been adopted early in 2015, but will be applied in the respective reporting 

periods for which application becomes mandatory: 

Regulation Effective Date 1
Impact on group 

financial statements

IAS 1 Disclosure Initiative 1/1/2016 1 open

IAS 7 Disclosure Initiative 1/1/2017 2 open

IAS 12 Recognition of Deferred Tax Assets for Unrealised Losses 1/1/2017 2 no

IAS 16

IAS 38

Clarification of Acceptable methods of Depreciation 

and Amortization

1/1/2016 1 no

IAS 16 

IAS 41
Agriculture: Bearer plants 1/1/2016 1 no

IAS 19 Defined benefit plans: Employee Contributions 1/2/2015 1 no

IAS 27 Equity Method in Separate Financial Statements 1/1/2016 1 no

IFRS 9 Financial Instruments 1/1/2018 2 open

IFRS 10 

IAS 28

Sale or Contribution of assets between an Investor and its 

Associate or Joint Venture

Deferred 

indefinitely 
no

IFRS 10

IFRS 12

IAS 28

Investment Entities: Applying the Consolidation Exception 1/1/2016 2 no

IFRS 11 Accounting for Acquisitions of Interests in Joint Operations 1/1/2016 1 no

IFRS 15 Revenue from Contracts with Customers 1/1/2018 2 yes

IFRS 16 Leasing 1/1/2019 2 yes

various Annual Improvements to IFRSs 2010-2012 Cycle 1/2/2015 1 no

various Annual Improvements to IFRSs 2012-2014 Cycle 1/1/2016 1 no

1   to be applied in the European Union for annual periods beginning on or after this date 
2  this standard is not yet mandatory in the European Union and was not adopted early in 2015. The date listed refers to the effective date

   published by the IASB. 
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IFRS 9 Financial Instruments

IFRS 9 introduces a single approach for the classification and measurement of financial assets. The standard refers to their 

cashflow characteristics and the business model they are managed in, and provides a new impairment model based on expected 

credit losses. IFRS 9 also includes new regulations regarding the application of hedge accounting to better reflect an entity’s risk 

management activities especially with regard to managing non-financial risks. The Company is currently assessing the impacts 

of adopting IFRS 9 on the Company’s Consolidated Financial Statements. The Company expects that the adoption of IFRS 9 will 

not have material effects on the Company’s Consolidated Financial Statements.

IFRS 15 Revenue from Contracts with Customers

According to the new standard, the recognition of revenue reflects the transfer of promised goods or services to a customer at 

the amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. 

Revenue is recognized when the entity fulfills the delivery of goods or services. IFRS 15 also requires a set of quantitative and 

qualitative disclosures to enable users of the Company’s Consolidated Financial Statements to understand the nature, amount, 

timing, and uncertainty of revenue and cashflows arising from contracts with customers. 

The group is currently evaluating the impact of the new standard on the consolidated financial results. The analysis carried out 

to date has shown that no impact on the consolidated figures is expected in the case of contracts with customers when the 

performance obligation is limited to the sale of goods. Revenue is recognized at the date on which the power of disposition for 

the delivered asset passes to the customer. This is principally the case when the respective goods are delivered. In the event of 

repair or maintenance services, revenue is recognized at the time of delivery of the repaired or maintained goods, which is identical 

with the passing of the disposition power to the customer. In the event of contracts with customers where the obligation is the 

lease of drilling tools, revenue recognition depends on the use, i.e., over the period during which the customer benefits from 

the use of the drilling tools. Also in this case no impact on the consolidated figures is expected. The evaluation process will be 

continued and a preliminary application of the standard is not considered at this point. 
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IFRS 16 Leasing

The new standard covers the recognition and measurement of lease agreements, as well as the obligation to disclose data 

therein. It requires one single accounting model for the lessee which results in the lessee’s obligation to recognize all assets and 

liabilities from lease agreements in the balance sheet. Exempted are lease agreements with a term of 12 months or less, as well 

as agreements regarding low-value assets. 

The lessor will continue to distinguish between financing and operating lease, with the IRFS 16 model being almost identical with 

the IAS 17 standard. The company is currently evaluating the impact of applying IFRS 16 on the consolidated results.

2. Balance sheet date

Balance sheet date of all companies included in the Company’s accounts is 31 December.

3. Consolidation principles

According to International Financial Reporting Standards upon capital consolidation, business combinations are accounted for 

using the acquisition method i. e. the consideration transferred is offset against the proportionate fair value of the acquired 

assets and liabilities of the acquired business. The consideration to be transferred by the acquirer will be recognized at fair value 

at the acquisition date. Subsequent changes to the fair value of the contingent consideration which is deemed to be an asset or 

liability, will be recognized in accordance with IAS 39 in profit and loss under other financial expenses or income, respectively. If 

the contingent consideration is classified as equity, it shall not be remeasured until it is finally settled within equity. Acquisition 

costs incurred are expensed (general and administrative expenses).

Non controlling interests are recognized at their fair value of the proportionate share of identifiable net assets as at the acquisition 

date. Subsequently, their share of profit after tax and other comprehensive income is attributed to non-controlling interests. In 

case of losses, a negative balance could be recorded. Changes in the ownership without loss of control are recorded as equity 

transactions.
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In the course of a business combination in 2014 the Company entitled the non-controlling interests to sell their shares to 

the Company at any time on or after 31 March 2018. The Company has committed itself to purchase the offered shares. In 

addition the Company obtained the right to purchase the shares from the non-controlling interests at any time on or after 

31 March 2018. The non-controlling interests have committed themselves to sell the respective shares (put- and call option) 

in this case. The purchase price depends on the profits generated by the acquired company as well as on the EBITDA multiple 

of Schoeller-Bleckmann Oilfield Equipment AG (SBO) at the time of the transfer. The anticipated discounted purchase amount 

under this option is determined based on current planning figures and is recognized in other liabilities as granting of the option 

created an unconditional payment obligation for the Group. As the option can be exercised by both parties at equivalent terms 

the Group has effectively acquired 100 % of the shares of the subsidiary at the time of the business combination. 

In the course of another business combination in 2012 the Company entitled non-controlling interests to sell their shares to 

the Company at any time. The Company has committed itself to purchase the offered shares (put option). The purchase price 

depends on the profits generated by the acquired company. The anticipated discounted purchase amount under the put option 

is determined based on current planning figures and is recognized in other liabilities as granting of the put option created an 

unconditional payment obligation for the Group. 

From a group perspective due to these option agreements 100 % of the shares of these two subsidiaries are consolidated. Profits 

of the respective entities are fully allocated to the owners of the parent company. Dividend payments to non-controlling interests 

are recognized in other financial expenses. 

Subsidiaries are fully consolidated starting from their acquisition date, i. e. when the Company gets control over the acquired 

business. The consolidation ends when the Company loses control over the subsidiary. All intercompany receivable and payable 

balances were reconciled at the balance sheet date and offset in the course of the elimination process.

Sales and other income resulting from activities between the group companies were reconciled in the relating consolidation 

period and offset against the corresponding expenses. 

Intercompany profits arising from the delivery of goods between group companies were also eliminated.

4. Going concern basis

The consolidated financial statements were prepared on a going concern basis.
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5. Uniform accounting principles

The financial statements of all consolidated entities were prepared in accordance with uniform group accounting policies.

6. Foreign currency translation

The consolidated financial statements are denominated in Euros, the functional and reporting currency of the parent company. 

Each group member determines its own functional currency. All financial statement line items of each individual company are 

measured by using this functional currency.

Foreign currency transactions were translated at the exchange rate in effect at the transaction date. Monetary items denominated 

in foreign currencies were converted at the rate in effect at the balance sheet date. Currency differences were recognized in profit 

or loss in the period they occurred.

For the group financial statements, the financial statements of foreign subsidiaries which are prepared using their functional 

currency are translated into Euros using the modified closing rate method:

ff Assets and liabilities, both monetary and non-monetary, are translated at the exchange rate at balance sheet date.

ff All income and expense items of foreign subsidiaries are translated at an average exchange rate for the year.

The development of the currency rates was as follows:

1 EUR = Balance sheet date Average annual rate

31 December 2015 31 December 2014 2015 2014

USD 1.0887 1.2141 1.1096 1.3288

GBP 0.7340 0.7789 0.7260 0.8064

CAD 1.5116 1.4063 1.4176 1.4669

MXN 18.9145 17.8679 17.5995 17.6621

BRL 4.3117 3.2207 3.6916 3.1228

VND 24,575.2 26,023.2 24,223.1 28,040.3
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Exchange differences resulting from translating the financial statements of the subsidiaries are recognized under “currency 

translation reserve” within equity in the consolidated financial statements, the movement in the current year is recorded under 

“other comprehensive income”.

7. Split in current and non-current assets and liabilities

Assets and liabilities with a residual term to maturity of less than one year are reported as current, those with a residual term to 

maturity of more than one year as non-current. Residual time to maturity is determined on the basis of the balance sheet date.

Operating assets and liabilities, such as trade accounts receivable and trade accounts payable, are always considered as current, 

even if their maturity is beyond 12 months as of the balance sheet date.

8. Financial instruments

A financial instrument is an agreement which simultaneously creates a financial asset in one company and a financial liability or 

an equity instrument in the other company. 

Such transactions of financial instruments are recognized at the settlement date, according to IAS 39.

A financial asset is derecognized when:

ff the rights to receive cashflows from the asset have expired,

ff the Company retains the right to receive cashflows from the asset, but has assumed an obligation to pay them in full   

 without material delay to a third party, or

ff the Company has transferred its rights to receive cashflows from the asset and either (a) has transferred substantially all   

 the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the  

 asset, but has transferred control of the asset. 

A financial liability is derecognized when the underlying obligation is discharged, canceled or when it expires.
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The consolidated balance sheet includes the following financial instruments (categorized according to IAS 39):

Cash and cash equivalents

All cash, bank deposits and short-term financial investments available for sale are recorded under line item Cash and cash 

equivalents, because they can be converted into cash at any time. They are measured at current value at the balance sheet date 

and are not subject to significant changes in their value. 

Marketable financial instruments are non-derivative financial assets which are not held for trading purposes.

After initial recognition, marketable financial instruments are measured at their fair values while resulting profits and losses are 

recognized within equity. The fair value is the market value of the respective assets at the balance sheet date. Upon disposal or 

impairment of such marketable financial assets recognized within equity to that point, gains or losses are accounted for in the 

annual profit and loss statement.

Interest and dividends earned on financial investments are recognized through profit and loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or definable payments, which are not listed at an active 

market. They particularly include Trade receivables, Loans and Other Receivables. Interest at market rates is charged on those 

trade receivables which are granted for credit periods which exceed those normally granted in business.

Receivables and other assets are recognized at the settlement date at acquisition costs, thereafter they are measured at amortized 

costs using the effective interest method, less any allowance for impairment. Gains and losses are booked into the profit and loss 

statement when the loans and receivables are derecognized or impaired, as well as through the amortization process.

The Company grants credits to its customers in the normal course of business, but generally does not require any collateral or 

security to support the amounts due, with the exception of occasional customers and customers located in high risk countries from 

whom the Company obtains confirmed letters of credit. Management performs permanent credit evaluations of its customers 

and builds up allowances for doubtful accounts if required.
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The Company regularly assesses its receivables and records individual allowances for doubtful debts if necessary. These allowances 

are sufficient to cover the expected risk of default whereas actual defaults result in writing off the respective receivable. The 

decision whether to account for default risk by means of allowances or to recognize impairment losses depends on the reliability 

of the risk evaluation.

Management evaluates the adequacy of the allowances for doubtful debts using structural analyses of due dates and balances 

in accounts receivable, the history of payment defaults, customer ratings and changes in terms of payment.

Liabilities

Financial liabilities particularly include Trade payables, Payables due to banks, Bonds, Payables under finance leasing and Derivative 

financial liabilities.

Liabilities are initially recognized at its fair value minus directly attributable transaction costs; subsequently they are measured 

at amortized costs, using the effective interest method. Income and expenses resulting from the use of the effective interest 

method are booked into profit and loss.

In addition, financial liabilities include purchase prices for the interest in subsidiaries, which are held by the respective management. 

The management is obliged by contract to sell these shares to the Company under specific circumstances, and the Company is 

obliged to buy these shares. The selling price is based on the value of the respective equity portion at the date of the transaction. 

Pursuant to IAS 32.23, such contracts constitute a financial liability, valued at the present value of the redemption amount. As 

no exact measurement of the future value is available subsequent measurement refers to the respective portion of the equity at 

the balance sheet date, which includes the portion of the income from the current year. The respective current year’s income 

portion is recognized in the consolidated profit and loss statement under interest expenses and interest income, respectively, 

and is considered to be representative for the effective interest expense.

Furthermore, participation rights granted to the management of subsidiaries are recorded under financial liabilities. A transfer 

of such rights to third parties needs the approval of the Company. The Company has the option to purchase participation 

rights under specific circumstances, with the purchase price being based on the respective equity portion at the date of the 

transaction. Current year’s income portion is considered to be representative for the effective interest expense and accordingly 

increases the liability.

Derivative financial instruments and hedging relationships

The Group uses financial instruments, such as currency futures and interest swaps to cover its interest and currency risks. These 

derivative financial instruments are recognized at fair value at the contract dates and are measured at the respective fair values 

in the following periods. Derivative financial instruments are recognized as assets if their fair values are positive and as liabilities 

if fair values are negative.
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The Company uses the following instruments:

Other derivatives

In order to cover the foreign currency risk relating to monetary assets and liabilities in the balance sheet, the Company applies 

hedging measures, which, although not in compliance with the strict requirements set out in IAS 39 for hedge accounting, 

effectively contribute to hedge the financial risk from the risk management perspective.

Income or expenses resulting from changes in the fair value of financial instruments which do not fulfil the accounting criteria 

regarding hedging relationships under IAS 39, are directly booked to the profit and loss statement.

Income and expenses resulting from foreign currency hedging transactions which were made to hedge the exchange risk related 

to intra-group trading in foreign currencies are not displayed separately but reported together with the foreign exchange income 

and expenses from the hedged items in the operating result.

In addition, the Company records liabilities for contingent purchase price payments from business combinations and option 

commitments relating to cancelable non-controlling interests. The valuation at the balance sheet date is made according to the 

underlying agreements based on the discounted payments using the most recent sales forecast. The addition of accrued interest 

related to liabilities for contingent purchase price payments is recognized in interest expenses. Gains or losses resulting from 

changes in the expected discounted cashflows are recorded as other financial income or other financial expenses, respectively.

