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* Revenue up by 20% despite harsh tradi ng environnent
* Strong order intake in Ronmania and Hungary
* Record EBITDA of EUR7.1 million (m

On the basis of its interimfigures SWUmelttechnik - a family firm listed on
the Vienna Stock Exchange since 1997 - is forecasting overall revenue growth of
about 12% for 2008 as a whole, and a further nmarked increase in EBI TDA. Despite
a pronounced deterioration in the trading environnent, and order cancellations
in Hungary, we expect EBIT to hold at last year's level. Operations in Romania
are going to plan, and revenue should be nore than double |ast year's |evel.

Revenue and ear ni ngs
Revenue rose by about 20% over the first three quarters, to reach EURB1l. 7m

(Ql-B

2007: EURG68.5m). The revenue contributions of the Infrastructure and

at er

Conservation sectors were up by over 20% year on year, nore than conpensating
for the decline in that of the Engineering sector.

Revenue generated in Ronania trebled to EURL5m and was the mmin driver
of
overal |l grow h.

EBIT for the first three quarters advanced to EUR2.8m from EUR2.0m in
t he

conparative period, despite a sharp increase in other operating expenses due to
hi gher energy and transport costs. EBITDA hit a new high of EUR7.1m (QL-@3
2007:

5.6m). The EURD.3m loss on ordinary activities (QL-QB 2007: PQA of

EURO. 6m)

refl ected an increase in interest expense to EUR3.3m (QL-@B 2007: EURL.9m
and

nodest exchange gains of EURO.2m (Ql- @ 2007: EURO.5n).

The third quarter was hallnmarked by a significant worsening in mar ket
conditions in Hungary, where orders from industrial and comercial «clients

worth a total of EUROm were cancelled. In spite of this, quarterly revenue was
up

by 12%to EUR30.5m (@3 2007: EUR27.0n). However EBIT was well bel ow expectations
at

EURO. 4m (@ 2007: EUR2.2m), depressed by EURImin increases in raw nateria
price

i ncreases which could not be passed on to custonmers and by higher freight
costs. Net finance costs of EUR2.4m (@@ 2007: EUR2.0n), influenced by
EURL.3m in



i nterest expense and EURL. Imin exchange | osses, resulted in a loss on
ordi nary
activities of EURL. 9m (@ 2007: POA of EURO.3m

Segnent al report

There was a shift in the segmental conposition of revenue in favour of the
Infrastructure sector over the first three quarters of this year. The
Infrastructure business contributed 56.7% (QL-QB 2007: 53.3%, the Water
Conservation sector 29.1% (QL-Q@3 2007: 28.3% and the Engineering sector 14.2%
(QL-B 2007: 18.4%. The trend chiefly reflected the dearth of Hungarian
muni ci pal contracts for the Engineering sector since the summer of 2007, and
the resultant reliance on the industrial and comercial system building
products supplied by the Infrastructure sector.

Despite adverse trading conditions the |argest revenue contribution in terns of
geogr aphi cal markets again came from Hungary at 55.8% (QL-QB 2007: 61.9%,
whi |l e Ronmania made up 18.4% of the total (QL-@B 2007: 8.1% - nore than double
its share a year earlier. The contribution of the Austrian market was al npbst
stable at 18.6% (Ql-@ 2007: 20.5%, and actually increased in absolute terns.
Sl ovaki a accounted for 4.1% of revenue (QL-@B 2007: 6.1%, and other countries
including Italy and Slovenia 3.1% (QL- Q3 2007: 3.49%.

O der backl og

As at 30 Septenber 2008 order backl og was EUR44.1m (30 Sept. 2007: 41.5m.
The

i ncrease was largely due to order intake in Romania, which rose from EUR7.0m
to

EURL7. 4m between the two interimbal ance sheet dates. By contrast, in
Hungary

orders for industrial and comercial buildings worth a total of EURImM
wer e

cancel |l ed due the clients' lack of access to credit.

Assets and finances

Non- current assets expanded to EUR79.5m (30 Septenber 2007: EUR71.7n) as a
result

of the large-scale investnent progranmme inplenmented in 2007 and 2008. Current
assets grew to EUR49.4m from EUR46.5m in the conparative period, due to
t he

i ncrease in revenue. Total assets clinbed by 10% over the first three quarters,
to stand at EUR130.5m (30 Septenber 2007: EUR118.5n).

Borrowi ngs to finance expansion rose fromEUR67.9mto EUR78.3m while equity
edged
up from EUR26. 8mto EUR28. 4m

Capital expenditure

Capital expenditure of EURB.7mover the first three quarters of 2008 was

| argely

channelled into the conpletion of plant wupgrading and expansion projects in
Hungary and Romani a. The investnent budget approved by the Supervisory Board
for the year as a whole amunts to EURLO. Om

Share price performance

There was no escaping the fall-out fromthe turnoil on financial nmarkets, and
our share price slunped to about EUR47.5 during the third quarter.

Per f or mance

was roughly average for ATX listed shares.

Enpl oyees

The average head count in the year to 30 Septenber was 885, conpared to 777 in
the conparative period. This increase nmainly resulted from the growh in the
Romani an workforce from 90 to 202. Adjustnents to the current market situation
in Hungary, undertaken in Cctober, will lead to a reduction in the head count
there.

Qut | ook
We are forecasting double-digit growth in full-year revenue on the strength of



current order intake in Romania, our uncontested narket |eadership in Hungary,
the success of the current export drive and our i nnovative pr oduct
devel opnents. These factors, and nanagenent's rapid reaction to the changed
mar ket situation underpin the positive outlook for SW Umelttechnik despite
chal | engi ng market conditions.

In Hungary, we adjusted our head count to the changed economic situation
inthe third quarter. Further reductions in fixed costs are planned by the
end of the year. The anticipated decline in sales to industrial and
commercial clients in the fourth quarter should be nore than offset by
i ncreased exports to Ronmania and Sl ovakia, and the recovery in the Wter
Conservati on sector's business.

In Romania, the factory in Tinmsoara is fully operational, and the
Bucharest plant is working single shifts. Work on the second expansion
phase in Bucharest, involving the <creation of capacity for wat er

conservation products, is due to start at the beginning of 2009 and is
schedul ed for conpletion in md-2010. There are plans to purchase a site
in the Ml dova region in 2009, and the comrencenent of works at the site
in Targu Miures, in central Transylvania is scheduled for |ate 2009.

In Austria, we have expanded our market shares, and expect to post further
year-on-year revenue gains.

On the basis of the information currently available to us we regard the
followi ng scenario as realistic for 2009:

In Romani a, economic growh will slow, but is still expected to come in at
4% or nore. In the light of the excellent order intake in all of our
busi nesses we anticipate continued rapid revenue and earni ngs growt h.

In Hungary, the outlook for the econonmy is for zero growth at best.
However we see the Water Conservation sector and probably also the

Engi neering sector posting inproved performance - particularly if a
stimul us package is introduced - neaning that revenue should at |east be
st abl e.

In Austria, the nmain business, Water Conservation should continue to grow
as a result of the new products and the prom sed stimnul us package.

Overall, we expect revenue growth and inproved earnings in 2009 despite the
slide into recession throughout Europe.

Founded in 1910, SWUmmel ttechnik remains a fanily business, though it has been
listed on the Vienna Stock Exchange since 1997. The group is wdely identified
wi th sustainable enterprise and rapid expansion in Central and Southeastern
Europe (CSE). Its innovative environnental technology products are contributing
to infrastructure renewal in CSE
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