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HTI DEVELOPS | NTO A TECHNOLOGY GROUP, | NCREASI NG SALES BY 33. 4%

Sal es increased 33.4%to TEUR 99,778 - EBITDA: +4.8%to TEUR 8,826 - EBIT:
+2. 7% to TEUR 3,335 - successful acquisition of HTP Skinline, Theysohn,
Technopl ast and Hitzinger - Restructuring of automptive activities in the

Pl astics Processing segnent due to econonmic downturn - 2008 sal es target: about
EUR 200 million

St. Marien, August 14, 2008 - The first six months of the current 2008 busi ness

year of HTI Hi gh Tech Industries AG were characterized by an intensive phase of

strategi c acquisitions. Furthernore, the founding of the Romani an subsidiary for
nol d production is a further step which lays the groundwork for dynam c organic

grow h, driving the expansion of HIl Goup to the Eastern European growh

mar ket s.

Peter d atzmeier, Chairnman of the Managenent Board of the HTlI G oup, comented
on the first half of 2008: "W are gratified at the record | evel of sales and
the successful conclusion of our acquisitions. On the basis of these takeovers,
we have achieved a future-oriented positioning of the conpany. As an

i nternational technology group with core markets in |ightweight construction
engi neeri ng and energy technol ogy, we have created a solid basis for our future
busi ness devel opnent. Mboreover, we have reacted in a tinely nmanner to the gl oba
econom ¢ sl owdown in the automobile industry, and already initiated a project to
restructure HTP Autonotive in the first half of 2008. The neasures to be

i mpl enented call for transferring the producti on of autonotive conponents to our
Eastern European plants in Slovakia and Romania. At the same time, our
production sites in Austria and Germany will be redinensioned. This project is
expected to be conpleted by the end of 2008, in order to ensure a positive
effect on earnings in the 2009 busi ness year. Additional earnings potential wll
be exploited by the consolidation of production in the Metals Processing segnent
at one site. This bundling of our manufacturing capabilities will create an

annual cost savings potential of about EUR 4 million, which will be |everaged
starting in the 2009 busi ness year. W expect sales of about EUR 200 million in
2008 and break-even earnings. In 2009, we will reap the benefits of our efforts,

with sal es expected to reach EUR 270-300 million, with a perceptible inprovenent
in profitability."

In the first six nmonths of the current business year, total sales clinbed by
33.4% from TEUR 74,805 in the first half-year 2007 to TEUR 99, 778. Earni ngs
before interest, tax, depreciation and anortization (EBITDA) of the HIl G oup

i mproved by 4.8% from TEUR 8,419 to TEUR 8, 826. Earni ngs before interest and
tax (EBIT) rose 2.7% from TEUR 3,247 to TEUR 3,335. The earnings nargin
declined due to the ongoi ng unfavorabl e currency exchange rate devel opnents, the
one-of f expenses related to the nodernization and rel ocati on of G uber & Kaja
and the integration of the acquired subsidiaries.

The Metal s Processing segnent succeeded in further increasing its sales in the
first half of the 2008 business year. Al though the transfer of the Gruber & Kaja
machi nery fromthe former production site to the new facility in St. Marien was
carried out and full production capacity had not yet been achi eved during the



peri od under review, sales of the Metals Processing segnent reached TEUR 33, 684
inthe first half-year 2008 (Hl 2007: TEUR 28,887). This represents a share of
34% of total Group sales. The segnment’s results fromoperating activities rose
from TEUR 825 to TEUR 1,904, and the EBIT margin inproved from2.9%to 5. 7%

Sales in the Plastics Processing segnment during the first half of the 2008

busi ness year rose to TEUR 40,519 (H1 2007: TEUR 38, 343). The above-nenti oned
econom ¢ sl owdown in the autonotive sector and the acconpanyi ng package of
neasures had a negative inmpact on earnings in this segnent. In addition, the
one-of f investments and start-up costs in connection with the new pl ant
construction in Slovakia, the founding of the Romani an subsidiary and the
integration of HTP Skinline also had a negative effect on this segnment’s

busi ness results. The segment”s EBI TDA and EBIT both declined conpared to the
first half of the previous year. In the first six nonths of 2008, EBI TDA
amounted to TEUR 1,469 (HL 2007: TEUR 4, 705), whereas EBIT was TEUR -2, 243 (HL
2007: TEUR 1,083). Accordingly, the EBIT margin of the segment in the first half
of 2008 was -5.5% down fromthe previous year’s level of 2.8% A positive
ear ni ngs devel opnent is expected in 2009 follow ng the inplementation of the
restructuring neasures and the resulting inprovenent in the conpany s autonotive
activities.

The Mechani cal Engi neeri ng segnent expanded at the fastest rate: with sal es of
TEUR 25,706 (HL 2007: TEUR 7,576), this segnent generated a disproportionately
hi gh share of the results fromoperating activities of the entire HIl G oup. The
EBI T of the Mechani cal Engineering segnment, at TEUR 4,094 represents an EBIT
margin of 15.9% Due to organic and acquisition-related growh, the share of
total Goup sales clinbed form10%to 26% A further increase in the share of
Group sal es generated by the Mechani cal Engi neering segnment will take place in
the third quarter of 2008 due to the initial consolidation of Technopl ast and

Hi t zi nger.

The Managenent Board believes prospects are good that the company will achieve
the target of about EUR 200 million in annual sales, and earnings at the

br eak-even point. The mai n cornerstones enabling HTl to achieve these targets
are the strengthening of the Mechani cal Engi neering segnment, the current series
of measures being inplenented in the Plastics Processing segment as well as
ongoi ng research and devel opnent activities. For the 2009 busi ness year, sales
of EUR 270-300 nmillion are expected. Assunming the effectiveness of all the
measur es whi ch have been initiated as well as a stable external business

envi ronnent, the Managenent Board anticipates a perceptible inprovenent in
profitability. Additional earnings potential will be exploited on the basis of
the recent acquisitions, the conclusion of the redi mensioning drive in the

Pl astics Processing segnent and the expansi on of the conpany to the high-growth
mar ket s of Eastern Europe.

Note: The two conpanies G uber & Kaja and BBG Baugerate were initially
consol i dated as of February 1, 2007. For this reason, the performance of the HITI
Goup in the first half of the 2008 business year is not fully comparable to

hal f-year 2007 results. A conparison also only has limted validity, due to the
fact that the conpanies HITP Skinline and Theysohn were initially consolidated in
the first half of 2008, as of January 1, 2008 and April 1, 2008 respectively.
The initial consolidation of Technoplast and Hitzinger is planned for Septenber

30, 2008. The two firms will be assigned to the Mechanical Engineering segment.
Key figures of the HTl G oup (IFRS) H1 2008 H1 2007
Total sales TEUR 99.778 74. 805
Pl astics Processing segnent TEUR 40. 519 38. 343
Met al s Processi ng segnent TEUR 33.684 28. 887
Mechani cal Engi neeri ng segnent TEUR 25.706 7.576
EBI TDA TEUR 8. 826 8.419
EBI T TEUR 3.335 3. 247
EBT TEUR 445 1.730
Consol i dated net profit

for the period TEUR 314 1. 647
EBI TDA nargin % 8,8 11,3
EBIT margin % 3,3 4,3
EBT margin % 0,4 2,3
Consol i dat ed earnings nmargin % 0,3 2,2
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** The cash flow fromoperating activities is primarily attributable to changes
in working capital as well as start-up investnents for the series production of
new products in the Plastics Processing and Metal s Processing segnents.
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