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The Austrian Airlines Group at a glance

1-6 / 2005 1-6 / 2004 +/- %
Revenue EURmM 1,077.5 1,047.8 2.8
EBITDAR adjusted * EURmM 77.6 134.5 -42.3
EBITDAR EURmM 47.7 105.9 -55.0
EBIT adjusted 2 EURmM -63.5 -8.5 -
EBIT EURmM -93.3 -18.9 -
Profit before tax adjusted 2 EURmM -83.3 -18.3 -
Profit before tax EURmM -106.6 -27.5 -
Cash flows from operating activities EURmM 146.0 146.1 -0.1
Passengers carried 4,499,094 4,418,915 1.8
Passenger load factor (scheduled services) % 69.8 71.1 -1.3 P.

1 Adjusted for profits/losses from the disposal of assets, disposal costs aircraft (2005: EUR 0,0m, 2004: EUR
5,7m) and for exchange rate valuations at the reporting date

2 Adjusted for profits/losses from the disposal of assets, disposal costs aircraft, for exchange rate valuations at the
reporting date and revaluations of aircraft

www.austrianairlines.co.at
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Highlights

Slowdown in growth and sales offensives in reaction to harsh
operating environment

= Extensive sales-side measures introduced since beginning of year

= Slowdown in production growth (+4.2% ASK)

= Improvement in load factor situation in second quarter

= Passenger load factor (scheduled flights) falls slightly to 69.8% (-1.3P)

Results situation still tense due to continuing bull market in oil prices
= Fuel prices still at record levels

= EBIT: EUR —93.3m (2004 figure: EUR —18.9m)

= Profit before tax: down from EUR —27.5m last year to EUR —106.6m

Focus East — consistent progress in strategy
= New destinations and extra frequencies with summer schedule 05
= Acquisition of majority shareholding in Slovak Airlines completed

Contacts

Investor Relations

Prisca Havranek-Kosicek

Tel.: ++43 (0)5 1766 — 3642

Fax: ++43 (0)5 1766 — 3333

E-Mail: investor.relations@aua.com
Internet: http://www.austrianairlines.co.at

Communications

Johannes Davoras

Tel.: ++43 (0)5 1766 — 1230
Fax: ++43 (0)1 688 65 26
E-Mail: public.relations@aua.com

Austrian Airlines Head Office
1107 Wien, Fontanastralle 1
Tel.: ++43 (0)5 1766 — 0

Fax: ++43 (0)1 688 55 05
Internet: http://www.aua.com
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A Word from the Board of Management

Dear Shareholders,

The difficult operating environment that has dominated the industry since autumn of last
year has continued throughout the first half-year of 2005. The competitive environment is
extremely volatile at present, and continues to be influenced by the high level of
overcapacity in the industry. The beginning of the year was decisively shaped by the
disastrous flooding in the Indian Ocean, which had a hugely negative impact on demand for
traffic into the region.

The Austrian Airlines Group has reacted rapidly and consistently to the emerging reduction
in demand, however. This has enabled us to slow down our planned growth and adjust flight
capacity as and when necessary. At the same time, we have launched an extensive sales
offensive and increased the competitiveness of our Vienna hub by supporting transfer
charges. The introduction of ‘silverticket — upgrade to business’ has allowed us to
strengthen our market share in the business travel segment. We have also successfully
grown our online product sales with targeted web sales campaigns and by expanding
availability of electronic tickets (etix®).

As the load factor situation was significantly below expectations in the first quarter, when
demand is traditionally low, the load factor in the second quarter overall increased to a
figure only marginally below that for last year. At the end of the quarter, the company even
succeeded in raising the load factor above its level for the comparable period last year. In
the long-haul segment, demand for flights in individual geographical segments was slower
than anticipated.

After a slight relaxation in the early months of 2005, the dramatic increase in crude oil
prices continued unabated in the second quarter, and is currently at a new record level of
slightly below 60 USD/barrel. The continuing high kerosene prices, which are far above
internal assumptions, can only be offset to a degree with results hedging measures.
Consequently, the results situation remained extremely tense in the first half-year due to
the sharply increased fuel costs and the unexpectedly low load factor.

