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EANS-Adhoc: Telekom Austria Group Creates New Structure for its Austrian
Operations (Ad-hoc)
ad- hoc disclosure transmtted by euro adhoc with the aimof a Europe-wi de

di stribution. The issuer is solely responsible for the content of this
announcenent .

Vi enna, February 23, 2010: Tel ekom Austria G oup (VSE: TKA, OTC US: TKAGY) today
announced that it will restructure its Fixed Net and Mobil e Comrunication
operations in Austria. At today s neeting, the Supervisory Board of Tel ekom
Austria AG approved the Managenment Board s proposals to nmerge the two donestic
subsi di ari es.

"Wth the nmerger of the Fixed Net and Mbile Comunication segnments we are
creating considerabl e advantages for our custoners, who in the future will be
able to receive all comunications services fromone trusted provider. This step
also reflects the evolution of the Austrian market, where custoners increasingly
demand convergent products and, at the sane tine, it enables us to conbine the

i nnovati ve strengths of both business segnents," said Hannes Anetsreiter, CEO of
the Tel ekom Austria G oup.

The nerger of the Fixed Net and Mbil e Comruni cati on business activities within
one single operating conpany should first and forenost provide the basis to neet
i ncreasi ng custoner dermand for integrated tel econmunications solutions and
convergent products in Austria. Mreover, the joint steering of sales activities
wi |l generate additional revenue potential through cross-selling opportunities.
This nmerger will also enhance the Group”s innovative strength, enabling the
effective rollout of joint future-proof network infrastructure and the ful

| everage of synergies across all internal processes. The organizational nerger
will take place in 2010. However, optim zation of processes and the convergence
of technol ogical systens will require nore tinme.

Agai nst this backdrop of changed custoner needs, a new industry rational e has
al ready pronpted alnost all telecompeers in Europe to take this step.

Foll owi ng this nmerger, the present finance holding will be changed into a
management hol di ng. For this reason, the Managenent Board of the Tel ekom Austria
Goup will be supported by four Goup Oficers for the areas HR Technol ogy,

Mar keting and Finance. Their main task will be to identify and | everage any
group-wi de synergi es.

Based on prelimnary forecasts, the Tel ekom Austria G oup expects this nmerger to
generate a positive contribution to earnings by 2012 and subsequently an annua
i ncrease in cash flow of approximately EUR 100 mllion after further 2-3 years.

This growth will result fromadditional revenues and | ower expenses. In
addition, cash floww |l also benefit froml|ower capital expenditures. Initia
costs will inpact results over the next few years and a negative cash flow

ef fect of approximately EUR 80 million is expected for the 2010 finnancial year

Apart fromthe above nentioned nerger, the conpany’ s expectations for the
operating business for the current financial year, as announced on Decenber 9,
2009, renmi n unchanged.

"Mar ket devel opnents over the past few years have denonstrated that this step is
i mperative. We are convinced that through this nmerger the Tel ekom Austria G oup
wi || be best equipped to address future challenges, while at the sanme tinme it
consi derably strengthens the Group”s earning power. Thus, we once again
reiterate our intention to distribute a dividend of EUR 0.75 per share," added
Hans Tschuden, CFO of the Tel ekom Austria G oup
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