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* Strong order books despite poor tradi ng environment
* Pronpt restructuring actions starting to bear fruit
* Bright outl ook for Water Conservation sector

thanks to stinmulus packages

The econonic climte in Central and Southeastern Europe (CSE) has worsened
dramatically since md-2008. However Vienna listed SWUmelttechni k has been
quick in responding to the recession which is forecast to last for

about two years.

Head count has been aligned to revenue expectations, resulting in a 30%
reducti on between the fourth quarter of 2008 and the second quarter of 2009. SW
Unmel ttechni k has shifted its focus towards the | ocal governnment investnent
market, as the stinulus packages announced in all the countries where it
operates point to revenue growmh in this area. The conpany has put planned
expansi on investnents on hold, and pruned current assets by running down

i nventories and exercising strict control of receivables. These actions have
both enabled it to maintain liquidity and resulted in an inprovenent inits

cost base which is already being felt. Fixed staff costs have fallen by EURL. 8
mllion (m year on year, and other operating expenses by EUR3. 7m

First-half revenue slid by 48%to EUR26.8m from EURG1.3min the like period of
2008. While performance in the first half of 2008 was an exceptionally strong
this year's figure also represented a 30% decline conpared to the average for
the past few years. The market for industrial and commercial buildings served
by SWUmel ttechni k's Infrastructure business sector has coll apsed. However the
Wat er Conservation sector has recorded healthy order intake, despite continued
delays in public funding in Hungary and Romani a.

Earni ngs before interest and tax (EBIT) for the first half were negative in
line with the normal seasonal pattern for the industry, and there was a | oss of
EUR3. 5m (H1 2008: EUR+2.4m - the first positive figure in the conpany's

hi story).

EBI TDA was al so margi nally negative at EUR-0.6m (HL 2008: EUR+5.2n). Thanks to
recent restructuring programmes, in the second quarter alone EBI TDA was
positive by EURL. 7m and EBIT by EURO.3m despite the adverse trading

envi ronnent .

Net finance costs decreased as a result of reduced interest expense due to the
| ower Euribor rate, and of the stabilisation of the forint exchange rate in the
second quarter. Half-yearly net finance costs narrowed to EUR2. 4m from EUR4. 4m
in the first quarter (HL 2008: EURO.7m); the Hl figure includes EURL. 3min
noncash accounting | osses.



These devel oprments led to a | oss on ordinary activities of EUR6.3m conpared to
a profit of EURL.7min the like period of 2008. The second quarter brought a
profit on ordinary activities (PQA) of EUR2.5m - down fromthe EUR5.4m posted in
@ 2008 but well up on the quarterly results between 2005 and 2007.

O der backl og

Order backlog stood at a satisfactory EUR39.3m as at 30 June 2009. This was 29%
down year on year (HL 2008: EUR55.6m, but when adjusted for EURL3min
subsequent contract cancellations the difference falls to 7% O der books

remai ned well above the EUR26.8m recorded in 2007.

Enpl oyees

Head count averaged 748 in the first half - a year-on-year reduction of only
12% (H1 2008: 854). However head count as at 30 June was 29% down at 766 (30
June 2008: 1,090), in line with nmanagenent's target. The personnel adjustnents
shoul d bring annual savings of at |east EURSmin fixed costs.

Assets and fi nances

Non-current assets contracted to EUR71.5m (30 June 2008: EURB0.2m, nmainly as a
result of exchange | osses. Current assets were slashed from EUR48. Imto EUR33.2m
by action to run down inventories and tight receivabl es managenent. As a result
total assets dininished to EURLO7.1m (30 June 2008: EUR129. 8n)j.

Equity fell heavily year on year, to stand at EUR12.5m (30 June 2008: EUR31.8m.
The equity ratio dropped to 11.7% (HL 2008: 24.5%, but was double its |level at
the end of the first quarter. Taking the intrinsic value of the non-current
assets (i.e. the value excluding noncash accounting | osses arising on

transl ation recogni sed since 31 Decenber 2007), and including EURLOmin
undi scl osed reserves in the formof surplus property, equity rises to EUR28. 6m
and the equity ratio to 23.2%

Borrowi ngs clinbed from EUR78. 6mto EURB0.3m largely reflecting seasona
factors in the first quarter. SWUmwelttechnik is currently evaluating state
credit guarantees and ot her neans of strengthening its equity base which are
feasible in the mediumterm

I nvest ment

In line with the conpany's revised strategy investnents in expansi on have been
put on hold, and preference given to consolidating its finances and naintai ni ng
l[iquidity. During the first half of 2009 only minor investnments, totalling
EURL. 4m were made in extending the product range. |nvestnent spending of
EUR3.0m i s planned for the year as a whol e.

Qut | ook
Managenent is basing its strategy on the expectation that denand for industria
and commercial buildings will remain weak in all CSE markets, and that growth

in the | ocal government investment market (environmental and transport
infrastructure) will only recoup part of the resultant |oss of revenue. The
stimul us packages announced by the Hungari an and Ronani an governnents w |l not
kick in until late 2009 and 2010, respectively.

Hungary

In Hungary the industrial and conmmercial building narket is set to remain weak
for some tine to conme, but municipal investment should gradually pick up in the
second hal f of 2009 due to cofinancing backed by the I M- and the ECB

Rormani a
In Romani a, too, industrial and comercial construction - still boom ng as
recently as the sunmer of 2008 - came to a virtual standstill at the start of

2009. However a slight recovery is already under way, due to strong pent-up
demand. Local governnent investment should grow strongly in the second half,
but the stimulus packages are not expected to feed through until 2010.

Austria

Management anticipates only a slight downturn in business in Austria this year
Thanks to the success of recently |aunched product devel opnents sales in the
mar ket segnents served by the SWUmnel ttechnik should remain roughly stable.



Sunmary i ncone statenent

in EUR m

| | HL 2009 | HL 2008 | |
| Revenue | 26. 8 | 51.3 | |
| EBIT |-3.5 | 2.4 | |
| EBI TDA |-0.6 | 5.2 | |
| POA |-6.3 | 1.7 |

Sunmary bal ance sheet in EUR m

| |H 1 2009 incl. |H 1 2009 |H 1 2008

| |[intrinsic value | | |
| | and undi scl osed | | |
| | reserves | | |
| Non-current assets |87.5 | 71.5 | 80. 2 |
| Current assets | 33.2 | 33.2 | 48.1 |
| Total assets | 123.1 | 107.1 | 129.8 |
| EQui ty | 28. 6 | 12. 5 | 31.8 |
| Debt | 94. 6 | 94. 6 | 98.1 |

Founded in 1910, SWUmmel ttechnik remains a fam |y business,
listed on the Vienna Stock Exchange since 1997. The group is known for
conmtrment to sustainable enterprise and rapid expansion in Centra
Sout heast ern Eur ope (CSE)
contributing to infrastructure renewal

Furt her

Its innovative environnenta
in CSE.
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