Despite this challenging competitive environment, we continue to implement our successful
Focus East strategy as before. In the summer schedule 2005, we have continued to build on
our competitive position in strategic key markets with targeted expansions of capacity in an
effort to develop our competitive position. Our takeover of a majority shareholding in Slovak
Airlines in January 2005 will also allow us to reap the future rewards of the dynamic growth
in the Slovakian aviation market. The company also carried out its acquisition of the
remaining shares in Airest in the first half-year.
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Due to our offensive sales measures, we are confident of our ability to stabilise the load
factor for the summer season at its level for the previous year. The winter period, when
demand tends to be lower due to seasonal factors in any case, is expected to produce a
highly volatile demand trend, which we will proactively counter through targeted capacity
adjustments and tight cost management. Due to the challenging operating environment —
fuel prices and overcapacity in particular — we expect to see a negative adjusted EBIT for
2005 as a whole.

L~ e Ay trd—

Vagn Soerensen, CEO Josef Burger, CCO Thomas Kleibl, CFO
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Business Trends

The present interim financial statement has been prepared according to
Slovak the same accounting methods as the annual financial statements as at 31
Consé’*l:g';?eeg December 2004. Due to the takeover of a 62% share in Slovak Airlines in
January 2005, this is the first reporting period in which Slovak is shown
as being fully consolidated. Due to the presumption of disposal, Airest has
been fully consolidated for the first time subject to IFRS 5 in its simplified

form.

Slight increase in revenue

As a result of the lower levels of demand, flight revenue in the first half-
year of 2005 rose slightly to EUR 1,013.1m (+3.1%). Other revenue fell
to EUR 2.2m (2004: EUR 21.8m), due in particular to reporting date
valuations of foreign currency. Operating revenue rose by 1.3% in the
reporting period to reach EUR 1,082.0m.

Increase in expenditure due to high fuel costs

Operating expenses reached a level of EUR 1,175.3m in the first six
months of 2005, an increase of 8.1% compared to the same period last
year. As well as the dramatic rise in kerosene prices, this increase was
caused by rises in personnel expenditure due to seasonal effects following
the expansions in production introduced in the 2004 summer schedule.

Fuel Due to the sharply increased kerosene prices, fuel expenditure in the first
eXpeii'ztulr;: half-year rose by 42.1% to EUR 181.7m. The average kerosene price in
. (o)

this period was USD 517/ton, significantly above the planning
assumptions of the Austrian Airlines Group for 2005 of USD 450/ton
(previous year: USD 240/ton). As a result, fuel costs as a percentage of
total expenditure before exceptionals have risen from 11.6% to 15.5%
within the space of a year. A relatively minor proportion of the resultant
cost increases was passed on to passengers through surcharges.
Although the fuel surcharges introduced in mid-2004 were reduced for a
short period of time in January 2005 due to a slight relaxation in crude oil
prices, the renewed increase in the oil price since then to almost
USD 60/barrel has necessitated two further increases. The fuel sur-
charges on long-haul services were raised on 15 May 2005, and a further
increase took effect in the long-haul and short-/medium-haul segments
from 8 July 2005.

Tense result situation

Due to the sharp increase in fuel costs and weak load factor, particularly
in the first quarter, the Austrian Airlines Group reported a significant
reduction in its result in the reporting period. The operative EBIT fell from
EUR -18.9m in the first half-year of 2004 to EUR -93.3m in January-June
2005. The figure for profit before tax worsened to EUR -106.6m (previous
year: EUR -27.5m).
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Cash flows from operating activities stable

Despite the sharp reduction in the result, cash flows from operating
activities were held stable in the reporting period at EUR 146.0m
(previous year: EUR 146.1m). Cash flows from investment activities
increased from EUR -127.5m to EUR -135.6m.

Strategic fleet adjustment continues

Investment in tangible and intangible assets in the first six months of
2005 rose to EUR 157.5m (previous year: EUR 116.6m). As at 30 June
2005, two Airbus A319, two Dash 8-400Q, two Boeing B737-800 and two
Fokker 100 had been newly introduced into the fleet, bringing to an end
the overwhelming majority of scheduled fleet investment for 2005.

