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Capi tal measures/ Stock Activity

NOT FOR RELEASE, PUBLI CATI ON OR DI STRI BUTI ON, DI RECTLY OR | NDI RECTLY, I N OR I NTO
THE UNI TED STATES OF AMERI CA, AUSTRALI A, CANADA OR JAPAN.

Vi enna, 24 Novenber 2014: Today Tel ekom Austria G oup announces the end of its
rights offering subscription period and conpletion of the capital increase it
announced on 7 Novenber 2014. The nunber of shares of Tel ekom Austria G oup will
increase by 221.5 million, from443.0 mllion to 664.5 million. The net proceeds
of the transaction will anmount to approx. EUR 997 mllion.

Based on prelimnary results of the subscription period that ends today at 24.00
CET, approx. 25.5 mllion new shares were subscribed for at a price of EUR 4.57
per new share by free float investors. Including the conmtnments of the core
sharehol ders América Myvil (including Carso Tel econ) and O AG the total take-up
will be approximately 99.7% G ven the high take-up during the subscription
period, there will be no runp placenent. The approx. 0.3%remaining shares not
subscribed for in the subscription period or conmitted to by the core

sharehol ders will be taken-up by Deutsche Bank and sold in the nmarket.

Angrica Mwvil (including Carso Tel ecom) will subscribe for approx. 132.2 million
new shares according to its approx. 264.5 nmillion subscription rights. O AG wi |
subscribe for approx. 63.0 million new shares so that its participation in the
share capital of Tel ekom Austria after the capital increase corresponds as
closely as possible to its current pro-rata participation in Tel ekom Austria
(approxi mately 28.42%.

Tradi ng of the new shares on the Vienna Stock Exchange is expected to commence
on 27 Novenber 2014. Each of Tel ekom Austria, América Myvil (including Carso
Tel ecom) and O AG has conmitted itself to a | ock-up period of six nonths
following the first day of trading of the new shares on the Vienna Stock
Exchange.

Tel ekom Austria intends to use the net proceeds of the capital increase to
re-establish its target capital structure and maintain a credit rating of at

| east BBB (stable) by Standard & Poor's. This will allow Tel ekom Austria G oup
to pursue strategic investnent priorities with the aimto strengthen the Tel ekom
Austria Group's operational performance and to return to a sustainable growth
profile within the stated sound financial framework. In particular, the capital
increase will allow Tel ekom Austria Group to inplement an accel erated roll-out
of its fibre infrastructure during the years 2015 - 2018 in conbination with

| at est avail abl e technol ogi es to ensure CAPEX efficiency. Tel ekom Austria G oup
thus ains to neet increasing demand for high bandw dth services and saf eguard
the Group's network quality |eadership in the Austria segnent. Furthernore,

Tel ekom Austria Goup will be able to finance val ue-accretive MA opportunities
that strengthen its operational strategy, thereby nmaintaining the foll ow ng
priorities: (i) in-nmarket consolidation to strengthen existing operations; (ii)
the continued pursuit of Tel ekom Austria G oup's convergence strategy to
diversify in markets that are currently nobile-only and to enhance existing
convergent operations; and (iii) expansion via new operations.

For further information about the capital increase please see the foll ow ng
i nk:
http://ww.tel ekomaustria.conien/ir/ 14887

Thi s document does not constitute an offer of securities, nor a solicitation for
an offer of securities nor marketing or sales activity for such securities in
countries where such an offer or solicitation for an offer is subject to |egal
restrictions. This document nust not be used for such an offer or such nmarketing
activities. Under http://ww.tel ekomaustria.com en/ir/14887, a prospectus wll
be published in accordance with the Austrian Capital Market Act



(Kapi t al mar kt geset z) .

Thi s docunent is not for distribution, directly or indirectly, in or into the
United States (including its territories and possessions, any State of the
United States and the District of Columbia). This docunent does not constitute
or forma part of any offer or solicitation to purchase securities in the United
States. The securities nmentioned herein have not been, and will not be,

regi stered under the United States Securities Act of 1933, as anended, (the
"Securities Act") and may not be offered or sold in the United States, except
pursuant to an exenption fromthe registration requirements of the Securities
Act. There will be no public offer of securities in the United States.

This comunication is directed only at (i) persons who are outside the United

Ki ngdom or (ii) persons who have professional experience in matters relating to
investnents falling within Article 19(5) of the Financial Services and Markets
Act 2000 (Financial Pronotion) Order 2005 (the "Order") and (iii) high net worth
entities, and other persons to whomit may |lawfully be conmmunicated, falling
within Article 49(2) of the Order (all such persons together being referred to
as "rel evant persons"). Any investnent activity to which this comunication
relates will only be available to and will only be engaged with, relevant
persons. Any person who is not a relevant person should not act or rely on this
docurment or any of its contents.

Di scl ai ner for forward-Iooking statenents:

Thi s docunent contains forward-I|ooking statenents. These forward-| ooking
statenents are usually acconpani ed by words such as "believe", "intend",
"anticipate", "plan", "expect" and simlar expressions. Actual events may differ
materially fromthose anticipated in these forward-1ooking statenents as a
result of a number of factors. Forward-|ooking statenents involve inherent risks
and uncertainties. A nunber of inportant factors could cause actual results or
outcomes to differ materially fromthose expressed in any forward-| ooking
statenent. Neither Tel ekom Austria nor any other person accepts any liability
for any such forward-|ooking statements. Tel ekom Austria will not update these
forward-| ooki ng statements, whether due to changed factual circunstances,
changes in assunptions or expectations. This report does not constitute a
reconmendation or invitation to purchase or sell securities of Tel ekom Austri a.
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