Hedging relationships

In the course of a business combination in 2010 the foreign currency hedge transaction of the purchase price between signing 

and closing dates of the business combination was recognized as fair value hedge of a fixed underlying transaction not recognized 

in the balance sheet. The loss attributable to the secured risk was recognized as basis adjustment for the acquired assets and 

is now expensed in the profit and loss statement according to the profit and loss effectiveness of the assets (according to the 

depreciation based on the estimated useful lives).
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9. Inventories

Inventories consist of materials and purchased parts in various stages of assembly and are stated at the lower of cost or net 

realizable value at the balance sheet date. Costs are determined by the first-in, first-out, weighted average or specific identification 

methods. The costs of finished goods comprise raw material expenses, other direct costs and related production overheads, but 

exclude interest expense. The Company reviews inventories for slow moving or obsolete items on an ongoing basis and establishes 

appropriate adjustment provisions if necessary.

10. Tangible and intangible fixed assets

The Company’s non-current assets are recorded at cost less depreciation/amortization. Depreciation is computed by means of 

the straight-line method, over the expected useful life of the asset. The estimated useful lives are as follows:

         Useful life in years

 Intangible assets: 

 Software 4

 Technology 5 - 10

 Customer base 5 - 10

 Non-compete agreements 5 - 10

 Trademarks 10

 

 Property, plant & equipment: 

 Buildings and improvements 5 - 50

 Plant and machinery 3 - 17

 Fixtures, furniture and equipment 2 - 10

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication 

exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An 

asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costs to sell and its value in use and 
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is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from 

other assets or groups of assets. When the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, 

the asset is considered impaired and is written down to its recoverable amount. Impairment losses of continuing operations are 

recognized in the profit and loss account in expense categories consistent with the function of the impaired asset. 

For assets excluding goodwill, an assessment is made at each reporting date whether there is any indication that previously 

recognized impairment losses may no longer exist or may have decreased. A previously recognized impairment loss is reversed 

only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment 

loss was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor 

exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognized 

for the asset in prior years. Such reversal is recognized in the profit and loss account.

Repairs and refurbishments are charged to profit and loss at the time the expenditure has been incurred. Borrowing costs are 

also expensed as incurred, unless they are related to a qualifying asset.

Where tangible assets are financed by leasing agreements which give rights approximating to ownership (finance leases), they 

are treated as if they were purchased outright at the lower of the fair value or the fair value of the minimum lease payments. The 

corresponding leasing liabilities are shown in the balance sheet as finance lease obligations.

Interest expenditures on capitalized lease objects are based on interest rates of 4.0 %. This rate is in turn determined using the 

Company’s incremental borrowing rate at the inception of each lease or the lessor’s implicit rate of return.

The determination whether an arrangement contains a lease is based on its economic substance and requires judgement as 

to whether the fulfilment of the contractual arrangement depends on the use of a specific asset or assets and whether the 

arrangement conveys a right to use the asset.

11. Goodwill

Goodwill is recognized at acquisition cost and is not amortized but tested for impairment annually as of 31 December. For 

this purpose, the goodwill is assigned to cash generating units. The impairment test for cash generating units is performed by 

calculating the value in use on the basis of expected future cashflows.

A write down of goodwill cannot be reversed in future periods.
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12. Current and deferred income taxes

The actual tax refund receivables and tax payables for the current and previous periods are measured in the amount of the 

expected refund by, or payment to the tax authority. The respective amounts are based on the current tax rates and tax laws 

applicable at the balance sheet date.

The Company uses the “balance sheet liability method” according to IAS 12 under which deferred taxes are determined, based 

on the temporary difference between the amounts attributed to assets or liabilities in the individual group companies for tax 

purposes (tax base) and the carrying amounts of those assets or liabilities in the balance sheet. They are measured by the tax 

rates which become effective when the differences reverse (IAS 12). Deferred tax income or expenses arise from any movement 

in deferred tax assets or liabilities. Deferred tax assets are recognized to the extent it is probable that there will be taxable income 

in future against which the deductible temporary differences may be offset. Deferred tax assets are to be formed for tax loss 

carry forwards, provided these tax loss carry forwards can be consumed with future tax profits. 

Deferred taxes are measured at the tax rates that are expected to apply to the year, when the asset is realized or the 

liability is settled.

Current and deferred taxes which relates to items recognized under “other comprehensive income” or equity are also posted in 

“other comprehensive income” or equity but not through profit and loss.

13. Government grants

Subsidies are recognized only when there is reasonable assurance that the Company will comply with any conditions attached to 

the grants and that the grants will in fact be received. Grants are recognized systematically as income over the period necessary 

to match them with the related costs, for which they are intended to compensate.

Grants relating to assets are recognized as a liability upon fulfilment of all requirements for the receipt of such grants. They are 

released over the useful life of the respective assets. The release is displayed in the consolidated profit and loss statement (line 

item “other operating income”).

 
14. Provisions

In accordance with IAS 37, provisions are recognized when the Company has current legal or constructive obligations which 

are based on past events and which will probably lead to a payment. The provisions are measured at the best estimate of the 

management at the balance sheet date. If a reliable estimate is not possible, no provision is made.
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15. Employee benefits

Defined benefit plans

Defined benefit plans exclusively refer to severance payment obligations of Austrian companies. Employers are obliged to pay a 

lump sum upon normal retirement or termination of an employment agreement, if the employee has been with the Company 

for at least three years, and provided that the employment commenced before 1 January 2003. Severance payments range 

from four to twelve months of salary at the time of termination based on the length of service. Payments are made on normal 

retirement or any other termination, with the exception of voluntary terminations by employees. The obligations accrued for at 

each balance sheet are determined on the basis of actuarial reports applying the Projected Unit Credit Method using a service 

period of 25 years and correspond to the present value of the benefits accruing to the employees at the end of the reporting 

period. Pension entry ages are considered in compliance with current legal provisions. Expected future salary increases and 

fluctuation rates are considered based on medium-term past experiences. All remeasurements relating to defined benefit plans 

(actuarial gains and losses) are recognized under other comprehensive income according to IAS 19. For further details on 

provisions for severance payments please refer to Note 19.

Defined contribution plans

According to the legal requirements for employment agreements commenced after 1 January 2003 under Austrian labor law, 

the Company has to contribute 1.53 % of current remunerations to an external providence fund.

Further contribution-based pension schemes are in place in several group entities. These are based either on legal obligations 

or bargaining agreements or subject to individual contractual agreements. The obligation of the Group is limited at paying the 

contribution to each pension fund when it is due. There is no legal or constructive obligation for future benefits. All contributions 

to defined contribution plans are recognized as expense at the time when employees have fulfilled their services obliging the 

Company to make this contribution. 

Employees’ jubilee payments for long service

According to the collective work agreement, employees in Austria are entitled to jubilee payments, depending on their 

length of service with their company (defined benefit plan). The amounts accrued for these provisions were also calculated by 

applying the Projected Unit Credit Method. The actuarial assumptions used for the severance payments are also applied for the 

calculation of the jubilee payment provision. Remeasurements (actuarial gains or losses) are recognized in the profit and loss 

statement as incurred.
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16. Own shares

Own shares are carried at acquisition costs and are subtracted from the equity. The purchase, sale, issuance and redemption 

of own shares are not recognized in profit or loss. Potential differences between the par value and the related settlements are 

recorded under Contributed capital.

17. Revenue recognition

Sales revenue from the sale of manufactured items and goods is recognized when risks are transferred, generally upon delivery 

to the customer. Revenues from service and repair are recognized at the time of performance of the related services.

Several entities within SBO group operate as lessors. Lease agreements refer to operating lease only. Revenue on operating leases 

is recognized based on actual usage of the tools under the lease agreement by the customer.

Income on interest is recognized on a pro-rated basis over the period, by taking the effective interest into account.

18. Research and development

Pursuant to IAS 38, research costs are expensed as incurred. Development costs are only expensed, if the requirements of 

IAS 38 for a capitalization of development expenses are not fully met. In the group accounts development cost were not 

capitalized since the requirements of IAS 38 are not met and amounts have not been significant, respectively.

19. Share based payment

In 2014 an agreement on share based payment was entered into with the Chief Executive Officer for the period 2014-2018 

providing a valid employment status. As the plan is and will be settled with equity instruments the related transactions are 

recognized in personnel expense and within equity.
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20. Earnings per share

Earnings per share are calculated in line with IAS 33 by dividing the profit after tax attributable to the owners of the parent 

company by the average number of ordinary shares outstanding during the period.

21. Estimates, discretionary decisions and assumptions

The preparation of consolidated annual financial statements in conformity with International Financial Reporting Standards 

(IFRS) requires estimates and assumptions as well as discretionary decisions to be made by the management that affect the 

amounts reported in the balance sheet, in the notes and in the profit and loss statement. Actual future results may differ from 

such estimates, however, as seen from today ś perspective, the Board does not expect any major negative implications on the 

financial results in the near future.

Assumptions and discretionary decisions need to be taken for the recognition and valuation of intangible assets acquired in the 

course of business combinations (see Note 40).

In Property, plant and equipment and Intangible assets it is necessary to include estimates for the period during which these 

assets are expected to be used (see Notes 8 and 9).

For the yearly impairment test of goodwill and intangible assets not yet in use, an estimate of the value in use is necessary. 

Management has to make assumptions on the expected future cash flows of the cash-generating units and has to choose an 

adequate discount rate (see Note 9).

Deferred tax assets are accounted for tax losses not used, to the extent it is expectable that taxable income will in fact be available 

so that losses carried forward can actually be used. When accounting deferred tax assets, a significant amount of discretion on 

the part of the management is required to determine at which time and to what extent taxable income will be available so that 

the temporary differences or losses carried forward can actually be used (see Note 11).
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In order to measure inventories, management expectations of price and market developments are required (see Note 7).

It is necessary to make assumptions regarding the default probability of receivables (see Note 5).

For the recognition of provisions the probability of occurrence needs to be evaluated at balance sheet date by management. 

Provisions are carried at those values which correspond to the best estimate by the management at the balance sheet date 

(see Note 16).

Expenses for defined benefit plans are based on actuarial computations. For such calculations it is necessary to make assumptions 

on the discount rate, future salary increases, mortality rates and fluctuation rates (see Note 19).

 

Liabilities for option commitments relating to cancelable non-controlling interests are recorded at the time of acquisition at their 

fair value and are revalued in following periods at their fair value on each reporting date. The fair values are determined on the 

basis of the discounted cashflows, which are derived from the most recent profit planning of the companies involved and in one 

case also from the EBITDA multiple of SBO at the time the option is exercised. Discretionary decisions are necessary to anticipate 

future cashflows, the choice of a reasonable discount rate and the EBITDA multiple (see Notes 15, 20 and 29). 

Liabilities from contingent purchase price payments due to business combinations are measured as part of the business 

combination at the fair value on the acquisition date. If the contingent purchase price payment fulfils the criteria of a financial 

liability it will be revalued in the following periods to reflect the fair value at the reporting date. The fair values are determined 

on the basis of the discounted cashflows, each of which is derived from the most recent sales and earnings forecast. The basic 

assumptions take into consideration the discount factor and the probability that the result targets will actually be achieved 

(see Notes 15, 20 and 35).

The valuation of liabilities for management interest in subsidiaries and similar participation rights is based on assumptions about 

the service life for the respective managers with the company and the expected profitability of the subsidiaries as well. The 

Company considers the proportion of the yearly profit as representative for the effective interest expense in the period payable 

to the managers (see Note 20).
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22. Retrospective Adjustments

Based on materiality considerations income and expenses from the revaluation of option commitments are presented in a 

separate line item “income/expense from the revaluation of option commitments“ in the profit and loss statement for the 

year in order to allow for a more reliable and relevant presentation of the Company’s financial performance. In order to ensure 

comparability, the income from the revaluation at TEUR 5,159 reported within other financial income in 2014 was reclassified 

retrospectively to “income/expense from revaluation of option commitments”. 

Furthermore, for the purpose of improved presentation, losses from impairment on tangible assets in the amount of 

TEUR 4,258 which had been reported within restructuring expenses in 2014, were reclassified retrospectively to the separate line 

item “impairment on tangible assets”.

The following table presents the retrospective adjustments of the financial information 2014 and the effects of these adjustments 

on the financial information 2015: 

Effects on the consolidated profit and loss statement:

in TEUR 2015 2014

Restructuring expenses -3,146 4,258

Impairment on tangible assets -2,010 -4,258

Profit from operations 0 0

Other financial income -5,575 -5,159

Income/expense from revaluation of option commitments 5,575 5,159

Financial result 0 0

These reclassifications within the profit and loss statement did not have any effects on earnings per share and balance sheet 

amounts, respectively. In addition there were no reclassifications within the cashflow.
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NOTE 5 

TRADE ACCOUNTS RECEIVABLE

An analysis of trade accounts receivable as of 31 December shows the following situation:

in TEUR
Carrying 

value
Not past-due and 

not impaired

Past-due, not impaired

≤ 30 days 31-60 days 61-90 days 91-120 days > 120 days

2015 49,199 26,016 10,389 5,740 4,045 1,702 1,167

2014 107,311 61,099 22,132 10,951 7,360 2,789 2,668

Trade accounts receivable with a duration of more than 12 months amount to TEUR 0 (2014: TEUR 962).

The book value of impaired balances amounted to TEUR 139 (2014: TEUR 312). Provisions for bad debts are recorded when there 

is evidence for an impending payment default, usually when payments are overdue by more than 180 days.

The allowance account reflects the following:

in TEUR 2015 2014

As of 1 January 2,176 2,056

Exchange differences 154 210

Business combinations 0 559

Consumption -28 -1,451

Reversal -1,227 -616

Expensed addition 4,810 1,418

As of 31 December 5,885 2,176

The receivables listed are not secured.
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NOTE 6  

OTHER ACCOUNTS RECEIVABLE AND ASSETS

This line item mainly consists of balances due from tax authorities and deferred charges. 

The receivables are not secured, and no allowances were recorded.