Further important steps were taken in Austrian’s strategic adjustment of
its fleet areas in the reporting period. All four MD-87 withdrawn from
MD-80 fleet operation at the end of 2004 were transferred to the purchaser;
fr(‘;"r:hs‘irrf‘/‘l’zg negotiations are currently underway over the sale of the remaining
aircraft in the MD-80 fleet, two MD-83, which were used in charter
operations until June. As a result of the consistent reduction in
unnecessary capacity and fleet adjustment, one Boeing B737-600, one
Dash 8-300 (with purchase agreement) and three Embraer 145 were
being leased outside the Austrian Airlines Group. One Boeing B737-300
and one Fokker 100 were in use at subsidiary company Slovak Airlines.

Segments

Under IFRS, the business segments of the Austrian Airlines Group are
divided into the individual segments of scheduled, charter and
complementary services.

Despite the fact that Austrian continued with its strategy of expansion in
the first half-year of 2005, capacity growth on scheduled services

Scheduled slowed down in the early months of the new financial year due to the
inrcer‘éz';zg weaker demand. While capacity (available seat kilometers) increased by

4.2% compared to the previous year, revenue passenger kilometers —
used as a measure of demand — rose by 2.3%. With a passenger load
factor of 69.8% (-1.3P) in the first half-year, the load factor was slightly
down. The second quarter saw a number of sharp improvements,
however, with the load factor reaching its level for the previous year. The
number of passengers carried rose by 1.5% to 3,811,591. Revenue in the
scheduled segment rose from EUR 875.1m to EUR 902.7m (+3.2%). The
unadjusted EBIT for the scheduled segment fell to EUR -82.2m in the
reporting period (2004: EUR -10.2m).
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The charter segment was strongly influenced by the consequences of
the tsunami disaster in the Indian Ocean in the early months of 2005,
Consequences particularly in the long-haul segment. As a result of production cutbacks
of tsunami following the tsunami, the volume of passengers travelling to the region
fell by around 65% compared to the previous year. Switching the long-
haul programme to other destinations, the Caribbean in particular,
enabled the company to make up part of this reduction. A total of
687,503 passengers were carried on charter services in the first six
months of the year, an increase of 3.6%. A marked catch-up effect began
to impact upon passenger growth as the year progressed, especially in
the second quarter. In an effort to expand its individual seat sales, the
company introduced a new online booking platform and a new internet
presence (www.laudaair.com) in June 2005. Despite the ongoing difficult
situation in long-haul in the wake of the tsunami, the company succeeded
in keeping its revenues in the charter segment approximately the same
as last year at EUR 110.4m. The unadjusted EBIT fell from EUR -10.9m in
the first six months of 2004 to EUR -13.7m in the comparable period in
2005.

The complementary services segment (which includes catering, third
party handling and aircraft leasing) recorded revenues of EUR 64.4m
(-1.5%) in the reporting period. The unadjusted EBIT rose slightly to
EUR 2.6m (previous year: EUR 2.2m).

Taken by geographical segment, long-haul scheduled services to Asia
and Australia expanded significantly. The trend in demand varied from
Expansion in region to region, and was below expectations in some geographical
long-haul segments. The geographical segment of Australia reported the largest
increase in passengers. In the short-haul and medium-haul segments,
meanwhile, capacity only increased marginally in the early months of
2005 due to the challenging competitive environment. As levels of
demand began to recover in the second quarter, the product range was
expanded on a step-by-step basis, and went on to sell well. The highest
levels of passenger growth were achieved in the geographical segments
of South-Eastern Europe, the Middle East, Scandinavia and Central Asia.

In the charter segment, the most important point in the medium-haul
segment was the significant expansion in business to Turkey, Greece and
Bulgaria. In the long-haul segment, there was strong growth in traffic to
the Dominican Republic.
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Austrian Airlines on the Capital Market

Reduction in Austrian Airlines share price
The trend in airline share prices has been strongly influenced by the
development of oil prices in recent months. As a result of the record oil
Share price prices and continued weakness of demand, the Austrian Airlines share
trend price slid from EUR 10.05 to EUR 6.43, closing at a level of EUR 7.05 on
30 June 2005. With fuel costs expected to remain high for the rest of the
financial year, several investment banks have reclassified their
recommendation of Austrian Airlines shares as ‘neutral’.

