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Tel ekom Austria Group Finalizes Acquisition of Vel com According to Agreenent
(Ad Hoc Rel ease)

Vi enna, Cctober 4, 2010 - Today, the Tel ekom Austria G oup (VSE: TKA, OTC US:
TKAGY) infornms that it will acquire the remaining 30% of SB Tel ecom Limted,
the sole owner of Velcom as agreed in the course of the 70% acquisiti on of SB
Telecom Linmited in October 2007. The put-option related to this agreenent was
exerci sed by the co-owners of SB TelecomLinmted on October 4, 2010. The total
purchase price for the 30% stake anpunts to EUR 335.0 nn, including interest.
Settlement will take place within 10 busi ness days.

This transaction will bring the Tel ekom Austria G oup”s stake in Velcomto
100% finalising the acquisition that was initiated in Cctober 2007. This step
underlines the Tel ekom Austria Goup”s strong commtnment to the continuing
emerging and |iberalizing Belarusian tel econmuni cati on narket.

In addition, a EUR 247.7 mm portion of the total performance based deferred
consi deration of EUR 313.3 m is payable on October 4, 2010 as predeterm ned
performance criteria have been fulfilled. The next evaluation date of the
settlenent of the remmining EUR 65.6 m of the perfornance rel ated deferred
paynment will be QL 2011. Final settlenent of the perfornmance rel ated

consi deration is expected not earlier than QL 2012.

Tel ekom Austria Goup will settle these obligations out of its existing cash-
flow Al of the above paynents are included in the Goup” s current net debt
position and will have no inpact on the stated G oup outl ook for 2010.

Further information on the acquisition of Velcomis available in the IR section
of our website ww tel ekomaustria.com
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| Di scl ai mer: This docurment contains forward-|ooking statenents that involve |
| risks and uncertainties. These forward-|ooking statements are usually |

| acconpani ed by words such as "believe," "intend," "anticipate," "plan," |

| "expect" and simlar expressions. Actual results may differ materially from|
| those anticipated in these forward-|ooking statenents as a result of a |

| nunmber of factors. Forward-1|ooking statenents involve inherent risks and |

| uncertainties. A nunber of inportant factors could cause actual results or |
| outconmes to differ materially fromthose expressed in any forward-1ooking |
| statement. These factors include, but are not limted to, the follow ng: |
|the | evel of demand for tel ecomunications services or equi pnent, |

| particularly with regard to access lines, traffic, bandw dth and new |

| products; |

| competitive forces in liberalized markets, including pricing pressures, |




| t echnol ogi cal devel opnments, alternative routing devel opnents and new access
| technol ogi es, and our ability to retain market share in the face of |

| conpetition fromexisting and new nmarket entrants;

|the effects of our tariff reduction or other marketing initiatives;

| the regul atory devel opments and changes, including the levels of tariffs,

| the terns of interconnection, unbundling of access lines and international

| settl ement arrangenents;

|our ability to achieve cost savings and realize productivity inprovenents;

| the success of new business, operating and financial initiatives, many of |
| which involve start-up costs, and new systenms and applications, particularly]
|with regard to the integration of service offerings;

| our ability to secure the Iicenses we need to offer new services and the

| cost of these licenses and rel ated network infrastructure buil d-outs;

| the progress of our donmestic and international investments, joint ventures
| and al l'i ances |

| the inpact of our new business strategi es and transfornmation progranm |
|the availability, terms and depl oyment of capital and the inpact of |

| regul atory and conpetitive devel opments on capital expenditure;

| the outcome of litigation in which we are invol ved;

| the level of demand in the market for our shares which can affect our

| busi ness strategies;

| changes in the law including regulatory, civil servants and social security |
| I'aw, including pensions and tax |aw, and general econom c conditions,

| government and regul atory policies, and business conditions in the nmarkets
| we serve.

| Through its expansion into the Eastern and Sout h-eastern European region,

| the conpany operates in markets that have been experiencing political and

| economi ¢ change. This circunstance has affected, and may continue to affect, |
|the activities of enterprises operating in this environnent. Consequently,

| operations in the Eastern and Sout h-eastern European region involve

| uncertainties, including tax uncertainties and risks related to foreign

| exchange rates that typically do not exist in other nmarkets.

| Due to rounding differences deviations in subtotals and totals nay occur.
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