NOTE 7  

INVENTORIES

Inventories are detailed by major classification as follows:

in TEUR 31 December 2015 31 December 2014

Raw materials 7,021 13,622

Work in progress 56,049 66,849

Finished goods 70,644 84,107

Prepayments 34 116

Total 133,748 164,694

Allowance expenses booked for 2015 were TEUR 5,643 (2014: TEUR 3,943).
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NOTE 8  

PROPERTY, PLANT & EQUIPMENT

The following is a summary of the gross carrying amounts and the accumulated depreciation of property, plant and 

equipment held:

Year 2015
in TEUR

Land & 
buildings

Plant & 
machinery

Fixtures, 
furniture & 
equipment

Prepayments &
assets under 
construction Total

At cost

1 January 2015 96,941 354,406 14,561 5,810 471,718

Exchange differences 6,084 21,948 715 162 28,909

Additions 2,164 18,930 598 1,183 22,875

Transfers 24 6,030 14 -6,073 -5

Classification as “held for sale” -3,250 -12,608 -372 0 -16,230

Disposals -340 -16,467 -1,776 -9 -18,592

31 December 2015 101,623 372,239 13,740 1,073 488,675

Accumulated depreciation & impairment

1 January 2015 24,300 233,087 10,643 0 268,030

Exchange differences 1,488 13,376 556 0 15,420

Additions depreciation 3,409 34,479 1,613 0 39,501

Additions impairment 0 2,010 0 0 2,010

Classification as “held for sale” -1,871 -11,780 -349 0 -14,000

Disposals -337 -13,257 -1,716 0 -15,310

31 December 2015 26,989 257,915 10,747 0 295,651

Carrying value

31 December 2015 74,634 114,324 2,993 1,073 193,024

31 December 2014 72,641 121,319 3,918 5,810 203,688



52

F
IN

A
N
C
IA
L 
IN

F
O
R
M
A
T
IO
N

Year 2014
in TEUR

Land & 
buildings

Plant & 
machinery

Fixtures, 
furniture & 
equipment

Prepayments 
& assets under 
construction Total

At cost

1 January 2014 85,013 305,060 12,283 8,287 410,643

Exchange differences 6,362 24,100 858 313 31,633

Business combinations 40 112 599 0 751

Additions 3,072 32,357 1,750 6,619 43,798

Transfers 2,736 6,673 0 -9,409 0

Disposals -282 -13,896 -929 0 -15,107

31 December 2014 96,941 354,406 14,561 5,810 471,718

Accumulated depreciation & impairment

1 January 2014 19,970 193,052 9,191 0 222,213

Exchange differences 1,523 14,278 648 0 16,449

Business combinations 18 36 361 0 415

Additions depreciation 3,010 31,396 1,352 0 35,758

Additions impairment 0 4,257 0 0 4,257

Transfers 45 -45 0 0 0

Disposals -266 -9,887 -909 0 -11,062

31 December 2014 24,300 233,087 10,643 0 268,030

Carrying value

31 December 2014 72,641 121,319 3,918 5,810 203,688

31 December 2013 65,043 112,008 3,092 8,287 188,430

The Company has manufacturing facilities in the following countries: Austria, USA, UK, Mexico, Vietnam and Singapore.

Service and maintenance as well as marketing outlets are maintained in the USA, Canada, UK, Singapore, the UAE, Russia 

and Brazil.

Further details on the classification to held for sale and impairment during the fiscal year 2015 can be found in Note 12. 

In fiscal year 2014 the company recorded TEUR 4,258 within restructuring expenses relating to impairment on plant and machinery 

of the cash generating unit Darron Tool & Engineering Limited in the segment High Precision Components due to concentrating 

parts of the manufacturing process on one site. In 2015 this impairment amount was retrospectively reclassified to “impairment 

on tangible assets” (see Note 4 and Note 26).

No write-ups were made in 2015 and 2014. 

As of 31 December 2015 commitments for capital expenditure amounted to TEUR 3,062 (2014: TEUR 5,229).
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FINANCE LEASE

Plant and machinery held under finance lease are as follows:

in TEUR 31 December 2015 31 December 2014

Acquisition cost 394 483

Accumulated depreciation -356 -288

Carrying value 38 195

The following minimum lease payments arise from the utilization of such assets:

in TEUR 31 December 2015 31 December 2014

For the following year 65 99

Between one and five years 27 94

More than five years 0 0

Total minimum lease payments 92 193

Less discount -2 -10

Present value 90 183

OPERATING LEASE

Commitments arising from lease and rental contracts (for items not shown in the balance sheet) amounted to:

in TEUR 31 December 2015 31 December 2014

For the following year 1,361 1,652

Between one and five years 2,128 1,788

After five years 175 142

Payments for operating leases which were expensed in the current year amounted to TEUR 2,079 (2014: TEUR 1,824).
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NOTE 9  

INTANGIBLE ASSETS

The list below summarizes the gross carrying amounts and the accumulated amortization of intangible assets:

Year 2015
in TEUR

Goodwill Technology
Non-compete 
agreements Customer base

Miscellaneous 
intangible 

assets Total

At cost

1 January 2015 162,204 48,360 10,715 35,948 10,734 267,961

Exchange differences 4,101 3,460 7 2,402 690 10,660

Additions 0 0 0 0 176 176

Transfers 0 0 0 0 5 5

Disposals 0 0 0 0 -5 -5

31 December 2015 166,305 51,820 10,722 38,350 11,600 278,797

Accumulated amortization 
and impairments

1 January 2015 61,787 21,886 3,740 14,962 5,434 107,809

Exchange differences 920 2,012 235 1,312 303 4,782

Additions amortization 0 4,599 1,940 4,343 982 11,864

Additions impairment 21,880 0 0 0 0 21,880

Disposals 0 0 0 0 -5 -5

31 December 2015 84,587 28,497 5,915 20,617 6,714 146,330

Carrying value

31 December 2015 81,718 23,323 4,807 17,733 4,886 132,467

31 December 2014 100,417 26,474 6,975 20,986 5,300 160,152
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Year 2014
in TEUR

Goodwill Technology
Non-compete 
agreements Customer base

Miscellaneous 
intangible 

assets Total

At cost

1 January 2014 86,853 39,237 6,796 25,938 8,615 167,439

Exchange differences 9,155 4,301 343 3,045 739 17,583

Business combinations 66,196 4,822 3,576 6,965 216 81,775

Additions 0 0 0 0 1,172 1,172

Disposals 0 0 0 0 -8 -8

31 December 2014 162,204 48,360 10,715 35,948 10,734 267,961

Accumulated amortization 
and impairments

1 January 2014 23,336 17,436 2,368 10,860 4,297 58,297

Exchange differences 3,863 1,963 195 1,365 318 7,704

Additions amortization 0 2,487 1,177 2,737 827 7,228

Additions impairment 34,588 0 0 0 0 34,588

Disposals 0 0 0 0 -8 -8

31 December 2014 61,787 21,886 3,740 14,962 5,434 107,809

Carrying value

31 December 2014 100,417 26,474 6,975 20,986 5,300 160,152

31 December 2013 63,517 21,801 4,428 15,078 4,318 109,142

As of 31 December 2015, commitments for acquisitions of intangible assets amounted to TEUR 0 (2014: TEUR 0).

1. Goodwill 

Goodwill amounts according to the balance sheet refer to the following cash generating units and segments:

 

in TEUR 31 December 2015 31 December 2014

Segment High Precision Components

Knust-Godwin LLC 20,482 18,366

Schoeller-Bleckmann Oilfield Technology GmbH 4,655 4,655

Techman Engineering Limited 0 1,684

Segment Oilfield Equipment

Resource Well Completion Technologies Inc. 27,690 44,340

DSI FZE 22,938 20,617

BICO Drilling Tools Inc. 5,031 9,824

Schoeller-Bleckmann Darron (Aberdeen) Limited 798 798

BICO Faster Drilling Tools Inc. 124 133

Total 81,718 100,417
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Impairment testing for each cash generating unit was computed by using their value in use, which is based on the estimated 

future cashflows and a capital cost rate after taxes (WACC = Weighted Average Costs of Capital). The WACC was determined based 

on the current figures for similar companies in the same industry segment and adjusted for specific inflation rates in different 

countries. A detailed planning period of 5 years (2014: 5 years) is used, which is based on the budgets of the management. For 

the terminal period, a fixed growth rate of 1 % (2014: 1 %) was considered for all cash generating units.

The following discount rates were used as of 31 December 2015 and 2014, respectively:

WACC (after tax) in % 31 December 2015 31 December 2014

Segment High Precision Components

Knust-Godwin LLC 9.0 % 11.2 %

Schoeller-Bleckmann Oilfield Technology GmbH 8.4 % 10.6 %

Techman Engineering Limited 9.3 % 11.4 %

Segment Oilfield Equipment

Resource Well Completion Technologies Inc. 8.5 % 10.9 %

DSI FZE 10.1 % 12.2 %

BICO Drilling Tools Inc. 9.0 % 11.2 %

Schoeller-Bleckmann Darron (Aberdeen) Limited 9.3 % 11.4 %

The changes in weighted average cost of capital (WACC) compared to the previous year largely result from a change in the 

capital structure at market values which is derived from an adequate peer group, and which leads to a changed relative weight 

of cost of equity and cost of debt. 

Cash flows are determined based on revenue expectations and planned capital expenditures. The value in use of the cash 

generating unit is largely determined by sales revenues. Sales and cashflow plans consider the cyclicality of the industry derived 

from historical experiences as well as long-term developments of the business market. Sales plans are based on the demand 

forecasts of our main customers, on the current backlog of orders, and expected market growth according to expected business 

development considering expected future CAPEX spending in the oilfield service industry. In addition, margin plans are derived 

from the estimated product mix (based on purchase orders on hand and feedback of the sales departments) and estimated cost 

developments of material (based on price indications of current suppliers and material price development on commodity markets 

and deducible trends) and planned capital expenditures. Furthermore, estimated personnel development (based on planned 

headcount, required qualification of employees and expected personnel cost based on current economic climate) is considered. 

Due to changed assumptions on expectations regarding capital expenditures in the oilfield service industry derived from 

short- and long-term oil price and rig count development the Company performed impairment tests as of 30 September 2015. 

Decreased profit expectations in the current market environment led to the recognition of impairment on goodwill for the cash 

generating units BICO Drilling Tools Inc., Resource Well Completion Technologies Inc. and Techman Engineering Limited as the 

carrying amounts (including goodwill) of the cash generating units exceeded their corresponding value in use. These impairment 

amounts are reported in the profit and loss item “impairment on goodwill”. Annual impairment tests were performed as of 

31 December 2015 using updated parameters. Changes in the WACC applied arising from external factors led to an increase of 

the value in use for all cash generating units. Impairment amounts recorded in the third quarter were not reversed.
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Reduced oil prices during the last year resulted particularly in North America in a decline of drilling activities of oilfield service 

companies. Therefore goodwill of the cash generating unit Resource Well Completion Technolgies Inc., which offers high-end-

products for particularly efficient stimulation of oil and gas reservoirs, was impaired by TEUR 14,461 in 2015. In 2014 an impairment 

charge for Resource Well Completion Technologies Inc. was recorded at TEUR 21,303.

The unfavorable development of drilling activities on the North American market and reduced price levels led to an adjustment 

in the evaluation of the development of the cash generating unit BICO Drilling Tools Inc. mainly operating in the drilling motor 

business. As a result, an impairment charge of TEUR 5,587 was recognized in 2015. 

As a result of reduced profit expectations due to unfavorable development of capex plans of customers in UK goodwill of the 

cash generating unit Techman Engineering Limited was fully impaired in 2015. The impairment charge amounted to TEUR 1,832. 

The value in use of cash generating units, for which impairment charges were recognized in 2015, is set forth in the following table

in TEUR 31 December 2015 31 December 2014

Resource Well Completion Technologies Inc. 54,471 67,446

BICO Drilling Tools Inc. 126,273 129,399

Techman Engineering Limited 27,531 26,323

For all other cash generating units the impairment tests carried out demonstrated that no write-down of goodwill was necessary. 

The Company prepared sensitivity analyses for all cash generating units, which revealed that a reduction of planned cashflows 

by 10 % or an increase of discount rates by one percentage point do not result in any impairment requirements. 

Changes in the carrying amounts of goodwill for DSI FZE and BICO Faster Drilling Tools were due to the conversion of foreign 

exchange amounts.
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Impairment 2014

In the fiscal year 2014 an impairment amount at TEUR 10,408 related to the cash generating unit Godwin-SBO L.L.C. was 

recorded. The recoverable amount of TEUR 40,597 was determined using a discount rate of 11.2 %. Due to the amalgamation 

of the company in 2015 with the legal entity and cash generating unit Knust-SBO L.L.C. which is also assigned to the Segment 

High Precision Components to form Knust-Godwin LLC followed by a change in the internal management a reallocation and 

combination, respectively, of goodwill allocated to the two previously separated cash generating units took place. At the 

time of the merger the carrying amounts of Knust goodwill was TEUR 17,022, the carrying amount of Godwin goodwill was 

TEUR 2,882. Changes to the balance at TEUR 20,482 as of 31 December 2015 refer to foreign exchange conversions.

In 2014 an impairment of TEUR 2,877 was recorded relating to the cash generating unit Darron Tool & Engineering Limited. The 

recoverable amount of TEUR 13,133 was determined using a discount rate of 11.4 %.

2. Other intangible assets

Other intangible assets mainly comprise acquired technology, customer base, trademarks and rights from non-compete 

agreements relating to circulation tools from a business combination in the year 2010 (carrying amount 31 Dec 2015: 

TEUR 25,254; 31 Dec 2014: TEUR 27,705). These assets are amortized over a useful life of 10 years.

In addition, as part of the initial accounting of Resource Well Completion Technologies Inc. acquired technology (carrying amount 

31 Dec 2015: TEUR 3,753; 31 Dec 2014: TEUR 4,725) and acquired customer base (carrying amount 31 Dec 2015: TEUR 4,986; 

31 Dec 2014: TEUR 6,757) were capitalized in the business year 2014. The acquired technology will be amortized over a period of 

7 years starting from acquisition date, the customer base will be amortized using a useful life of 5 years. Furthermore, non-compete 

agreements with a duration of 5 years were capitalized (carrying amount 31 Dec 2015: TEUR 2,560; 31 Dec 2014: TEUR 3,469).

Further other intangible assets relate to technology and non-compete agreements which were acquired in the course of a business 

combination in 2012.