Cancellation of dividend for 2004

The financial strategy of the Austrian Airlines Group aims to achieve
lasting restructuring of the result from operating activities and a clear
reduction in the debt level and net gearing. This continues to be too high
despite the significant reductions achieved to date. Due to the lack of a
balance sheet profit at the parent company, it was not possible to pay a
dividend for the financial year 2004.

Investor Relations — comprehensive information for
financial community
The investor relations strategy of the Austrian Airlines Group is designed
to provide the financial community with a wide range of information,
Up-to-the- openness and transparency. In an effort to meet the needs of
informi’;‘;‘g shareholders for up-to-the-minute information more effectively still, the
internal processes by which quarterly and annual reports are produced
have been improved and accelerated, so enabling the Austrian Airlines
Group to publish its Annual Report 2004 by the end of February 2005.
The Annual General Meeting was held on 15 March 2005.

Recently, management has directly informed institutional investors,
analysts and private shareholders about corporate trends and
perspectives at a number of national and international events.

Financial Calendar
Publication of Third Quarter Results 25 October 2005
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IFRS Consolidated Income Statement

EURmM. 1-6/2005 1-6/2004 +/- % 4-6/2005 4-6/2004 +/- %
Flight revenue 1,013.1 982.4 3.1 580.1 541.5 7.1
Other revenue 64.4 65.4 -1.5 34.9 35.3 -1.1
Revenue 1,077.5 1,047.8 2.8 615.0 576.8 6.6
Changes in inventories 0.3 0.3 0.0 0.1 0.2 -50.0
Result from disposal of non-current assets 2.0 -2.0 - -0.6 -0.9 33.3
Other operating income 1 2.2 21.8 -89.9 -2.2 27.1 -
Operating revenue 1,082.0 1,067.9 1.3 612.3 603.2 1.5
Expenses for materials and services 2 -706.5 -645.2 -9.5 -393.8 -354.1 -11.2
Personnel expenses -245.7 -224.2 -9.6 -126.3 -114.6 -10.2
Other operating expenses 2 -82.1 -92.6 11.3 -39.5 -44.9 +12.0
EBITDAR 47.7 105.9 -55.0 52.7 89.6 -41.2
EBITDAR adjusted 3 77.6 134.5 -42.3 73.0 92.1 -20.7
Depreciation and amortisation 4 -110.1 -86.7 -27.0 -56.0 -47.6 -17.6
Rentals -30.9 -38.1 18.9 -16.4 -20.2 +18.8
Operating expenses -1,175.3 -1,086.8 -8.1 -632.0 -581.4 -8.7
Result from operating activities (EBIT) -93.3 -18.9 - -19.7 21.8 -
Re_sult from operating activities (EBIT) 635 85 _ 05 19.2 -97.4
adjusted 5

Result from associates -0.2 -0.1 - -0.1 -0.1 0.0
Financial expenses -36.1 -23.7 -52.3 -19.1 -10.5 -81.9
Financial income 14.1 12.6 11.9 7.6 6.8 11.8
Profit from the disposal of financial assets 0.0 1.4 - 0.0 1.1 -
Other financial expenses and income ¢ 8.9 1.2 - 5.7 1.0 -
Financial result -13.3 -8.6 -54.7 -5.9 -1.7 -
Profit/Loss before tax -106.6 -27.5 - -25.6 20.1 -
Profit/Loss before tax adjusted > -83.3 -18.3 - -8.8 16.6 -
Income taxes 26.7 -13.0 - 26.7 -13.0 -
Profit/Loss after tax -79.9 -40.5 -97.3 1.1 7.1 -84.5
Profit/Loss after tax adjusted > -56.6 -31.3 -80.8 17.9 3.6 -
Minority interests 0.8 -0.5 - 0.8 -0.2 -
Net profit/Net loss for the period -79.1 -41.0 -92.9 1.9 6.9 -72.5
Earnings per share EUR -2.45 -1.27 -92.9 0.06 0.21 -71.4
Diluted earnings per share EUR -2.33 -1.21 -92.6 0.06 0.20 -70.0

1 Inclusive of profits/losses from exchange rate valuations at the reporting date (2005: EUR -31,9m, 2004: EUR -20,9m)
2 Figures for 2004 regrouped according to changes in reporting structure

3 Adjusted for profits/losses from the disposal of assets, disposal costs aircraft (2005: EUR 0,0m, 2004: EUR 5,7m) and for exchange rate valuations at
the reporting date

