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* Revenue up by 14%to EUR109.8 million
Restructuring programin fourth quarter
* Positive outlook due to strong order backlog (EUR37 million)

SWUmel ttechnik - a Vienna listed famly firmwith its core markets in Centra
and Sout heastern Europe (CSE) - posted a 14% increase in revenue to
EURL09.8 million (n) in 2008 despite difficult trading conditions. EBITDA was
EUR7. 7m - 18% down on the previous vyear's record figure - due to the
cost of restructuring progranmmes in Hungary which have now been pushed
through. The conpany recorded a loss of EUR3.8m for the period
attributable to equity shareholders, mainly caused by novenents in CSE
currency exchange rates. The strong order backlog confirns the strategy of
the company in concentrating on the public sector investnments and ensures the
success 2009.

Results for 2008

Following a bright first half, the CSE region - SWUmelttechnik's main narket
- was battered by the gl obal econonmic and financial crisis in the second half
of 2008. Investnents in industrial and conmercial buildings cane to a virtua
standstill in Hungary, and SWUmelttechnik was hit by order cancellations to
the tune of EURLI1m Nevertheless, thanks to its strong market position
the conpany regi stered 14% organi c revenue growmh to EUR109.8m for the vyear
as a whole.

The revenue contribution of the Hungarian market slipped to 55% (2007: 60% at
EUR61mM while that of the Ronmani an nmarket doubled to an on-target 19% (2007:
9% or EUR21m and that of Austria was EUR2ZIm - an alnmpst constant 19% of
revenue(2007: 209% .

The revenue contribution from SWUmelttechnik's Infrastructure sector rose to
EUR62m or 53% (2007: 51% and the Water Conservation sector's share of revenue
to EUR32Zmor 32% (2007: 30% driven by growh in Romania.; by contrast
the Engineering sector's contribution slid to EURL6m or 15% (2007: 19% due
to the Hungarian governnent's restrictive fiscal policies in 2007/2008.

Managenent responded to the change in the trading environment in the fourth
quarter by laying off 200 contract workers and 200 pernanent staff, and is now
focusing on the increase in municipal spending that is expected to result from
the announced sti mul us packages.

Earni ngs before interest and tax (EBIT) mirrored the harsh market conditions,
and weak trading in Hungary had a particularly negative inmpact. EBIT declined
to EUR2. Imin 2008 (2007: EUR4A.6m). This result already reflects the action
taken in Hungary to adjust to the economi c situation. EBITDA cane in at EUR7.7m
- 18% bel ow the previous year's record EUR9. 4m




SWUmnel ttechni k' s recent expansion in Southeastern Europe has increased its
exposure to currency risk. The sharp novenents in the exchange rates of the
Hungarian HUF and the Romanian RON towards the end of the year led to
accounting (noncash) | osses of EURSmin 2008, and net finance result junped
to BEUR7.2m from EUR3. 3min 2007. SW Umelttechnik expects the wvolatility of
these currencies to abate in the nediumterm and the exchange rates to
return to their normal ranges, nmeaning that the itens that have been witten
down can be reval ued accordingly.

Hi gher finance costs neant that the conpany swung into a loss on ordinary
activities of EUR5.0m (2007: + EURL.2m) and a EUR3.8m loss for the
period's net profit (2007: + EURL.7n).

Fourth quarter performance
The inpact of flagging CSE econonmies was nainly felt in the fourth quarter.
Revenue, EBIT and EBI TDA were all far bel ow expectations at EUR28.1m - EURO. 9m
and EURO.5m respectively.

Due to managenent's rapid response to market devel opnents nost of the spending
on restructuring was conpleted in 2008t, leaving SW Ummelttechnik well placed
for 2009.

O der backl og

Order backlog at year end was a satisfactory EUR37.4m Wiile this failed to

match the record EURA6m reported at the end of 2007 it was still well above

the 2006 figure of EUR25.9m Oder intake in Hungary and Romania i s encouragi ng

in view of the adverse trading environnent. The Engineering sector has won
two |large contracts for drinking water and sewer networks in Romania, and in

Hungary the first order for bridge beans was achi eved. This shows the

ef fectiveness of the conpany's strategy of f ocusi ng on public sect or

i nfrastructure and environnmental protection projects.

Enpl oyees

The average head count rose to 895 in 2008 (2007: 797) due to expansion in
Romani a. The Ronmani an workforce grew to 221 (2007: 99) as a result of the start-
up of the Bucharest factory. The reduction of 200 in the permanent |abour force
in Hungary, initiated during the fourth quarter, is included in expenses for
2008, but the positive inmpact on costs will not be seen until 2009.

I nvest nment

Fol I owi ng the record EUR26m i nvest nent programe in 2007, in 2008 a further
EUR9. 4m went to conpleting the new plants; EURS. Imwas spent in Hungary and
EUR3.2m in Romani a

Di vi dend recommendati on

The Managenent Board will recommend to the General Assenbly to suspend paynent
of a dividend for 2008 financial year because of the overall economc situation
and the | oss for the year.

Qut | ook

SWUmnel ttechni k's investnents in expansion in Hungary and Romani a have created
strong positions in these markets, and its nodern production facilities have
given it cost |eadership there.

The expectation is for a further sharp decline in all forms of industrial and
comercial investnment across the entire CSE region, offset by growing public
sector investnent as a result of the announced stinulus packages. In this
mar ket segnent SW Umnel ttechni k has a good name as responsible supplier, as
shown by recent order intakes.

Managenent anticipates the following trends in the conpany's nain narkets:

In Romani a, economic growh will slow, but is expected to remain positive

by 1% or nore. Minicipal investnent in environmental protection and
infrastructure co-financed by the EU should continue to expand clearly in
2009.

Hungarian GDP is forecast to contract by 3% leading to a sharp fall in



i ndustrial and comrercial investnent. The Water Conservation sector, and
probably al so the Engi neering sector appear to be set for recovering
gromh - partly as a result of a nooted stinulus package.

In Austria, the nmain business, Water Conservation should continue to grow
as a result of the new products and the prom sed stinul us package.

In the light of these developnments SW Umnelttechnik expects only a slight
decline in revenue, and is looking forward to a profitable year as a result of
the restructuring actions that have al ready been inpl emented.

Founded in 1910, SWUmmel ttechnik remains a fam |y business, though it has been
listed on the Vienna Stock Exchange since 1997. The group is wdely identified
wi th sustainable enterprise and rapid expansion in Central and Southeastern
Europe. Its innovative environmental technology products are contributing to
infrastructure renewal in CSE countries.

Fi nanci al hi ghlights

| EUR m | 2008 | 2007 |
| Revenue | 109. 8 | 96. 1
| EBI' T [2.1 | 4.6
| EBI TDA | 7.7 9.4 |
| PCA |-5.0 | 1.2 |
| Profit/loss for the |-3.8 | 1.7 |
| period attributable to | | |
| equi ty sharehol ders | | |
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