In addition, other intangible assets include right-of-use for IT software.
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NOTE 10  

LONG-TERM RECEIVABLES AND ASSETS

This line item mainly refers to interest-bearing loans which have been granted to the management of subsidiaries of the Company 

for the acquisition of stock or participation rights in their respective companies (also see Note 20). As the stock has to be returned 

in the event of non-compliance with the loan agreements, there is no material credit risk for the Group.

in TEUR 31 December 2015 31 December 2014

Loans 12,259 18,454

Other receivables and assets 605 508

Total 12,864 18,962

As there were no past-due receivables, no write-downs had to be made either as of 31 December 2015 or 31 December 2014. 

Other receivables and assets are not secured.

NOTE 11  

DEFERRED TAXES

The Company’s deferred tax assets and deferred tax payables result from the following positions:

in TEUR 31 December 2015

assets

31 December 2015

liabilities

31 December 2014

assets

31 December 2014

liabilities

Property, plant & equipment 
(differences in useful lives) 0 -6,789 0 -7,271

Property, plant & equipment (differences in valuation) 925 -3,835 1,007 -4,959

Other intangible assets (differences in useful lives) 0 -458 0 -399

Goodwill and other intangible assets 
(differences in valuation) 14 -11,231 910 -11,704

Inventories (differences in valuation) 8,798 0 5,972 0

Write-down of shares in subsidiaries 1,775 0 1,000 0

Other items (differences in valuation) 2,049 -402 1,092 -773

Accruals and provisions 1,840 0 2,209 0

Exchange differences intercompany debt elimination 0 -3,420 0 -2,332

Tax loss carry forwards 2,549 0 2,594 0

Subtotal 17,950 -26,135 14,784 -27,438

Netting related to identical tax authorities -6,782 6,782 -4,794 4,794

Total 11,168 -19,353 9,990 -22,644
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Deferred tax assets related to tax loss carry forwards in the amount of TEUR 3,061 (2014: TEUR 803) were not recognized, because 

the utilization of these losses could not be expected for the foreseeable future (thereof an amount of TEUR 0 can only be utilized 

until 2016; 2014: TEUR 0 can only be utilized until 2015).

Relating to consolidated subsidiaries included in the consolidated financial statements differences exist between the tax base of 

equity interests and the proportional share of equity (outside basis differences) which in particular result from retained earnings 

and uncovered losses. Such timing differences as at 31 December 2015 amount to TEUR 113,178 (2014: TEUR 92,474) due to the 

fact that dividend payments or the sale of certain subsidiaries would be taxable. However, as the Group does not plan dividends 

from or disposals of these subsidiaries in the foreseeable future no deferred taxes were recognized according to IAS 12.39. For 

expected dividend payments deferred tax liabilities of TEUR 0 were recognized at 31 December 2015 (2014: TEUR 408).

NOTE 12 

ASSETS HELD FOR SALE

In connection with the merger of Knust-SBO L.L.C. and Godwin-SBO L.L.C. to Knust-Godwin LLC and the consolidation of the 

two production facilities on the site of the former Godwin-SBO L.L.C. in 2015, it was decided to sell some machinery no longer 

needed. Immediately before reclassification to assets held for sale impairment was recorded at TEUR 2,010 due to revaluating 

these machines at their fair value less cost to sell. This impairment amount is reported in the profit and loss account in the line 

item “impairment on tangible assets“. The recoverable amount at TEUR 828 was derived from offers and sales prices achieved for 

similar used equipment which is categorized within level 3 of the fair value hierarchy. The impairment loss resulted in a reduction 

of taxes on income in the amount of TEUR 717.

Furthermore, relating to the restructuring processes started in 2014 in UK in the segment High Precision Components it was 

decided in the year 2015 to sell the production site of Darron Tool & Engineering after transfer of the machinery to the site of 

Techman Engineering Limited. The carrying amount of the land and building as of 31 December 2015 is TEUR 1,402. There was 

no requirement for impairment. 

Management expects that these transactions will be closed within the next 12 months.
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NOTE 13  

BANK LOANS AND OVERDRAFTS

As of 31 December 2015, the short-term loan arrangements were as follows:

Currency Amount in TEUR Interest rate in %

GBP loans 8,174 1.33 % variable

Export promotion loans (EUR) 24,000 0.28 % variable

Total 32,174

As of 31 December 2014, the short-term loan arrangements were as follows:

Currency Amount in TEUR Interest rate in %

GBP loans 7,703 1.26 % variable

CAD loans 2,394 4.50-5.00 % variable

USD loans 1,647 1.30 % variable

Subtotal 11,744

Export promotion loans (EUR) 24,000 0.48 % variable

Total 35,744

The export promotion loans represent revolving short-term credit facilities; according to those arrangements the Company may 

use these funds permanently as long as it complies with the terms of agreement. In accordance with export promotion guidelines, 

the Company has agreed to assign receivables in the amount of TEUR 28,800 (2014: TEUR 28,800) to securitize these loans.

The CAD borrowings due to banks in the amount of TEUR 0 (2014: TEUR 2,394) are collateralized by the entire assets of the 

borrowing company (“floating charge”).

The USD borrowings due to banks in the amount of TEUR 0 (2014: TEUR 1,647) are collateralized by specific current assets of the 

borrowing company (“floating charge”).

NOTE 14 

GOVERNMENT GRANTS

The subsidies include a grant by the Federal Investment and Technology Fund, as well as other investment subsidies received 

for the acquisition of fixed assets, and investments in research and development. For some investment grants specific covenants 

have to be met (e. g. number of workers employed), as was the case at the balance sheet dates 2015 and 2014. The subsidies 

received amount to TEUR 358 as of 31 December 2015 (2014: TEUR 474).
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NOTE 15  

OTHER PAYABLES

Other short-term payables were as follows:

in TEUR 31 December 2015 31 December 2014

Vacation not yet used 1,457 2,226

Other personnel expenses 4,608 13,313

Legal and other counseling fees 1,049 1,471

Taxes 1,945 2,108

Social expenses 3,721 3,910

Option commitment relating to cancelable non-controlling interests 5,048 4,160

Contingent purchase price payments 2,237 4,428

Sundry payables 4,631 5,013

Total 24,696 36,629

In the course of a business combination in 2012, the Company offered to the non-controlling shareholders the right to sell their 

remaining interest to the Company at any time, whereas the Company is obliged to purchase the offered shares. The purchase 

price for these shares is based on the achieved financial results of the acquired entity. As at 31 December 2015 an option 

commitment relating to cancelable non-controlling interests in the amount of TEUR 5,048 (2014: TEUR 4,160) was recognized.

Regarding contingent purchase price payments relating to business combinations please see Note 20.

NOTE 16  

OTHER PROVISIONS

The other provisions developed as follows:

Year 2015

in TEUR 31 Dec. 2014 Usage Reversal Additions 31 Dec. 2015

Warranty/Product liability 6,513 -383 -1,528 43 4,645

Other 500 -16 -421 0 63

Total 7,013 -399 -1,949 43 4,708

Year 2014

in TEUR 31 Dec. 2013 Usage Reversal Additions 31 Dec. 2014

Warranty/Product liability 9,241 -248 -2,968 488 6,513

Other 69 0 0 431 500

Total 9,310 -248 -2,968 919 7,013
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A warranty provision amounting to TEUR 1,528 as of 31 December 2014 relating to nonconformance of parts delivered within a 

comprehensive single order could be released during fiscal year 2015 due to reaching mutual consent with the customer. 

It is expected that costs accounted for in short-term provisions will be incurred in the following business year.

At the end of fiscal year 2015 a competitor claimed patent infringements by a subsidiary of SBO. Management evaluated this claim 

to be entirely unfounded and vigorously rejects any allegations. Accordingly, no provision was recognized in the consolidated 

financial statements as of 31 December 2015. 

A subsidiary of SBO filed an action for non-payment of goods against another competitor. In response of this claim, the defendant 

filed a counterclaim which in turn resulted in another counterclaim of the SBO company. Management of the company evaluates 

the claim of the competitor to be entirely unfounded and estimates that the company has chances of obtaining at least a major 

share of the original payments claimed.

NOTE 17  

BONDS

In June 2008, two bonds with a total face value of MEUR 20.0 each were issued, in the form of 800 equally ranking bearer 

debentures with a par value of EUR 50,000 each.

The annual interest rates on the debentures until maturity were 5.75 % (on bond 2008-2013) and 5.875 % (on bond 2008-

2015), related to their par values. The interest were payable in arrears, on 18 June of each year. The debentures were repaid on 

18 June 2013 and 18 June 2015, respectively in the amount of the par value, i. e., MEUR 20.0 each.

The bonds were traded in the third market at the Vienna Stock Exchange under ISIN AT0000A09U32 and AT0000A09U24.



64

F
IN

A
N
C
IA
L 
IN

F
O
R
M
A
T
IO
N

NOTE 18  

LONG-TERM LOANS INCLUDING CURRENT PORTION 
(AMORTIZATION IN FOLLOWING YEAR)

As of 31 December 2015, long-term borrowings consist of the following:

Currency Amount in TEUR Interest rate in % Term Repayment

EUR 2,183 0.00 % fixed 2008 – 2024 quarterly from 2011

EUR 1,200 0.00 % fixed 2015 – 2022 quarterly from 2017

EUR 20,000 3.11 % fixed 2013 – 2020 bullet loan

EUR 10,000 3.11 % fixed 2013 – 2020 bullet loan

EUR 4,998 0.50 % fixed 2013 – 2019 semi-annually from 2015

EUR 8,000 3.10 % fixed 2010 – 2018 bullet loan

EUR 15,000 3.05 % fixed 2010 – 2018 semi-annually from 2012

EUR 20,000 0.75 % fixed 2015 – 2018 bullet loan

EUR 20,000 0.75 % fixed 2015 – 2018 bullet loan

EUR 842 0.00 % fixed 2011 – 2017 quarterly from 2012

EUR 5,000 2.40 % fixed 2012 – 2017 bullet loan

EUR 10,000 2.31 % fixed 2012 – 2017 bullet loan  

EUR 15,000 2.40 % fixed 2012 – 2017 bullet loan

EUR 416 4.73 % fixed 2009 – 2016 semi-annually from 2010

EUR 5,000 5.25 % fixed 2009 – 2016 bullet loan

EUR 193 0.00 % fixed 2008 – 2016 quarterly from 2011 

137,832

The following borrowings were collateralized:

EUR-loans:

ff TEUR 8,214 – land and building and machinery pledged with a carrying-value of TEUR 15,923
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As of 31 December 2014, long-term borrowings consist of the following:

Currency Amount in TEUR Interest rate in % Term Repayment

EUR 2,447 0.00 % fixed 2008 – 2024 quarterly from 2011

EUR 20,000 3.11 % fixed 2013 – 2020 bullet loan

EUR 10,000 3.11 % fixed 2013 – 2020 bullet loan

EUR 7,500 0.50 % fixed 2013 – 2019 semi-annually from 2015

EUR 8,000 3.10 % fixed 2010 – 2018 bullet loan

EUR 20,000 3.05 % fixed 2010 – 2018 semi-annually from 2012

EUR 1,323 0.00 % fixed 2011 – 2017 quarterly from 2012

EUR 5,000 2.40 % fixed 2012 – 2017 bullet loan

EUR 10,000 2.31 % fixed 2012 – 2017 bullet loan

EUR 15,000 2.40 % fixed 2012 – 2017 bullet loan

EUR 1,250 4.73 % fixed 2009 – 2016 semi-annually from 2010

EUR 5,000 5.25 % fixed 2009 – 2016 bullet loan

EUR 235 3.99 % fixed 2006 – 2015 semi-annually

EUR 963 0.00 % fixed 2008 – 2015 quarterly from 2011 

EUR 651 2.25 % fixed 2009 – 2015 semi-annually from 2011

EUR 2,500 2.55 % fixed 2010 – 2015 annually from 2013

109,869

The following borrowings were collateralized:

EUR-loans:

ff TEUR 12,234 – Mortgage on land and building and machinery pledged with a carrying-value of TEUR 17,906

Referring to disclosures on the fair value of the loans see Note 35, regarding interest rate risk and hedging see Note 36.
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NOTE 19  

EMPLOYEE BENEFIT OBLIGATIONS

As of the balance sheet date, the employee benefit obligations consisted of the following:

in TEUR 31 December 2015 31 December 2014

Severance payments 4,444 5,184

Jubilee payments for long service 1,377 1,647

Total 5,821 6,831

The actuarial assumptions for the provisions of severance payments were as follows:

2015 2014

Interest rate 2.20 % 2.00 % 

Salary increases 3.50 % 4.00 % 

Fluctuation rate (mark-down) 0.0 – 15.0 % 0.0 – 15.0 %

Provisions were determined based on mortality tables AVÖ 2008-P (2014: AVÖ 2008-P) of Pagler & Pagler. Remeasurements 

of provisions for severance payments (actuarial gains or losses) are recognized under other comprehensive income 

according to IAS 19.

No contributions were made to separately maintained funds for these obligations.
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PROVISIONS FOR SEVERANCE PAYMENTS

The status of the accrual for severance payments has developed as follows:

in TEUR 2015 2014

Defined benefit obligation as of 1 January 5,184 4,728

Current service cost 245 214

Interest cost 103 140

Total expenses for severance payments 348 354

Remeasurements during the year -673 166

Current severance payments -415 -64

Defined benefit obligation as of 31 December 4,444 5,184

The expenses shown in the table are recognized within profit and loss under personnel expenses of each functional cost group 

(see Note 24).