4 Inclusive of revaluations according to IAS 36, Impairment (2005: EUR 0,0m, 2004: EUR 18,2m)

5 Adjusted for profits/losses from the disposal of assets, disposal costs aircraft, for exchange rate valuations at the reporting date and revaluations of
aircraft

6 Inclusive of losses (2005: EUR -0,5m, 2004: EUR 0,0m) from non-current assets classified as held for sale




Austrian >

IFRS Consolidated Balance Sheet

Assets

EURM 30.6.2005 31.12.2004 +/- % 30.6.2004 +/- %
Intangible assets 47.2 23.9 97.5 26.0 81.5
Aircraft 2,509.8 2,481.9 1.1 2,503.7 0.2
Other tangible assets 167.3 163.3 2.4 165.5 1.1
Investments in associates 13.1 16.0 -18.1 17.3 -24.3
Other financial assets 224.1 224.5 -0.2 241.2 -7.1
Other non-current assets 88.1 102.0 -13.6 76.0 15.9
Deferred tax assets 141.9 115.6 22.8 115.8 22.5
Non-current assets 3,191.5 3,127.2 2.1 3,145.5 1.5
Inventories 59.9 52.2 14.8 48.3 24.0
Trade receivables 216.9 149.4 45.2 186.4 16.4
Other current assets 92.3 64.1 44.0 70.0 31.9
Short-term investments 0.0 0.0 - 29.5 -
Cash on hand and at bank 78.2 68.0 15.0 140.6 -44.4
Current assets 447.3 333.7 34.0 474.8 -5.8
Total assets 3,638.8 3,460.9 5.1 3,620.3 0.5

Shareholders‘ equity and liabilities

EURM 30.6.2005 31.12.2004 +/- % 30.6.2004 +/- %
Issued share capital 247.2 247.2 0.0 247.2 0.0
Reserves 399.1 343.5 16.2 353.0 13.1
Net profit/Net loss for the period -79.1 40.2 - -41.0 -92.9
i(iquljiirtésatAt(rsibutable to shareholders to Austrian 567.2 630.9 -10.1 559.2 1.4
Minority interests -2.6 1.9 - 1.4 -
Shareholders* equity 564.6 632.8 -10.8 560.6 0.7
Provisions 486.1 460.5 5.6 445.8 9.0
Interest-bearing liabilities 1,498.6 1,462.6 2.5 1,672.8 -10.4
Other liabilities 28.6 26.0 10.0 26.0 10.0
Non-current liabilities 2,013.3 1,949.1 3.3 2,144.6 -6.1
Provisions 409.0 351.3 16.4 375.8 8.8
Interest-bearing liabilities 389.9 354.1 10.1 270.6 44.1
Income tax liabilities 3.6 2.5 44.0 4.5 -20.0
Other liabilities 258.4 171.1 51.0 264.2 -2.2
Current liabilities 1,060.9 879.0 20.7 915.1 15.9

Total shareholders* equity and liabilities 3,638.8 3,460.9 51 3,620.3 0.5
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IFRS Statement of Changes in Shareholders‘ Equity

EURM Issued Capital Retained Total

share capital reserves earnings incl.

Net loss for

the period
Shareholders' equity at 31.12.2003 247.2 278.0 79.3 604.5
Other changes - - -4.3 -4.3
Net loss for the period - - -41.0 -41.0
As at 30.6.2004 247.2 278.0 34.0 559.2
Shareholders' equity at 31.12.2004 247.2 278.0 105.7 630.9
Changes according IAS 39 - - 13.9 13.9
Other changes - - 1.5 1.5
Net loss for the period - - -79.1 -79.1
As at 30.6.2005 247.2 278.0 42.0 567.2

