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EANS-Adhoc: RHI AG / RHI increases earnings again in the third quarter of 2012

ad- hoc disclosure transmtted by euro adhoc with the aimof a Europe-w de
di stribution. The issuer is solely responsible for the content of this
announcenent .

Revenues of the RHI Goup increased by 7.0%in the third quarter of 2012 in
conparison to the sane quarter of 2011 and anmpbunted to EUR 459.9 million. Wile
revenues in the Steel Division dropped by 3.7%in a nmarket environnent still
characterized by uncertainty, the Industrial Division recorded growh of 25.8%
as some mmjor projects were delivered. The operating result of the third quarter
was up 28.3% on the conparable period of 2011 and amounted to EUR 50.3 nillion,
thus again exceeding the high I evel of the previous quarter. Positive
restructuring effects of EUR 6.3 mllion resulted fromthe sale of the plant in
South Africa. The Goup's EBIT anmounted to EUR 56.6 million in the third
quarter, exceeding the figure of the third quarter of 2011 by 44.4% The EBIT
margin rose significantly from9.1%to 12.3%

Equity ampunted to EUR 492.8 million at September 30, 2012, after EUR 471.1
mllion at June 30, 2012. Cash and cash equivalents rose fromEUR 107.1 mllion
at the end of the second quarter of 2012 to EUR 234.2 nillion as a

"Schul dschei ndar |l ehen" of EUR 130 million was issued. Net debt renmained nearly
constant at EUR 424.4 nillion despite high investments in Norway and Turkey. The
gearing ratio inproved from90.2%in the second quarter of 2012 to 86.1%

Net cash flow fromoperating activities anbunted to EUR 43.0 mllion in the
third quarter despite an increase in working capital by EUR 10.2 mllion higher
due to reduced trade payabl es and added up to an accurmul ated EUR 91.4 nillion.

Q- @B
in EUR million 2012 2011 Change
Revenues 1,372.7 1,280.7 7.2%
EBI TDA 181.0 148.0 22.3%
EBI TDA margin 13.2% 11. 6% 1. 6pp
Qperating result 1) 132.6 108.4 22.3%
Operating result margin 9.7% 8.5% 1. 2pp
EBI T 134.3 108.4 23.9%
EBIT margin 9.8% 8.5% 1. 3pp
Profit before income taxes 124.0 88.9 39.5%
Profit for the year 85.6 90.0 (4.9)%
Net cash flow from
operating activities 91.4 74.9 22. 0%
I nvestments in property,
pl ant and equi prent and
i ntangi bl e assets 106.3 32.2 230.1%

Nunber of enpl oyees

at end of quarter 8,097 8,001 1.2%
Aver age nunber of

enpl oyees QL-@ 8,115 7,711 5. 2%

1) before reversal of inpairnent |osses/inpairment |osses and restructuring
costs

St eel Division

Due to weaker demand in Europe during the sumrer nonths, revenues in the Stee
Division, at EUR 272.1 mllion in the third quarter of 2012, fell significantly
short of revenues in the second quarter of 2012 at EUR 296.8 mllion and
revenues in the 2011 reference period at EUR 282.5 million. The operating result
dropped fromEUR 21.6 mllion in the second quarter of 2012 to EUR 16.5 nillion
in the third quarter of 2012 and was also lower than in the prior-year period of
EUR 20.2 million. The operating result margin, at 6.1% was bel ow the 7. 3% of
the previous quarter and also |lower than in the prior-year reference period.



I ndustrial Division

Due to the very positive business devel opnent in the nonferrous nmetal s business
unit, revenues in the Industrial Division, at EUR 174.8 mllion in the third
quarter of 2012, slightly exceeded the strong revenues of EUR 169.2 million in
the second quarter of 2012 and significantly exceeded the figure of the 2011
reference period of EUR 138.9 million. The operating EBIT i nproved fromEUR 21.7
mllion in the second quarter of 2012 to EUR 29.1 mllion in the third quarter
of 2012 due to a shift in product mx, also exceeding the operating EBIT of EUR
14.4 million in the conparable quarter of 2011. The operating result margin, at
16. 6% exceeded that of the previous quarter at 12.8%as well as that of the
conparative period of 2011

Raw Material s Division

Revenues of the Raw Materials Division, at EUR 59.7 nillion in the third quarter
of 2012, were slightly below the figure of EUR 62.0 million in the second
quarter of 2012, but significantly exceeded revenues of the sane period in 2011
at EUR 48.0 mllion, due to the acquisition of Prem er Periclase Ltd. (PPL) in
Ireland in Septenber of the previous year. Operating EBIT decreased slightly
fromEUR 5.4 million in the second quarter of 2012 to EUR 4.7 mllion in the
third quarter of 2012, slightly exceeding the value of EUR 4.6 mllion the
conpar abl e period of 2011. The operating result margin anbunted to 7.9% falling
short of both the figure of 8.7%in the previous quarter and that of the 2011
ref erence period.

I nvest ment s

The projects designed to increase backward integration of nagnesia raw nmaterials
to sone 80% are |argely going according to plan. The second rotary kiln in
Turkey, with an annual capacity of 70,000 tons of high-grade sinter magnesia,
was conpleted in the past quarter, and the gradual comm ssioning of the fusing
l[ines in Norway with an annual capacity of approxi mately 80,000 tons of
seawat er - based fused magnesi a was started; consequently, RH wll effectively be
sel f-sufficient outside China.

In Brazil, changed political framework conditions made it necessary to revise
RH 's plans for a production site in the federal state of Rio de Janeiro. At
present, the planned refractory product portfolio and the sourcing of |ocal raw
materi al are eval uated

Vi si on 2020

In the course of the strategy process and of revising the Vision, the RH
Managenment Board defined financial targets which provide for revenues of EUR 3
billion and an EBIT margi n of 12% or above. The revenue target is to be
acconpl i shed through organic growmh and acquisitions.

Qut | ook

Al t hough the economi ¢ environnent is weakening, RH expects a slightly higher

| evel of revenues and a higher EBIT nargin in the year 2012 than in the previous
financial year. Despite indications that the econony is slow ng down, RH

expects revenues for the year 2013 to reach a simlar level as in 2012. The EBIT
margi n shoul d continue to inprove further due to a higher |evel of backwards

i ntegration and consi stent cost managenent.

The report on the third quarter of 2012 is available on RH's website
www. r hi - ag. com
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