 

Remeasurements recognized in other comprehensive income according to IAS 19 are as follows:

in TEUR 2015 2014

Remeasurement of obligations

   from changes to demographic assumptions 0 0

   from changes to financial assumptions -279 384

   adjustments based on past experience -394 -218

Total -673 166

The average duration of the defined benefit plan obligation as of 31 December 2015 is 11.0 years (2014: 13.7 years).
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SENSITIVITY ANALYSIS

The effects on the obligations resulting from changes in significant actuarial assumptions were presented in the following 

sensitivity analyses. One significant factor of influence was changed in each case, while the remaining factors were held constant. In 

reality, however, these factors of influence are more likely to be correlated. The changed obligation was determined in accordance 

with IAS 19 in the same way as the actual obligation, using the projected unit credit method

Severance payments Present value of obligation (DBO)
31 December 2015

in TEUR Change in assumption increase in assumption decrease in assumption

Interest rate +/- 0.5 percentage points -188 +206

Increases in salaries +/- 0.5 percentage points +192 -177

JUBILEE PAYMENTS FOR LONG SERVICE

The status of the accrual for jubilee payments has developed as follows:

in TEUR 2015 2014

Defined benefit obligation as of 1 January 1,647 1,259

Current service cost 162 127

Interest cost 32 37

Total expenses for jubilee payments 194 164

Remeasurement during the year -379 266

Current jubilee payments -85 -42

Defined benefit obligation as of 31 December 1,377 1,647

PENSION PLANS (DEFINED CONTRIBUTIONS)

Payments made under the defined contribution plans (pensions and other providence funds) were expensed and amounted to 

TEUR 799 in 2015 (2014: TEUR 1,186). For the following year contributions are expected at TEUR 500.



69

F
IN

A
N
C
IA
L 
IN

F
O
R
M
A
T
IO
N

NOTE 20  

OTHER PAYABLES

Other long-term payables were as follows:

in TEUR 31 December 2015 31 December 2014

Option commitment 23,007 29,676

Management interest 17,180 29,064

Contingent purchase price payment 53 4,547

Participation rights 6,339 5,020

Non-compete agreements 1,712 2,015

Other obligations 4,168 485

Total 52,459 70,807

In the course of a business combination in 2014 the Company entitled the non-controlling interests to sell their shares to the 

Company at any time on or after 31 March 2018. The Company has committed itself to purchase the offered shares. In addition 

the Company obtained the right to purchase the shares from the non-controlling interests at any time on or after 31 March 2018. 

The non-controlling interests have committed themselves to sell the respective shares (put- and call option) in this case. As the 

option can be exercised by both parties at equivalent terms the Group has effectively acquired 100% of the shares of the subsidiary 

at the time of the business combination. For option commitments relating to the business combination in 2014 see Note 40.

Furthermore, other payables include contingent purchase price payments from business combinations in the amount of 

TEUR 2,290 (2014: TEUR 8,975), thereof TEUR 53 long-term (2014: TEUR 4,547) and TEUR 2,237 short-term (2014: 

TEUR 4,428). The contingent purchase price payments determined as a certain percentage of achieved sales (to a certain extent 

when sales are exceeding a contractually agreed upon amount) are to be paid on a yearly basis. The major amount will be paid 

in 2016 based on sales achieved in 2015. An immaterial amount has a residual term of further 4 years. For contingent purchase 

price payments relating to the business combination in 2014 see Note 40.

Liabilities for contingent purchase price payments were adjusted through profit and loss in other financial income by TEUR 3,151 

in 2015 (2014: increases recorded as other financial expenses of TEUR -1,133, decreases were recorded as other financial income 

of TEUR +19,475 (see Notes 28 and 40). These adjustments were derived from discounting expected payments based on the 

most recent sales and earnings forecasts.

For the settlement of contingent purchase price payments in 2015 the amount paid was TEUR 5 lower than the accrued amount 

in the previous balance sheet (2014: TEUR 204 paid more than accrued). Differences from settlements are recorded in other 

financial income or expenses, respectively. The addition of accrued interest related to liabilities for contingent purchase price 

payments in the amount of TEUR 391 (2014: TEUR 359) is recognized within interest expenses.
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The management of the following (fully consolidated) subsidiaries held the following interest in their respective companies:

Company 31 December 2015 31 December 2014

BICO Drilling Tools Inc. 10.45 % 15.00 %

BICO Faster Drilling Tools Inc. 13.00 % 13.00 %

Schoeller-Bleckmann Energy Services L.L.C. 6.75 % 13.20 %

Schoeller-Bleckmann Darron Limited 9.00 % 9.00 %

Techman Engineering Limited 9.35 % 8.65 %

Knust-SBO L.L.C. 0.00 % 6.40 %

Schoeller-Bleckmann Darron (Aberdeen) Limited 6.00 % 6.00 %

Godwin-SBO L.L.C. 0.00 % 2.80 %

Schoeller-Bleckmann de Mexico S.A. de C.V. 3.00 % 3.00 %

Accordingly, the management holds pro-rated shares in these companies.

 

The management of the following (fully consolidated) subsidiaries held the following participation rights in their  respective 

companies:

Company 31 December 2015 31 December 2014

DSI FZE 6.10 % 6.40 %

Schoeller-Bleckmann Oilfield Technology GmbH 0.90 % 0.65 %

Resource Well Completion Technologies Inc. 5.00 % 0.00 %

In 2015 the effective interest expense recorded for management interest and participation rights amounts to TEUR 1,887, effective 

interest income amounts to TEUR 607 (2014: expense TEUR 4,642). Income and expense is recorded under interest expenses 

and interest income, respectively.

In business year 2015, the company received grants in the amount of TEUR 2,638 which are contingent upon compliance with 

certain regulations in the years 2018-2020. Due to the uncertainty of future compliance with these conditions, the amounts 

received are reported under other liabilities as of 31 December 2015. 
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NOTE 21 

SHARE CAPITAL

The share capital of the Company as of 31 December 2015 as well as of 31 December 2014 was EUR 16 million; divided into 

16 million common shares with a par value of EUR 1.00 each.

The Ordinary Shareholders’ Meeting on 23 April 2014 authorized the Management Board for a period of 30 months to buy 

back own shares of the Company up to a maximum of 10 % of the share capital. In 2015 and 2014 this right was not exercised.

 

As of 31 December 2015, the Company holds 18,000 of its own shares (2014: 24,000 shares) at acquisition costs of TEUR 1,074 

(2014: TEUR 1,432), equaling a 0.11 % share in its capital stock (2014: 0.15 %). There are 15,982,000 shares in circulation 

(2014: 15,976,000 shares). 

In the course of a business combination in 2010, 50,000 shares of the Company would become due as contingent consideration, 

if future sales levels are achieved as agreed. Since the sales target was not met in 2015, no dilution in the number of shares in 

circulation was effected at 31 December 2015.

As of 31 December 2015, approximately 33.4 % of the share capital is held by Berndorf Industrieholding AG, Berndorf 

(2014: approximately 32.6 %).

NOTE 22 

LEGAL RESERVE – NON-DISTRIBUTABLE

Austrian law requires the establishment of a legal reserve in the amount of one tenth of the nominal value of the Company’s 

share capital. As long as the legal reserve and other restricted capital reserves have not reached such an amount, the Company 

is required to allocate five percent of its annual net profit (net of amounts allocated to make up losses carried forward from 

prior years, after changes in untaxed reserves have been taken into consideration) to such reserves. For the formation of such 

reserves, only the annual financial statements of the parent company are relevant, which are prepared in accordance with Austrian 

Accounting Principles. No further allocation is required because of the contributions already made.
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NOTE 23  

ADDITIONAL BREAKDOWN OF REVENUES

Net sales consist of:

in TEUR 2015 2014

Sale of goods 215,645 340,666

Sale of services and repair 17,869 26,184

Operating lease revenue 80,220 121,762

Total net sales 313,734 488,612

The Company leases drilling machinery under operating leases with terms of less than a year. As the respective leasing fees are 

charged to customers according to the duration of use there is no entitlement for obtaining minimum future lease payments.

NOTE 24  

ADDITIONAL BREAKDOWN OF EXPENSES

As the Company classifies its expenses by function, the following additional information is given as required by IAS 1 (disclosure 

according to “total cost accounting method“):

in TEUR 2015 2014

Material expenses 113,424 197,913

Personnel expenses 91,511 110,795

Depreciation of property plant & equipment incl. impairment 41,511 40,015

Amortization of other intangible assets incl. impairment 11,864 7,228

Impairment on Goodwill 21,880 34,588
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NOTE 25  

OTHER OPERATING INCOME AND EXPENSES

The main contents in the position other operating expenses are:

in TEUR 2015 2014

Exchange losses 10,486 7,651

Research and development expenses 8,238 6,242

Up to present development costs were not capitalized due to the uncertainties of the future economic benefits attributable 

to them.

The main contents in the position other operating income are: 

in TEUR 2015 2014

Exchange gains 12,417 12,691

NOTE 26  

RESTRUCTURING EXPENSES

In connection with the merger of production facilities in the U.S. and the U.K., restructuring expenditures in the amount of 

TEUR 3,146 were incurred in business year 2015. TEUR 909 thereof related to relocation costs, TEUR 691 related to staff 

expenditures (2014: TEUR 375), and TEUR 1,546 other costs related to counseling fees, termination of agreements, building 

refurbishment, etc. On the other hand, income from the related sale of tangible assets amounted to TEUR 1,181.

In 2014 impairment of plant and machinery amounting to TEUR 4,258 was recorded within restructuring expenses relating to 

eliminating duplication of work and concentrating parts of the manufacturing process of two entities on one site within the 

segment High Precision Components. These expenses were reclassified retrospectively in 2015 to the line item impairment on 

tangible assets (see Note 4).
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NOTE 27  

INTEREST EXPENSES

Interest expenses are as follows:

in TEUR 2015 2014

Loans and bonds 4,106 5,354

Compounding of liabilities for option commitments relating 
to cancelable non-controlling interests and liabilities for 
contingent purchase price agreements

1,947 1,710

Management participations and participation rights 1,887 4,642

Interest expenses 7,940 11,706

With regard to the compounding of liabilities from option commitments and liabilities from contingent purchase price payments, 

please see Note 35.

NOTE 28  

OTHER FINANCIAL INCOME

The line item other financial income essentially includes revaluation gains relating to liabilities for contingent purchase price 

payments in the amount of TEUR 3,151 (2014: TEUR 19,475) (see Note 20). The revaluation gains reported in this line item in 

2014 relating to liabilities from option commitments in the amount of TEUR 5,159 were reclassified retrospectively to a separate 

item “income/expense from revaluation of option commitments” in 2015 (see Notes 4 and 29).

NOTE 29  

INCOME/EXPENSE FROM REVALUATION OF OPTION COMMITMENTS 

This line item shows gains or losses in connection with liabilities arising from options (see Notes 35).

in TEUR 2015 2014 adjusted  *)

Revaluation gains 5,575 5,159

Revaluation losses 0 0

5,575 5,159

*) See Note 4 – Retrospective adjustments
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NOTE 30 

INCOME TAXES

A reconciliation of income taxes applying the Austrian statutory tax rate to income taxes stated for the Group is as follows:

in TEUR 2015 2014

Income tax expense at tax rate of 25 % 5,008 -20,003

Foreign tax rate differentials 3,808 -380

Change tax rate differentials 171 37

Impairment on goodwill -5,383 -6,097

Non deductable expenses -1,063 -1,881

Non-taxable changes of option commitments and contingent purchase prices 1,005 5,796

Income exempt from tax and tax incentives 50 1,371

Write-down of shares in subsidiaries 1,137 0

Withholding and other foreign taxes -691 -2,265

Prior year adjustments 628 -523

Tax loss carryforwards not recognized -2,348 -274

Impairment of tax loss carryforwards recognized in prior years -708 0

Consumption of tax loss carryforwards not capitalized in prior years 2 361

Profit allocation to management participations -118 -946

Other differences -448 -1,200

Consolidated income tax expense 1,050 -26,004

Profit/loss before tax -20,032 80,011

Profit allocation to management participations 470 3,841

-19,562 83,852

Consolidated income tax expense 1,050 -26,004

Consolidated tax rate 5.4 % 31.0 %
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The components of income taxes were as follows:

in TEUR 2015 2014

Current taxes -5,566 -26,738

Deferred taxes 6,616 734

Total 1,050 -26,004

Deferred taxes mainly result from the formation and reversal of temporary differences and the capitalization of tax effects relating 

to current tax losses.

The following income taxes were recognized under “other comprehensive income”:

in TEUR 2015 2014

Current taxes

Remeasurements IAS 19 -168 41

Deferred taxes

Exchange rate differences -590 -598

Total -758 -557

The total negative balance of deferred taxes included in the balance sheet was increased by TEUR 1,556 during 2015 (2014: 

TEUR 1,739) due to exchange rate differences.

The payment of dividends to the shareholders will not result in any implications on income taxes for the business year 2015 and 

the comparative period of 2014 for the Company.
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NOTE 31  

SEGMENT REPORTING

The Company worldwide mainly operates in one industry segment, the design and manufacturing of drilling equipment for the 

oil and gas industry.

The following segment report is prepared in accordance with IFRS 8 using the “management approach” of the Management 

Board of Schoeller-Bleckmann Oilfield Equipment AG in its capacity as the chief operating decision maker on the allocation of 

resources to the business segments.

Manufacturing and service sites are combined to the segments “High Precision Components“ and “Oilfield Equipment“ in 

accordance with product groups and services offered and existing customer groups, respectively.

The segment “High Precision Components“ includes complex machining of high-precision components with utmost high 

dimensional accuracy which are ordered by the engineering divisions of our customers. For applications in the MWD/LWD 

technology sector, collars and internals made of highly alloyed steel and other non-magnetic metals are required. These collars and 

internals are used to mount antennas, sensors, batteries, generators and other kind of electronic parts, for making measurements 

and analyses during the drill operation. 

The segment “Oilfield Equipment“ covers products directly ordered by the operating oilfield organizations of our customers, 

such as

ff Non-Magnetic Drill Collars (NMDC), steel bars which are used to prevent magnetic interference during MWD operations;

ff Drilling motors, which drive the bit for directional drilling operations;

ff Circulation tools steer the flow direction of drilling muds in the drill string;

ff Various other tools for the oilfield such as stabilizers, reamers, hole openers, drilling jars and shock tools;

ff Completion tools which allow for an improved oil and gas production at increased well integrity.
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In addition to the manufacture of the above mentioned products, service and repair work is carried out. These activities focus on 

drillstring components which need to be inspected, checked for magnetic inclusions, rethreaded, buttwelded, resurfaced with 

hard metal, reground, shot peened, etc. as quickly as possible and with the highest standard in workmanship.

Internal management of the group as well as the allocation of resources is based on the financial performance of these segments. 

Management monitors sales, operating profit and profit before taxes of these business units separately for the purpose of 

making decisions on the allocation of resources. The aggregation to the two reporting segments was performed based 

on business activities. 

As the figures stated represent a summary of the single balance sheets and income statements of the consolidated companies, 

holding adjustments and consolidation entries (elimination of intercompany profits and other group transactions) have to be 

taken into account, in order to arrive at the reported group numbers. 