IFRS Cash Flow Statement

EURM 1-6/2005 1-6/2004 +/- %  4-6/2005 4-6/2004 +/- %
Profit/Loss before tax -106.6 -27.5 - -25.6 20.1 -
Depreciation of non-current assets 110.1 86.7 27.0 56.0 47.5 17.9
Result from sale of non-current assets -2.0 2.0 - 0.6 0.9 -33.3
Result from associates 0.2 0.1 - 0.1 0.0 -
Net interest 22.0 11.1 98.2 11.6 3.7 -
Income taxes paid 1.4 -0.1 - -0.6 -0.1 -
Changes in inventories -7.1 3.0 - -9.6 -5.1 -88.2
Changes in assets -46.3 -57.5 19.5 -2.5 -13.0 80.8
Changes in provisions 74.2 23.8 - 27.0 -16.1 -
Changes in liabilities (excl. financial liabilities) 68.2 83.6 -18.4 60.2 51.3 17.3
Other non-cash changes 31.9 20.9 52.6 19.7 -4.1 -
Cash flows from operating activities 146.0 146.1 -0.1 136.9 85.1 60.9
Investments in tangible and intangible assets -157.5 -116.6 -35.1 -107.2 -35.1 -
Increases in Other financial assets 0.6 -24.3 - 3.3 -24.3 -
Cash acquired from first time consolidation 0.7 0.0 - 0.0 0.0 -
Income from sale of non-current assets 6.5 0.8 - 1.6 0.0 -
Financial income 14.1 12.6 11.9 7.6 6.8 11.8
Cash flows from investing activities -135.6 -127.5 -6.4 -94.7 -52.6 -80.0
Changes in interest-bearing liabilities 35.8 -13.5 - -0.7 -9.1 92.3
Financial expenses -36.0 -23.7 -51.9 -19.0 -10.5 -81.0
Cash flows from financing activities -0.2 -37.2 99.5 -19.7 -19.6 -0.5
Change in cash and cash equivalents 10.2 -18.6 - 22.5 12.9 74.4
Cash and cash equivalents at beginning of period 68.0 188.7 -64.0 55.7 157.2 -64.6

Cash and cash equivalents at end of period 78.2 170.1 -54.0 78.2 170.1 -54.0
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Traffic Statistics and Key Figures

Employees

1-6/2005 1-6/2004 +/- % 4-6/2005 4-6/2004 +/- %
Average 1 8,381 7,428 12.8 8,488 7,606 11.6
End of period * 8,570 7,674 11.7 - - -

Traffic Statistics (Scheduled and Charter traffic)

Scheduled traffic 1-6/2005 1-6/2004 +/- % 4-6/2005 4-6/2004 +/- %
Revenue passenger kilometers (000) 8,287,296 8,104,933 2.3 4,538,703 4,407,521 3.0
Available seat kilometers (000) 11,874,205 11,394,929 4.2 6,356,621 6,162,526 3.1
Passenger load factor in % 69.8 71.1 -1.3P. 71.4 71.5 -0.1P.
Passengers carried 3,811,591 3,755,538 1.5 2,155,589 2,051,588 5.1
Block hours 135,966 129,341 5.1 72,235 67,331 7.3
RTK (000) 1,128,981 1,097,835 2.8 611,648 594,516 2.9
ATK (000) 1,641,287 1,578,515 4.0 881,841 855,084 3.1
Overall load factor in % 68.8 69.5 -0.7P. 69.4 69.5 -0.1P.
Freight tons 72,509 70,332 3.1 37,661 37,274 1.0

Charter traffic

Available seat kilometers (000) 2,363,296 2,267,103 4.2 1,402,062 1,178,988 18.9
Passengers carried 687,503 663,377 3.6 479,059 427,056 12.2
Block hours 19,916 19,763 0.8 12,574 11,129 13.0
Total

RTK (000) 1,302,401 1,268,829 2.6 710,639 680,767 4.4
ATK (000) 1,914,006 1,839,402 4.1 1,038,568 985,789 5.4
Passengers carried 4,499,094 4,418,915 1.8 2,634,648 2,478,644 6.3

Capital market figures

1-6/2005 1-6/2004 +/- % 4-6/2005 4-6/2004 +/- %
»Reuters code* AUAV.VI
Share price High EUR 10.05 13.60 - 8.44 13.60 -
Share price Low EUR 6.43 6.57 - 6.43 9.98 -
Share price (end of period) EUR 7.05 12.21 - 7.05 12.21 -
Market capitilisation (end of period) EURmM 239.7 415.1 - 239.7 415.1 -
Turnover on Vienna Stock Exchange EURmM 163.9 292.8 - 71.7 93.1 -

1 Inklusive Slovak Airlines (2005) and employees currently in training or similar



