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- Increase in order intake, sales, and net income
- Order backlog, at over 4.6 bn Euros, provides solid basis for the coming
guarters
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Graz, August 1, 2008. In the first half of 2008, international technology G oup
Andritz showed a favorabl e busi ness devel opment, with order intake, sales, and
net incone increasing conmpared to the reference period of |ast year. Order

backl og, at over 4.6 billion Euros as of June 30, 2008, reached a new record
high. For the full year 2008, the Andritz G oup expects to achi eve anot her
record year with increases in sales and earnings conpared to 2007.

I ncrease in sales

During the first half of 2008, sales of the Andritz G oup amounted to 1, 650.0
MEUR, an increase of 7.4%conpared to |last year' s reference period (Hl1 2007:
1,537.0 MEUR). In particular, the Hydro Power and the Rolling MIls & Strip
Processi ng Lines business areas were able to increase their sales significantly
conpared to the first half of |ast year

Newl y acquired conpani es, which were not included in the consolidated financia
statenents of the first half of 2007, added 52.1 MEUR to Group sales in the
first half of 2008. Organic growh of the Andritz Group, therefore, anmpunted to
4.0% during the first half of 2008.

Order intake up, order backlog at record | eve

Order intake of the Group devel oped favorably during the first half of 2008. At
2,128.7 MEUR, it surpassed the high level of last year’ s reference period (Hl
2007: 2,037.5 MEUR) by 4.5% In particular, the Hydro Power and the Rolling
MIlls & Strip Processing Lines business areas increased their order intakes
conpared to the reference period of |ast year

Order backlog as of June 30, 2008, at 4,619.5 MEUR, reached a record | evel and
i ncreased by 19.4% conpared to the reference date of |ast year (June 30, 2007:
3,867.9 MEUR). Thus, the Andritz Group has a solid base for the business

devel opnent during the coning quarters.

Ear ni ngs i ncreased

In the first half of 2008, the Group”s earnings before interest and taxes (EBIT)
amounted to 98.8 MEUR This is an increase of 17.1%conpared to the first half

of 2007 (84.4 MEUR), thus showing a stronger growth than sales. The Group”s EBIT
margin inproved to 6.0%in the first half of 2008 (HL 2007: 5.5%. In
particular, the Pul p & Paper, the Hydro Power as well as the Rolling MIls &
Strip Processing Lines business areas showed a favorabl e devel opnent of

ear ni ngs.

Net income excluding mnority interests anbunted to 69.8 MEUR, exceedi ng | ast
year’s reference value by 13.3% (Hl 2007: 61.6 MEUR)

Solid bal ance sheet structure

Total assets as of June 30, 2008 increased to 2,956.0 MEUR (Decenber 31, 2007:
2,507.5 MEUR), mainly due to the first-tine inclusion of the assets and
liabilities of the businesses acquired from GE Energy in May/June 2008 as wel |
as to the successful issue of a 150 MEUR corporate bond in February 2008



(replacing the corporate bond 2002-2008, which was redeened in June 2008). The
equity ratio as of June 30, 2008 ampunted to 17.6% (Decenber 31, 2007: 19.2%.

As of June 30, 2008, liquid funds anmounted to 777.0 MEUR, net liquidity (liquid
funds minus financial liabilities) was 366.4 MEUR, thus increasing significantly
conpared to the end of 2007 (Decenber 31, 2007: 246.5 MEUR).

Qutl ook for the full year 2008

Project activity in all of Andritz s relevant markets is at a satisfactory

| evel . Based on the high order backlog as of the end of June 2008, the Andritz
Group expects a solid business devel opnent during the com ng quarters. Wl fgang
Leitner, President and CEO of Andritz AG "In all of our business areas, we see
a good narket environnment. Based on the results for the first six nonths of the
year, Andritz expects Goup sales for the full year 2008 to increase to a good
3.5 billion Euros and profitability - EBITA margin - to increase conpared to the
financial year 2007."

Key figures of the Andritz Group for the first half of 2008 at a gl ance

in MEUR (I FRS) H1L 2008 HL 2007 + - @ 2008 Q@ 2007 + -
Order intake 2,128.7 2,037.5 +4. 5% 933.0 1,006.5 -7.3%
O der backl og

(as of end of period) 4,619.5 3,867.9 +19. 4% 4,619.5 3,867.9 +19. 4%
Sal es 1, 650.0 1,537.0 +7. 4% 899.1 806.1 +11.5%
EBI TDA 1) 124.0 107.9 +14. 9% 68. 6 58.4 +17.5%
EBI DA margin (% 7.5 7.0 - 7.6 7.2 -

EBI TA 2) 101.9 87.4  +16.6% 57.6 47.6  +21.0%
EBI TA margin (% 6.2 5.7 - 6.4 5.9 -

Ear ni ngs before

i nterest and

taxes (EBIT) 98.8 84.4 +17. 1% 56.0 46. 0 +21. 7%
EBIT margin (% 6.0 5.5 - 6.2 5.7 -

Ear ni ngs before

t axes (EBT) 100.5 87.7 +14.6% 57.0 47.1  +21. 0%
Net incone 72.0 63.0 +14.3% 40. 8 33.9  +20.4%
Net incone after

deduction of

mnority interests 69. 8 61.6 +13. 3% 39.6 33.1 +19. 6%
Cash flow from

operating activities 126. 2 34.6 +264.7% -7.6 -5.1 -49. 0%
Capital expenditure 3) 27.7 23.1 +19. 9% 13.8 12.3 +12. 2%
Enpl oyees

(as of end of period) 12,949 10, 946 +18. 3% 12,949 10, 946 +18. 3%

1) EBITDA: Earnings before interest, taxes, depreciation, and anortization

2) EBITA: Earnings before interest, taxes, anortization of identifiable assets
acquired in a business conbination and recogni zed separately from goodw || at
the amount of 3,111 TEUR for Hl 2008 (2,916 TEUR for Hl 2007 and 5,967 TEUR for
2007) and inpairnment of goodwi ||l (2007: 2,771 TEUR).

3) Capital expenditure: Additions to property, plant, and equi prent and

i ntangi bl e assets.

The interimfinancial report for the first half of 2008 is available on the
Andritz web site (www. andritz.con) both as an online and a PDF version. Printed
versi ons can be requested by tel ephone (+43 316/ 6902-2722), fax (+43

316/ 6902-465) or e-nail (petra.wolf@ndritz.com.

The Andritz G oup

The Andritz Goup is a global market |eader in the supply of custom zed plants,
systens, and services for the pulp and paper industry, the hydropower industry,
the steel industry, and other specialized industries (solid/liquid separation
feed, and biofuel). Headquartered in Graz, Austria, the Group has about 12, 900
enpl oyees worl dwi de. It manufactures and sells its products and services

gl obal ly.

Di scl ai mer:
Certain statenments contained in this report constitute " forward-I|ooking



statenments.” These statenents, which contain the words “believe”, “intend,
“expect”, and words of simlar meaning, reflect the managenent” s beliefs and
expectations and are subject to risks and uncertainties that may cause actua
results to differ materially. As a result, readers are cautioned not to place
undue reliance on such forward-I|ooking statenments. The conpany di scl ai ns any
obligation to publicly announce the result of any revisions to the
forward-| ooki ng statenents nmade herein, except where it would be required to do
so under applicable |aw
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