Results in the total column correspond to those in the income statement. 

Intersegment sales are carried out in accordance with the “at arm’s length“ principle.
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Year 2015
in TEUR

High Precision 
Components

Oilfield 
Equipment

SBO-Holding & 
Consolidation Group

External sales 143,484 170,250 0 313,734

Intercompany sales 40,359 53,016 -93,375 0

Total sales 183,843 223,266 -93,375 313,734

Operating profit before impairments and restructuring measures -5,906 13,326 -3,675 3,745

Profit before taxes -11,349 -1,037 -7,646 -20,032

Attributable assets 338,277 417,897 -15,671 740,503

Attributable liabilities 112,067 109,682 68,394 290,143

Capital expenditure 4,348 18,199 504 23,051

Depreciation & amortization 24,005 50,114 1,136 75,255

thereof impairment 3,842 20,048 0 23,890

Write-ups 0 0 0 0

Head count (average) 841 472 26 1,339

Year 2014
in TEUR

High Precision 
Components

Oilfield 
Equipment

SBO-Holding & 
Consolidation Group

External sales 228,780 259,832 0 488,612

Intercompany sales 52,526 73,054 -125,580 0

Total sales 281,306 332,886 -125,580 488,612

Operating profit before impairments and restructuring measures 37,306 71,606 -2,232 106,680

Profit before taxes 19,414 71,114 -10,517 80,011

Attributable assets 341,108 449,044 10,284 800,436

Attributable liabilities 118,522 121,089 105,150 344,761

Capital expenditure 12,432 32,364 174 44,970

Depreciation & amortization 33,489 47,129 1,213 81,831

thereof impairment 17,542 21,303 0 38,845

Write-ups 0 0 0 0

Head count (average) 1,130 546 25 1,701
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GEOGRAPHIC INFORMATION:

Sales to external customers were as follows:

in TEUR 2015 2014

Austria 2,411 2,968

Great Britain 30,285 56,333

USA 158,878 255,896

Other countries 122,160 173,415

Total sales 313,734 488,612

The classification is based on the location of the customer. There are no other single countries with sales exceeding 10 % of total 

sales of SBO group.

For information regarding most important customers we refer to Note 36.

Long-term assets are located as follows:

in TEUR 2015 2014

Austria 58,453 62,937

Great Britain 40,656 53,855

USA 112,049 108,971

Canada 41,078 61,526

Dubai 55,500 56,302

Other countries 17,754 20,250

Total long-term assets 325,490 363,841

Assets are classified according to the location of the entity.
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NOTE 32 

REMUNERATION FOR THE EXECUTIVE AND SUPERVISORY BOARD

The remuneration paid to the Executive Board was as follows:

2015

in TEUR fixed variable total

Gerald Grohmann 565 717 1,282

Franz Gritsch (until 30 Sept. 2015) 262 205 467

Klaus Mader (from 1 Oct. 2015) 81 0 81

Total 908 922 1,830

2014 

in TEUR fixed variable total

Gerald Grohmann 558 605 1,163

Franz Gritsch 362 406 768

Total 920 1,011 1,931

Expenses for pensions and severance payments relating to the Executive Board amounted to TEUR 426 (2014: TEUR 760). Thereof, 

TEUR 324 (2014: TEUR 661) referred to defined contribution pension plans.

Remuneration for the Supervisory Board amounted to TEUR 115 in the business year 2015 (2014: TEUR 110), which is a combination 

of a flat rate and a variable rate depending on the Grouṕ s results.

In 2015 and 2014 no loans were granted to the members of the Executive Board or to the Supervisory Board, respectively.

 



82

F
IN

A
N
C
IA
L 
IN

F
O
R
M
A
T
IO
N

NOTE 33  

SHARE-BASED PAYMENTS

In business year 2015 expenses for share-based payments totaled TEUR 803 (2014: TEUR 1,094). In business year 2014 the 

Chairman of the Board, Gerald Grohmann, was granted an annual transfer of 6,000 SBO shares, contingent upon a valid 

employment agreement. The first shares were transferred in 2014. For a period of two years following the transfer, however not 

exceeding the termination of the employment agreement, the shares are subject to a restriction on alienation or encumbrance 

on Mr. Grohmann’s part. The transfer of shares is limited to a total market value of TEUR 1,300 with the market value being 

assessed at the end of each retention period. The market value of 6,000 shares at the time of transfer in 2015 was TEUR 384 

(2014: TEUR 521). The market value of 12,000 shares transferred totaled TEUR 605 as of 31 December 2015 (2014: 6,000 shares 

equaling a market value of TEUR 360).

In addition, during 2014 the Company granted to the Chief Executive Officer a voluntary severance payment of 30,000 SBO 

shares at the end of the employment contract. Expenses for share-based payments of business years 2015 and 2014 are not 

included in remuneration amounts reported in Note 32.

NOTE 34  

TRANSACTIONS WITH RELATED PARTIES

The following transactions with related but non-consolidated companies and persons were carried out at generally acceptable 

market conditions:

The law firm Schleinzer & Partner is the legal consultant to the Company. One of the law firm ś partners, Karl Schleinzer, is a 

member of the Supervisory Board. Total charges for 2015 amounted to TEUR 36 (2014: TEUR 36), thereof outstanding as of 

31 December 2015 TEUR 9 (31 December 2014: TEUR 9).

In the business year 2014 BICO-DSI Investment GmbH, Ternitz paid dividends to its shareholders at a total amount of 

TEUR 9,965. Thereof TEUR 997 were paid to the executive board member of SCHOELLER-BLECKMANN Oilfield Equipment AG, 

Gerald Grohmann, who held 10 % of the shares of this company until the company was merged in 2014.

In order to condense the group structure, the two non-operating entities Schoeller-Bleckmann Drilling and Production Equipment 

GmbH, Ternitz, and BICO-DSI Investment GmbH, Ternitz, were merged with SCHOELLER-BLECKMANN Oilfield Equipment 

Aktiengesellschaft, Ternitz, in 2014. In this regard the minority shareholder of BICO-DSI Investment GmbH withdrew in 2014 and 

was compensated with 57,761 SBO shares. Non-controlling interests amounting to TEUR 1,843 fully ceased to exist. No further 

effects on the consolidated financial statements occurred in this context.
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NOTE 35  

FINANCIAL INSTRUMENTS

Derivative Financial Instruments

1. Forward exchange contracts

The Austrian company hedges its net receivables and order backlog denominated in US dollars and CAN dollars on an ongoing 

basis by entering into forward exchange contracts. All transactions have short-term durations (3 – 8 months).

Forward exchange transactions 
as of 31 December 2015

Hedged receivables
in TEUR

Receivables at effective date rates
in TEUR

Fair value
in TEUR

USD 8,607 8,694 -87

Forward exchange transactions 
as of 31 December 2014

Hedged receivables
in TEUR

Receivables at effective date rates
in TEUR

Fair value
in TEUR

USD 27,775 28,811 -1,036

CAD 2,179 2,198 -19

The forward exchange transactions are measured at fair value and recognized in the profit and loss statement, since the 

requirements under IAS 39 for hedge accounting are not fully met.

2. Interest swap

In 2015 an interest swap held by the company matured, under which a variable interest rate was swapped with a fixed interest 

rate of 5.48 %. The fair value at 31 December 2014 amounted to TEUR -29, the variance was expensed into profit and loss.

3. Other derivative financial instruments

The Group has recognized liabilities for contingent purchase price payments from business combinations and option commitments 

relating to cancelable non-controlling interests (see Note 15 and 20).
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Overview financial instruments

The following table shows the financial instruments, classified in accordance with IAS 39 and IFRS 7:

Financial
Instruments

31 December 2015
in TEUR

Classification acc. to IFRS 7: Valuation method

Category acc. to IAS 39 Fair value Amortized costs

Loans and
receivables

Other
financial
liabilities Derivatives Derivatives

Cash and 
cash 

equivalents

Trade
accounts

receivable Lendings
Financing
liabilities

Trade accounts
payable Other

Current assets

Cash and cash equivalents 196,278 196,278 196,278

Trade accounts receivable 49,199 49,199 49,199

Income tax receivable 5,205

Other accounts receivable and other assets 4,320

Assets held for sale 2,230

Inventories 133,748

Total current assets 390,980

Non-current assets

Property, plant & equipment 193,024

Goodwill 81,718

Other intangible assets 50,749

Long-term receivables 12,864 12,259 12,259

Deferred tax assets 11,168

Total non-current assets 349,523

TOTAL ASSETS 740,503 257,736 0 0 0 196,278 49,199 12,259 0 0 0

Current liabilities

Bank loans and overdrafts 32,174 32,174 32,174

Current portion of bonds 0

Current portion of long-term loans 12,783 12,783 12,783

Finance lease obligations 63 63 63

Trade accounts payable 11,150 11,150 11,150

Government grants 205

Income taxes payable 1,502

Other payables 24,696 4,544 7,372 7,372 4,544

Other provisions 4,708

Total current liabilities 87,281

Non-current liabilities

Long-term loans 125,049 125,049 125,049

Finance lease obligations 27 27 27

Government grants 153

Employee benefit obligations 5,821

Other payables 52,459 29,399 23,060 23,060 23,519 5,880

Deferred tax payables 19,353

Total non-current liabilities 202,862

Shareholders´ equity

Share capital 15,982

Contributed capital 68,357

Legal reserve - non-distributable 785

Other reserves 19

Translation reserve 50,166

Retained earnings 315,051

Total shareholders´ equity 450,360

TOTAL LIABILITIES AND SHAREHOLDERS´ EQUITY 740,503 0 215,189 30,432 30,432 0 0 0 193,615 11,150 10,424
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Financial
Instruments

31 December 2014
in TEUR

Classification acc. to IFRS 7: Valuation method

Category acc. to IAS 39 Fair value Amortized costs

Loans and
receivables

Other
financial
liabilities Derivatives Derivatives

Cash and 
cash 

equivalents

Trade
accounts

receivable Lendings
Financing
liabilities

Trade accounts
payable Other

Current assets

Cash and cash equivalents 130,220 130,220 130,220

Trade accounts receivable 107,311 107,311 107,311

Income tax receivable 641

Other accounts receivable and other assets 4,778

Inventories 164,694

Total current assets 407,644

Non-current assets

Property, plant & equipment 203,688

Goodwill 100,417

Other intangible assets 59,735

Long-term receivables 18,962 18,454 18,454

Deferred tax assets 9,990

Total non-current assets 392,792

TOTAL ASSETS 800,436 255,985 0 0 0 130,220 107,311 18,454 0 0 0

Current liabilities

Bank loans and overdrafts 35,744 35,744 35,744

Current portion of bonds 19,993 19,993 19,993

Current portion of long-term loans 11,673 11,673 11,673

Finance lease obligations 92 92 92

Trade accounts payable 24,050 24,050 24,050

Government grants 37

Income taxes payable 10,524

Other payables 36,629 5,176 9,643 9,643 5,176

Other provisions 7,013

Total current liabilities 145,755

Non-current liabilities

Long-term loans 98,196 98,196 98,196

Finance lease obligations 91 91 91

Government grants 437

Employee benefit obligations 6,831

Other payables 70,807 36,585 34,222 34,222 34,084 2,501

Deferred tax payables 22,644

Total non-current liabilities 199,006

Shareholders´ equity

Share capital 15,976

Contributed capital 67,560

Legal reserve - non-distributable 785

Other reserves 22

Translation reserve 13,834

Retained earnings 357,498

Total shareholders´ equity 455,675

TOTAL LIABILITIES AND SHAREHOLDERS´ EQUITY 800,436 0 231,600 43,865 43,865 0 0 0 199,873 24,050 7,677
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Fair value of financial instruments

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation 

technique:

Level 1:  quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2:  other techniques for which all inputs which have significant effects on the recorded fair value are observable, either 

directly or indirectly;

Level 3:  Techniques which use inputs which have a significant effect on the recorded fair value that are not based on observable 

market data.

2015
in TEUR Total Level 2 Level 3

Assets

Derivatives Other receivables and assets 0 0 0

Liabilities

Derivatives Other liabilities -30,432 -87 -30,345

2014
in TEUR Total Level 2 Level 3

Assets

Derivatives Other receivables and assets 0 0 0

Liabilities

Derivatives Other liabilities -43,865 -1,055 -42,810

During the reporting years 2015 and 2014, there were no transfers between level 1 and level 2 fair value measurements. 

In general, if required, transfers are carried out at the end of each reporting period.

Derivatives shown under level 3 only consist of contingent liabilities for purchase price payments (see Notes 15 and 20), and the 

option commitments relating to cancelable non-controlling interests (see Notes 15 and 20). 
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 The development in 2015 was as follows:

Liabilities for contingent purchase price payments

in TEUR 2015 2014

As of 1 January -8,975 -8,960

Additions from business combinations 0 -19,860

Addition of accrued interest -391 -359

Revaluation gains 3,151 19,475

Revaluation losses 0 -1,133

Disposals from settlements of contingent purchase price payments 4,813 2,198

Currency adjustment -888 -336

As of 31 December -2,290 -8,975

Option commitments relating to cancelable non-controlling interest

in TEUR 2015 2014

As of 1 January -33,836 -4,160

Additions from business combinations 0 -33,401

Addition of accrued interest -1,556 -1,352

Revaluation gains 5,575 5,159

Revaluation losses 0 0

Disposal from settlement 0 0

Currency adjustments 1,762 -82

As of 31 December -28,055 -33,836

Revaluation gains and losses as shown in the table above refer to financial instruments still existing at balance sheet date. 

Revaluation gains from liabilities for contingent purchase price payments are recognized under other financial income, 

revaluation losses under other financial expenses. Revaluation gains and losses from option commitments relating to cancelable 

non-controlling interest are recognized in the line item “income/expense from revaluation of option commitments” 

(see Note 4).

The foreign currency forward contracts are measured based on observable spot exchange rates. The fair value of interest swaps 

has been determined using a discounted cashflow model based on interest curves observable on the market.
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The contingent purchase price payments from business combinations and the option commitments relating to cancelable 

non-controlling interests are measured at balance sheet date according to the underlying agreements based on the expected 

discounted payments using the most recent forecast. The contingent purchase price payments determined as a certain percentage 

of achieved sales (to a certain extent when sales are exceeding a contractually agreed upon amount) are to be paid on a yearly 

basis. Liabilities from contingent purchase price payments largely refer to the last payment for a business combination in 2010, 

based on sales achieved in 2015 and are due in 2016. A minor share has a residual term of further 4 years. The exercise price for 

the option commitments relating to cancelable non-controlling interests are based on the achieved financial results of each of 

the acquired entities and in one case on the EBITDA multiple of SBO at the exercise date. The liabilities are discounted using a 

risk adequate discount rate for the duration of each liability.

The sensitivity analysis for significant, non-observable input factors is as follows:

in TEUR

Assumption Change in assumption

If assumption 
increases, liability 

changes by

If assumption 
decreases, liability 

changes by

Option commitments Net results +/- 10 % +2,856 -2,855

Interest rate 27.5 %, 1.4 % +/- 10, +/- 1 

Percentage points

-847 +739

SBO Multiple 13.07 +/- 30 % +7,053 -7,054

Contingent purchase 
price payments 

Sales +/- 10 % +7 -7

Interest rate 27.5 %, 13.4 % +/- 10, +/- 1 

Percentage points

-1 +1

The majority of the contingent purchase price payment is payable in 2016, therefore no further volatility is expected.

For assessing the fair value of lendings, borrowings and leasing obligations, the expected cashflows have been discounted using 

market interest rates. The fair value for bonds was derived from the stock exchange price.

Regarding bank and other long-term loans with variable interest, the interest rates charged are current market rates, resulting in 

the fact that the carrying values equal the fair values to a large extent.

Cash and cash equivalents, trade receivables and payables and all other items have mostly short residual lives. Therefore, the 

carrying values equal the fair values at the balance sheet date.
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For each category of financial instruments which are amortized at acquisition costs, both the carrying value and the deviating 

fair value are provided in the table below:

in TEUR

2015 2014

Level Carrying value Fair value Carrying value Fair value

Liabilities

Bonds 1 0 0 -19,993 -20,480

Borrowings from banks, finance 

lease obligations and other loans
2 -170,096 -171,377 -145,796 -148,832

Net result from financial instruments

The following table shows the net result by classification, according to IAS 39: 

Year 2015
in TEUR Allowance

Revaluation Deletion/Disposal

Net resultP/L OCI P/L OCI

Loans and receivables -3,764 - - - - -3,764

Derivatives - -7,746 - - - -7,746

Year 2014
in TEUR Allowance

Revaluation Deletion/Disposal

Net resultP/L OCI P/L OCI

Loans and receivables -839 - - - - -839

Derivatives - +20,480 - - - +20,480

The total amount of interest expenses determined by using the effective interest rate method for financial liabilities not valued 

at fair value through profit or loss is TEUR 5,993 (2014: TEUR 9,996). 
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NOTE 36  

RISK MANAGEMENT

The operations of the Company are exposed to a great number of risks that are inextricably linked to its worldwide business 

activities. Efficient steering and control systems are being used to detect, analyze, and cope with these risks, with the help of 

which the management of each company monitors the operating risks and reports them to the group management board.

From a current point of view, no risks are discernible that may pose a threat to the survival of the Company.

General economic risks

The business situation of Schoeller-Bleckmann Oilfield Equipment highly depends on cycles, in particular on the cyclical 

development of oil and gas drilling activities performed by the international oil companies. As a result of reduced oil prices in 2015 

and 2016 SBO group is currently confronted with a reduction of capital expenditures of oilfield service companies. In connection 

with the current downturn and stockbuilding in the supply chain of customers there is a risk that a buffer effect can occur in 

the expected upturn due to decreasing existing stock levels. In order to minimize the risks of pertinent order fluctuations, the 

manufacturing companies of the Group have been designed to ensure maximum flexibility.

Sales and procurement risks

The market for products and services of the Company is to a great extent determined by continuous development and the 

application of new technologies. Therefore, securing and maintaining the Company's customer stock depends on the ability to 

offer new products and services tailored to the customers' needs.

In the year 2015, the three largest customers (which are the worldwide dominant service companies in the directional drilling 

market) accounted for a share of 52.5 % of all sales worldwide (2014: 55.2 %). SBO addresses the risk of potential sales declines 

following the loss of a customer by means of continuous innovation, quality assurance measures and close customer relationship 

management.

On the procurement side, raw materials and in particular alloy surcharges for non-magnetic steel are subject to significant price 

fluctuations. These alloy surcharges are partly passed on to the customers as part of our agreements.

The Company procures non-magnetic steel, its most essential raw material, almost exclusively from one supplier and therefore 

faces the risk of delayed deliveries, capacity shortages or business interruptions. From today ś perspective, the Company foresees 

no difficulty in obtaining quality steel from this supplier in future. In the event this supplier falls short of deliveries, there is only 

limited potential of substitution in the short-term.
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Substitution risks

SBO is subject to the risk of substitution of its products and technologies, which may result in the emergence of new 

competitors. SBO counteracts that risk through continuous market observation, intensive customer relationship management and 

proprietary innovations.

Financial risks

As a direct result of its business operations, the Company on the one hand holds various financial assets, such as trade receivables 

as well as cash and cash equivalents. On the other hand, it also uses financial instruments to ensure the continuity of its operations, 

such as bonds, payables due to banks and trade payables.

In addition, the Company also uses derivative financial instruments to hedge interest rate and foreign exchange risks arising from 

its financing and business operations. However, derivates are not used for trading or speculative purposes.

The financial instruments principally entail interest-related cashflow risks, as well as liquidity, currency and credit risks.

Foreign currency risks

Foreign currency risks arise from fluctuations in the value of financial instruments or cashflows caused by foreign 

exchange fluctuations.

Foreign currency risks arise in the Company where balance sheet items as well as income and expenses are generated or incurred 

in a currency other than the local one. Forward exchange contracts (mainly in US dollars) are concluded in order to secure 

receivables and liabilities in foreign currencies.

From a long-term perspective, SBO invoices approximately 80 % of its sales volume in US dollars. This is due to its customer 

structure. All dominating service companies on the directional drilling market are located in the US, handling their worldwide 

activities in US dollars. Also from a long-term perspective, approximately 50 % of the costs are incurred in US dollars, with 

important production facilities being located both in the US and Europe. In order to minimize the currency exposure involved, 

orders are hedged between the times of order acceptance and invoicing. However, for reasons of costs and expedience, SBO does 

not hedge its entire net dollar exposure. In any case, the profit generated by SBO is contingent on the dollar-euro exchange rates.

The Company also faces currency translation risks when sales revenues, operating results and balance sheets of foreign subsidiaries 

are converted into the group currency. The respective values depend on the exchange rate in force at the respective date. 
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The US is not only the main market for the Group but also the base of important production facilities with significant investments. 

Therefore, changes in the US dollar rate have a strong impact on the group balance sheet, which SBO addresses by taking out 

US dollar loans.

The table below shows the implications of a potential change in the US dollar exchange rate on the consolidated financial 

statements only in respect of the value of the derivative instruments in place at balance sheet date, as no material accounts 

receivable or accounts payable exist which are not denominated in the functional currency of each group currency:

in TEUR
Changes in EURO – US dollar rate

2015 2014

+10 cents -10 cents +10 cents -10 cents

Change in profit before taxes +698 -698 +2,204 -2,204

Interest rate risks

Interest rate risks result from fluctuations in interest rates on the market; these fluctuations may lead to changes in value of 

financial instruments and interest-related cashflows.

All long-term borrowings as of 31 December 2015 have fixed interest rates; therefore they are without any interest rate risk. 

However, the fair value of these credit facilities is subject to fluctuations. The interest rates for all loans are disclosed in Note 

18. With the exception of bonds, loans and finance-lease obligations, no other liabilities are interest bearing and therefore not 

subject to any interest rate risk.

The interest rate risk is further reduced by short-term interest-bearing investments which the Company holds on a permanent 

basis. Depending on whether there is a credit or debit balance, the interest risk may result from increasing or decreasing 

interest rates.

The table below shows the reasonably foreseeable implications of a potential change in interest rates on profit before taxes (there 

are no implications on group equity). These implications could affect the amount of interest payable to banks or interest earned 

on bank deposits, both only in the case of variable rates.

in TEUR
Change in basic points

2015 2014

+10 +20 +10 +20

Change in profit before taxes +157 +314 +121 +242
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Credit risks

Credit risk arises from the non-compliance with contractual obligations by business partners and the resulting losses. The 

maximum default risk equals the book value of the respective receivables.

The credit risk with our customers can be considered as low as there have been long-standing, stable and smooth business 

relations with all major customers. Furthermore, we regularly check the credit rating of new and existing customers and monitor 

the amounts due. Adequate allowances for default risks are established.

With regard to loans granted to the management of subsidiaries, the default risk is limited as the loans are securitized by the 

acquired shares (see Note 10).

As for other financial assets (liquid funds, marketable securities), the maximum credit risk equals the respective book values, in 

the event the counterparty defaults. The pertinent credit risk may, however, be considered as low since we choose highly rated 

banks and well-renowned issuers of securities only.

Liquidity risks

Liquidity risk bears the uncertainty whether or not the Company has the liquid funds required to settle its obligations at all times 

and in a timely manner.

Due to the high self-financing capability of the Company, the liquidity risk is relatively low. The Company earns liquid funds 

through its operating business and uses external financing when needed. The worldwide spread of financing sources prevents 

any significant concentration of risk.

As the most important risk spreading measure, the group management constantly monitors the liquidity and financial planning 

of the Company ś operative units. Also the financing requirements are centrally managed and based on the consolidated financial 

reporting of the group members.

The table below shows all obligations for repayments and interest on financial obligations accounted for and agreed by contract 

as of 31 December. For the other obligations, the non-discounted cashflows for the following business years are stated.
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31 December 2015
in TEUR Due at call 2016 2017 2018 2019 cont´d

Payables due to banks 32,350 - - - -

Long-term loans - 15,789 39,784 56,598 34,760

Leasing obligations - 65 27 - -

Management interest and Participation rights - - - - 23,519

Trade payables - 11,150 - - -

Derivatives 5,048 2,238 24 23,684 19

Other - 17,783 1,617 659 3,384

31 December 2014
in TEUR Due at call 2015 2016 2017 2018 cont´d

Bonds - 20,588 - - -

Payables due to banks 36,085 - - - -

Long-term loans - 14,622 15,894 39,721 50,685

Leasing obligations - 99 71 23 -

Management interest and Participation rights - - - - 34,084

Trade payables - 24,050 - - -

Derivatives 4,160 4,458 4,570 97 31,451

Other - 28,657 615 373 1,119
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Other financial market risks

The risk variables are in particular the share prices and stock indexes.

Capital management

It is a paramount goal of the Group to ensure that we maintain a high credit rating and equity ratio in order to support our 

operations and to maximize the shareholder value.

It is particularly the gearing ratio (net indebtedness as a percentage of equity) that is used to monitor and manage capital. The 

indebtedness includes bonds, long-term loans, payables due to banks and leasing rates, less cash and cash equivalents and 

long-term financial investments. 

Gearing was -5.8 % as of 31 December 2015 and 7.8 % as of 31 December 2014.

in TEUR 31 December 2015 31 December 2014

Bank loans 32,174 35,744

Long-term loans 137,832 109,869

Finance lease obligations 90 183

Bonds 0 19,993

Less: Cash and cash equivalents -196,278 -130,220

Net debt -26,182 35,569

Total equity 450,360 455,675

Gearing -5.8 % 7.8 %

An average dividend ratio of 30 - 60 % (of the consolidated profit after tax) payable to the shareholders is deemed 

to be appropriate. 
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NOTE 37  

CONTINGENCIES

No contingencies existed as of the balance sheet dates 31 December 2015 and 31 December 2014.

 
NOTE 38  

OTHER COMMITMENTS

The Company has operating lease commitments and commitments for capital expenditure (see Note 8). Apart from that no 

other commitments existed.

NOTE 39  

CASHFLOW STATEMENT

The consolidated cashflow statement displays the change of cash and cash equivalents in the reporting year as a result of inflows 

and outflows of resources.

The liquid fund corresponds to cash and cash equivalents in the consolidated balance sheet and only includes cash on hand and 

bank balances as well as short-term investments/marketable securities.

In the cashflow statement, cashflows are classified into cashflow from operating activities, cashflow from investing activities and 

cashflow from financing activities.

The cashflows from foreign operations have been allowed for by applying average foreign exchange rates.

The cashflow from operating activities is determined using the indirect method, based on income after taxation and adjusting 

it for non-cash expenses and revenues. The result plus changes in net working capital (excluding liquid funds) as shown in the 

balance sheet is the cashflow from operating activities.

Inflows/outflows of resources from current operations include inflows and outflows from interest payments and income taxes.

Dividend payments are shown under cashflow from financing activities.

For the changes of shares in subsidiaries and participation rights held by managers in 2015 amounting to TEUR -6,701 (2014: 

TEUR 632) the Company granted loans or reduced loans to the participants in the same amounts. Hence, no cashflows 

were effected. 
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NOTE 40 

BUSINESS COMBINATIONS

Year 2015

No business combinations were executed in 2015.

Year 2014

With share purchase agreement as of 25 November 2014 67.00 % of the shares of Resource Completion System Holdings Inc., 

Calgary, CA, and its subsidiaries Resource Well Completion Technologies Inc., Calgary, CA, and Resource Completion Systems Inc., 

Calgary, CA, were acquired. As a consequence all assets, liabilities, expenses and revenues of the subsidiaries were consolidated 

by the group starting from 1 November 2014. 

The share purchase agreement included a contingent purchase price payment depending on the financial results of the acquired 

subsidiary until 31 March 2015. The payment was determined at the time of the business combination by discounting expected 

future contingent payments based on the business plan. The corresponding liability was recognized within “other payables” at 

the time of the business combination and was released as of 31 December 2014 due to the deterioration of market conditions in 

North America. The actual results of the acquired company between acquisition date and 31 March 2015 did not result in any 

further payment relating to the contingent purchase price. As a result profit and loss was not effected in 2015. 

Regarding the development of the liabilities for contingent purchase price payments and for option price commitments we refer 

also refer to Notes 15, 20 and 35.

NOTE 41 

PERSONNEL

The total number of employees was as follows:

Annual average Year end

2015 2014 31 December 2015 31 December 2014

Blue collar 959 1,290 781 1.307

White collar 380 411 354 413

1,339 1,701 1,135 1,720
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NOTE 42 

EVENTS AFTER THE BALANCE SHEET DATE

After the balance-sheet date no events of particular significance have occurred that would have changed the presentation of the 

Group’s financial position and financial performance of the group financial statements as of 31 December 2015.

In February 2016 the Company took up bonded loans and bullet loans amounting to TEUR 27,000 with fixed interest rates of 

1.43 % to 1.84 % and a maturity in 2021 (TEUR 24,500) and 2023 (TEUR 2,500), respectively.

In addition, no further reportable events occurred.

NOTE 43 

PROPOSED DIVIDEND

The Executive Board proposes to the shareholders that a dividend of EUR 0.50 per share (2014: EUR 1.50) should be paid. Thus, 

the total distribution will amount to MEUR 8.0 compared to MEUR 24.0 in the preceding year.

NOTE 44 

EXPENSES INCURRED FOR THE GROUP AUDITORS

The following expenses were incurred from Ernst & Young Wirtschaftsprüfungsgesellschaft m.b.H.:

in TEUR 2015 2014

Audit of the consolidated annual financial statements 114 81

Other services 45 53
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EXECUTIVE BOARD:

Ing. Gerald Grohmann (President and CEO) 

Mag. Klaus Mader (Executive Vice-president and CFO) 

since 01 October 2015

Mag. Franz Gritsch (Executive Vice-president and CFO) 

until 30 September 2015

The contracts with the members of the Executive Board 

will expire 31 December 2018 (Gerald Grohmann) and 

30 September 2018 (Klaus Mader), respectively.

COMMITTEES OF THE SUPERVISORY BOARD:

Remuneration Committee:

 Mag. Norbert Zimmermann

 Dr. Peter Pichler

 Dr. Karl Schleinzer

Audit Committee:

 Mag. Norbert Zimmermann

 Dr. Peter Pichler

 Karl Samstag

SUPERVISORY BOARD:

Mag. Norbert Zimmermann (Chairman)

 First nomination: 1995

 End of current appointment: 2017

Dr. Peter Pichler (Deputy Chairman)

 First nomination: 1995

 End of current appointment: 2018

Mag. Brigitte Ederer

 First nomination: 2014

 End of current appointment: 2019

Mag. Dipl. Ing. Helmut Langanger

 First nomination: 2003

 End of current appointment: 2019

Karl Samstag

 First nomination: 2005

 End of current appointment: 2017

Dr. Karl Schleinzer

 First nomination: 1995

 End of current appointment: 2020
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In each year, one member of the Supervisory Board withdraws from the Supervisory Board with the end of the Annual General 

Meeting in order to make sure that in the course of the Annual General Meeting the election of one member of the Supervisory 

Board can be resolved. As far as the order of withdrawal cannot be ascertained from the term of office it shall be ascertained 

by lot. In the Supervisory Board meeting that takes place before the Annual General Meeting for consultation on the proposed 

resolutions and elections in accordance with section 108 paragraph 1 Austrian Stock Corporation Act the lot shall decide which 

member of the Supervisory Board shall withdraw with the end of the next Annual General Meeting. The withdrawing member 

can immediately be reelected.

Ternitz, March 3, 2016

Gerald Grohmann                Klaus Mader  

Executive Board
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AUDITOR S REPORT ) 
(TRANSLATION)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying consolidated financial statements of SCHOELLER-BLECKMANN OILFIELD EQUIPMENT 

Aktiengesellschaft, Ternitz, for the fiscal year from 1 January 2015 to 31 December 2015. These consolidated financial statements 

comprise the consolidated balance sheet as of 31 December 2015, the consolidated income statement, the consolidated statement 

of comprehensive income, the consolidated cashflow statement and the consolidated statement of changes in equity for the 

fiscal year ended 31 December 2015, and the notes.

Management’s Responsibility for the Consolidated Financial Statements and for the Accounting System

The Company’s management is responsible for the group accounting system and for the preparation and fair presentation of 

the consolidated financial statements in accordance with the International Financial Reporting Standards (IFRSs) as adopted by 

the EU, and the additional requirements under Section 245a UGB. This responsibility includes: designing, implementing and 

maintaining internal control relevant to the preparation and fair presentation of consolidated financial statements that are free 

from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; making 

accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility and Description of Type and Scope of the Statutory Audit

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our 

audit in accordance with laws and regulations applicable in Austria and Austrian Standards on Auditing, as well as in accordance 

with International Standards on Auditing (ISAs), issued by the International Auditing and Assurance Standards Board (IAASB) of 

the International Federation of Accountants (IFAC). Those standards require that we comply with professional guidelines and 

that we plan and perform the audit to obtain reasonable assurance whether the consolidated financial statements are free from 

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial 

statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material 

misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the Group’s preparation and fair presentation of the consolidated financial statements in 

order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 

on the effectiveness of the Group’s internal control. An audit also includes evaluating the appropriateness of accounting policies 
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used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of 

the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis for our 

audit opinion. 

Opinion

Our audit did not give rise to any objections. In our opinion, which is based on the results of our audit, the consolidated 

financial statements comply with legal requirements and give a true and fair view of the financial position of the 

Group as of 31 December 2015 and of its financial performance and its cashflows for the fiscal year from 1 January 2015 to 

31 December 2015 in accordance with the International Financial Reporting Standards (IFRSs) as adopted by the EU. 

COMMENTS ON THE CONSOLIDATED MANAGEMENT REPORT

Pursuant to statutory provisions, the consolidated management report is to be audited as to whether it is consistent with the 

consolidated financial statements and as to whether the other disclosures are not misleading with respect to the Company’s 

position. The auditor’s report also has to contain a statement as to whether the consolidated management report is consistent 

with the consolidated financial statements and whether the disclosures pursuant to Section 243a UGB (Austrian Commercial 

Code) are appropriate.

In our opinion, the consolidated management report is consistent with the consolidated financial statements. The disclosures 

pursuant to Section 243a UGB (Austrian Commercial Code) are appropriate.

Vienna, March 3, 2016

Ernst & Young

Wirtschaftsprüfungsgesellschaft m.b.H.

Karl Fuchs mp          Markus Jandl mp

Wirtschaftsprüfer / Certified Auditor        Wirtschaftsprüfer / Certified Auditor

*) This report is a translation of the original report in German, which is solely valid. Publication of the consolidated financial statements together with our auditor's 
opinion may only be made if the consolidated financial statements and the consolidated management report are identical with the audited version attached to 
this report. Section 281 paragraph 2 UGB (Austrian Commercial Code) applies.
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REPORT OF THE SUPERVISORY 
BOARD OF SBO AG CONCERNING 
THE 2015 BUSINESS YEAR

During the business year 2015, the Supervisory Board performed all duties assigned to it by law and the articles of association 

and held 5 meetings. The Executive Board provided the Supervisory Board with regular written and verbal reports concerning 

business developments and the Company’s status, including the situation of the Group and Group companies. Focus of discussions 

were the strategic development of the Group, key business events and measures. An Audit Committee for handling questions 

regarding the financial statements and a Remuneration Committee for handling questions regarding the reimbursement of the 

Executive Board was installed.

The financial statements as of 31 December 2015 and the management report including the Company’s accounting 

records were audited by Deloitte Schwarz & Schmid Wirtschaftsprüfungs GmbH. The audit revealed that the financial 

statements comply with legal requirements, give a true and fair view of the Company’s assets and financial position as of 

31 December 2015 and of the Company’s earnings for the fiscal year from 1 January 2015 to 31 December 2015 in 

compliance with generally accepted Austrian accounting principles, and the management report is consistent with the 

financial statements. 

The consolidated financial statements as of 31 December 2015 of SBO Group, which were prepared in compliance with International 

Financial Reporting Standards (IFRS) as adopted by the EU, and the consolidated management report, which was prepared in 

accordance with the Austrian Commercial Code (UGB), were audited by Ernst & Young Wirtschaftsprüfungsgesellschaft m.b.H. The 

auditor confirmed that the consolidated financial statements comply with legal requirements, give a true and fair view of the Group’s 

assets and financial position on 31 December 2015 and the Group’s financial performance and cashflows for the fiscal year from 

1 January 2015 to 31 December 2015, and the Group management report is consistent with the consolidated financial statements.

The audits did not give rise to any objections. The auditors issued an unqualified audit opinion on the financial statements for 

2015 and the consolidated financial statements for 2015.
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At its meeting on 16 March 2016, the Supervisory Board approved the financial statements as of 31 December 2015 and the 

management report, thereby adopting the financial statements 2015 according to sec. 96 para. 4 Austrian Stock Corporation 

Act (AktG). In addition, the Supervisory Board approved the consolidated financial statements as of 31 December 2015 and the 

consolidated management report, the Corporate Governance Report submitted by the Executive Board as well as the proposal 

for the appropriation of earnings 2015.

The Supervisory Board would like to thank the Executive Board and all the employees for their high level of dedication and 

their successful work during financial year 2015. The Supervisory Board would also like to thank the Group’s shareholders and 

customers for their trust.

Ternitz, 16 March 2016

Norbert Zimmermann

(Chairman of the Supervisory Board)

REPORT OF THE SUPERVISORY 
BOARD OF SBO AG CONCERNING 
THE 2015 BUSINESS YEAR
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CORPORATE INFORMATION

Schoeller-Bleckmann Oilfield Equipment AG

Hauptstrasse 2, A-2630 Ternitz, Austria

phone: (+43) 2630 315 100, fax: (+43) 2630 315 501

e-mail: info@sbo.co.at

BICO Drilling Tools Inc.

1604 Greens Road, Houston, TX 77032, USA

phone: (+1) 281 590 6966, fax: (+1) 281 590 2280

e-mail: sales@bicodrilling.com

BICO Faster Drilling Tools Inc.

2107 – 7th Street, Nisku, AB T9E 7YE, Canada

phone: (+1) 780 955 5969, fax: (+1) 780 955 4707

e-mail: info@bicofaster.com

DSI FZE 

Round About 10, Road 1030, Jebel Ali Free Zone, 

P.O. Box 30576, Dubai - U.A.E.

phone: +971 (4) 880 8228 fax: +971 (4) 880 8218

e-mail: enquiries@dsi-pbl.com

Knust-Godwin LLC

28825 Katy-Brookshire Drive, Katy, Tx 77494

phone: (+1) 713 785 1060, fax: (+1) 713 953 4580

e-mail: info@kgsbo.com

Knust-SBO Far East Pte Ltd.

9 Tuas Loop , Singapore 637340

phone: (+65) 6681 9500, fax: (+65) 6793 0882 

e-mail: info@knust.com.sg

SB Darron Pte. Ltd.

14 Gul Street 3, Singapore 629268

phone: (+65) 6861 4302, fax: (+65) 6861 4556

e-mail: sales@sbdarron.com.sg

Schoeller-Bleckmann Darron (Aberdeen) Ltd.

Howemoss Terrace, Kirkhill Industrial Estate, Dyce, 

Aberdeen AB21, 0GR, UK

phone: (+44) 1224 799 600, fax: (+44) 1224 770 156

e-mail: sales@sbdl.co.uk

Schoeller-Bleckmann Oilfield Equipment Vietnam Co., Ltd.

Lot B2.6, Street D3, Dong An 2 Industrial Zone, Thu Dau Mot City,

Binh Duong Province, Vietnam

phone: +84 6503 589 590

fax: +84 6503 589 595

e-mail: info@sboevn.com

Schoeller-Bleckmann Darron Ltd.

Industrial Zone, Panel XI, Noyabrsk, 629800, 

Yamala Nenetsky Autonomous, Region, Russian Federation

phone: (+7) 3496 344576, fax: (+7) 3496 343062

e-mail: office@sbdr.ru
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Schoeller-Bleckmann Energy Services L.L.C.

712 St. Etienne Road, P.O. Box 492, Broussard, LA 70518-0492, USA

phone: (+1) 337 837 2030, fax: (+1) 337 837 4460

e-mail: info@sbesllc.com

Schoeller-Bleckmann Oilfield Equipment Middle East FZE

P.O. Box 61327, Roundabout 10, Road 1030, 

Jebel Ali Free Zone, Dubai, U.A.E.

phone: (+971) 4883 4228, fax: (+971) 4883 4022

e-mail: info@sboe.ae

Schoeller-Bleckmann Oilfield Technology GmbH

Hauptstrasse 2, A-2630 Ternitz, Austria

phone: (+43) 2630 315 0, fax: (+43) 2630 315 401

e-mail: sbot@sbo.co.at

Schoeller-Bleckmann Sales Co. L.L.C.

11525 Brittmoore Park Drive, Houston, TX 77041, USA

phone: (+1) 713 856 6500, fax: (+1) 713 856 6565

e-mail: info@sbsaleshouston.com

Schoeller-Bleckmann de Mexico S.A. de C.V.

517-5 Calle C, Parque Industrial Almacentro, 

Apodaca, 66600, Nuevo Leon, Mexico

phone: (+52) 81 1344-3343, fax: (+52) 81 1344-3346

e-mail: info@sbmex.mx

Techman Engineering Limited

Techman House, Broombank Park, Chesterfield Trading Estate, 

Sheepbridge, Chesterfield, S41 9RT, UK

phone: (+44) 1246 261385, fax: (+44) 1246 453734

e-mail: enquiries@techman-engineering.co.uk

Schoeller Bleckmann do Brasil Ltda.

Estrada Piloto Rommel de Oliveira Garcia, 275

CEP n° 27.932-355, Macaé, Rio de Janeiro, Brazil

phone: (+55) 22 3737-0260, fax: (+55) 22 2773-4214

e-mail: info@sbbrasil.com 

Resource Well Completion Technologies Inc.

1-2702 48th Avenue SE, Calgary, AB T2B 0M7, Canada

phone: (403) 723-2262, fax: (403) 723-2263

e-mail: info@resourcewct.com 

Resource Well Completion Technologies Corp.

1901 SE 22nd Street, Oklahoma City, OK 73129, USA

phone: (+1) 405 568 8222

e-mail: infousa@resourcewct.com 

DSI SAUDI L.L.C.

The Northern Blue Tower – Office 402, King Faisal Road,

Al Yarmouk, Al Khobar 3195, Kingdom of Saudi Arabia

e-mail: enquiries@dsi-pbl.com
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